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General 


Foreign Ministry Spokesman Gives News Briefing 


Congratulates Bill Clinton 


HK0511132292 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1139 GMT 5 Nov 92 


[Text] Beijing, 5 Nov (ZHONGGUO XiNWEN SHE}— 
Chinese Foreign Ministry spokesman Wu Jianmin today 
expressed congratulations to Bill Clinton for winning the 
U.S. presidential election. Wu said that the Chinese 
Government always attaches great importance to Sino- 
U.S. relations and is ready to work with the new U.S. 
Administration for the improvement and development 
of bilateral relations on the basis of the principles 
enshrined in the three Sino-U.S. joint communiques. 


In response to a reporter's question, Wu Jianmin said 
that PRC President Yang Shangkun, Premier Li Peng, 
and Vice President Wang Zhen sent congratulations this 
morning to Mr. Clinton and Mr. Al Gore. 


Clinton’s victory in his election as U.S. president and its 
impact on Sino-U.S. relations were the focus of the news 
briefing given by the Chinese Foreign Ministry this 
afternoon. Of a series of questions raised by Chinese and 
foreign reporters, more than half involved the issue. 


A reporter asked whether the quarreling between China 
and the United States on the issue of human rights would 
result in setbacks in bilateral relations since Clinton 
fiercely criticized China on this issue during the presi- 
dential campaign. 


Wu replied that there exists a wide range of common 
interests and, indeed, differences as well between China 
and the United States. Naturally, the two sides have 
differences on the issue of human rights for they have 
different social systems, ideologies, cultures, and histo- 
ries. We hold thai the two sides should carry out coop- 
eration and promote mutual interests on the basis of the 
three ©.no-U.S. joint communiques. In regard to the 
differences, the two sides can exchange views, enhance 
mutual understanding, and seek common ground while 
setting aside differences. 


A reporter asked: Has the U.S. side responded to your 
messages? Have you had any contact with Mr. Clinton? 


Wu replied: We have not yet gotten any response from 
the U.S. side. China has contact with people in the U.S. 
Democratic Party. 


The reporter asked, “What does China's contacts with 
people in the U.S. Democratic Party mean?” The 
spokesman replied: A review of the course of Sino-U.S. 
relations shows that both U.S. parties participated in 
developing bilateral ties. Of the three Sino-U.S. joint 
communiques, which serve as the foundation of bilateral 
ties, China signed two with a Republican government 
and one with a Democratic government. 
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Wu continued that Sino-U.S. ties have developed thanks 
to a wide range of common interests between the two 
sides. China hopes to continue to improve and deve!op 
Sino-U.S. relations with the new U.S. Administration on 
the basis of the three Sino-U.S. joint communiques. This 
not only conforms to the fundamental interests of China 
and the United States but will also be conducive to 
peace, stability, and the development of the Asia-Pacific 
region and the world at large. 


Warns Against ‘Preferential Tariffs’ 


HK0511104892 Hong Kong AFP in English 0936 GMT 
5 Nov 92 


[Text] Beijing, Nov 5 (AFP)}—China Thursday [5 
November] congratulated Bill Clinton for winning the 
U.S. presidential election and described as “natural” 
differences with him over human rights. 


But the communist government also warned Clinton 
against trying to use preferential tariffs as leverage to 
gain human rights concessions. 


“We congratulate Mr. Clinton on his election,” foreign 
ministry spokesman Wu Jianmin told a weekly news 
briefing. 


“The Chinese government ... is ready to work with the 
new U.S. administration for the improvement and devel- 
opment of bilateral relations,” he said. 


President Yang Shangkun, Vice President Wang Zhen 
and Premier Li Peng sent messages to Clinton and his 
running mate, Al Gore, on Thursday morning Beiying 
time, Wu said without disclosing the messages’ contents. 


Other Asian governments came out with immediate 
reactions to the news of Clinton's election. The 
spokesman had no explanation when asked about the 
one-day silence of China's government and official news 
media. 


When asked for reaction to Clinton's calling Chinese 
leaders “tyrants” during the campaign, the spokesman 
said differences over human rights were “natural.” 


“It is natural that the two sides have differences on the 
question of human rights since they have different social 
systems, ideologies, cultures and histories,” Wu said, 
adding that the two sides should “seek common ground 
while setting aside differences.” 


The spokesman described as “unwise and unacceptable” 
any U.S. move to attach conditions to Beijing's most 
favored nation (MFN) trading status, which gives pref- 
erential tariffs to Chinese imports. 


Clinton’s Democratic Party has spearheaded calls in 
Congress for tougher sanctions against Being following 
the bloody 1989 suppression of the pro-democracy 
movement here. 


2 INTERNATIONAL AFFAIRS 


Many Democrats want to make China’s MFN status 
conditional on its record in human rights protection and 
arms sales to the Middle East. 


“Granting MFN trade status to each other is the corner- 
stone of the trade and economic relations between China 
and the United States,” Wu said. “Attaching conditions 
to MFN is unwise and unacceptable to China.” 


The incumbent Republican president, George Bush, has 
vetoed bills attaching conditions on MFN, arguing that 
only by deepening economic and trade relations can 
Washington hope to influence China's political and 
social development. 


China’s MFN status comes under yearly review and a 
similar bill is likely to cross Clinton's desk next spring. 


The official People’s Daily [RENMIN RIBAO] on 
Thursday made mention of Clinton's pledge to promote 
democracy and freedom in foreign countries. 


“On foreign policy, he supports continuing to give full 
play to the United States’ global ‘leadership role,’ 
devising a new defense and security strategy, and sup- 
porting ‘democracy and freedom’ in all countries,” the 
newspaper said. 


But according to the Xinhua news agency, Clinton will 
face ethnic conflicts, trade disputes and an unstable 
Soviet Union and “his ability to manage foreign affairs 
has yet to be tested.” 


“The world will watch with interest to see in which 
direction a president elected on the voters’ desire for 
change will lead the United States,” the state news 
agency said in an analysis. 


Opposes Military Exercises in Korea 


OW05 11084592 Beijing XINHUA in English 0819 
GMT 5 Nov 92 


[Text] Beijing, November 5 (XINHUA)—China always 
opposes large-scale military exercise on the Korean pen- 
insula, a Chinese Foreign Ministry spokesman said at a 
weekly press conference here today. 


“We hope that the parties concerned will work for the 
relaxation of tension and stability on the Korean penin- 
sula,” the spokesman said in response to a request for 
comment on the decision of the United States and the 
Republic of Korea to resume their joint military exercise 
on the Korean peninsula. 


Regrets GATT Talks Failure 


OW05 11094092 Beijing XINHUA in English 9929 
GMT 5 Nov 92 


[Text] Beijing, November 5 (XINHUA)}—A Chinese 
Foreign Ministry spokesman said here today that China 
feels regrets about the breaking-down of the negotiations 
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between the United States and the European Commu- 
nity (EC) on the General Agreement on Tariffs and 
Trade (GATT). 


“China hopes that the two sides could reach an agiee- 
ment soon through negotiations,” he said in response to 
a question at a weekly press conference here this after- 
noon. 


Announces Taiks on Cambodia in Beijing 


OW05 11093692 Beijing XINHUA in English 0906 
GMT 5 Nov 92 


[Text] Beijing, November 5 (XINHUA}—Chinese For- 
eign Ministry spokesman Wu Jianmin said here today 
that informal consultations on the Cambodian question 
would soon be held here in Beiying. 


He said this at a press briefing here this afternoon in 
response to correspondents’ question concerning talks 
on the Cambodian issue, which, he said, is to be held 
here from this Saturday. 


The spokesman noted that Prince Norodom Sihanouk, 
president of the Supreme National Council (SNC) of 
Cambodia, agreed with the co-chairmen of the Paris 
conference on the question of Cambodia, French For- 
eign Minister Roland Dumas and Indonesian Foreign 
Minister Ali Atlas, that they would have informal con- 
sultations here from November 7 to 8. 


Participants of the meeting would also include represen- 
tatives of the core group of the ten consisting countries of 
the Paris conference and president of United Nations 
Transitional Authority in Cambodia (UNTAC) Yasushi 
Akashi, he said. 


China hopes that the Paris agreement would be imple- 
mented earnestly and effectively by all the Cambodian 
parties concerned, the spokesman said. 


Says Qian Qichen To Visit CIS 


OW05 11085992 Beijing XINHUA in English 0840 
GMT 5 Nov 92 


[Text] Beijing, November 5 (XINHUA}—Chinese State 
Councillor and Foreign Minister Qian Qichen will pay 
an official visit to Uzbekistan, Kyrghyzstan, Kazakhstan 
and the Russian Federation from November 18 to 26 at 
the invitation of his counterparts of these countries. 


This was announced by Wu Jianmin, spokesman for the 
Chinese Foreign Ministry, at a weekly press conference 
here this afternoon. 


When asked to comment on Qian’s visit to the Russian 
Federation, Wu said that it is a return visit to that of 
Russian Foreign Minister Andrey Viadimirovich 
Kozyrev to China in March this year. 


Wu added that the visit is also to make further prepara- 
tions for the Sino-Russia high-level talk to be held in 
China in mid December. 
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Russian President Boris Yeltsin is scheduled to visit 
China in December. 


Announces Donations for Bosnia Refugees 


OW0511100192 Beijing XINHUA in English 0934 
GMT 5 Nov 92 


[Text] Beijing, November 5 (XINHUA)}—China will 
provide a humanitarian donation of 50,000 U.S. dollars 
to people in the troubled Bosnia-Hercegov:na, Chinese 
Foreign Ministry spokesman Wu Jianmin said here 
today. 


The aid would be offered by the All-China Red Cross 
Society through the International Red Cross Society, he 
said. 

“We are deeply sympathetic with the refugees in Bosnia- 
Hercegovina for their difficult situation,” he said, 


“We hope that parties there would proceed from the 
interests of the people and stop fighting immediately, 
and seek to resolve their disputes through negotiations so 
as to create conditions for a proper of settlement of their 
refugees,” he said. 


Says Chilean President To Visit 


OW0511081692 Beijing XINHUA in English 0753 
GMT 5 Nov 92 


[Text] Beijing, November 5 (XINHUA)}—President 
Patricio Aylwin Azocar of the Republic of Chile will pay 
a State visit to China from November |3 to |7 at the 
inviation of Chinese President Yang Shangkun, 
announced a Chinese Foreign Ministry spokesman at a 
weekly press conference here today. 


Foreign Ministry Expresses Regret Over Angola 
OW0411081792 Beijing XINHUA in English 0805 
GMT 4 Now 92 


[Text] Being, November 4 (XINHUA) —China today 
expressed regret over the deteriorating situation in 
Angola, urging the conflicting parties to observe the 
ceasefire agreement. 


A Chinese Foreign Ministry spokesman said that “it is 
regrettable that the situation in Angola has once again 
deteriorated with fightings renewed causing serious loss 
of life and property.” 


“We welcome the ceasefire agreement reached by the 
two conflicting parties in response to the proposal of the 
UN secretary general,” he said. 


“We hope that they will observe the agreement in earnest 
and solve their disputes through negotiations,” the 
spokesman said. 
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Confirms Drilling Ends in Beibu Gulf 


OW0411141992 Beijing XINHUA in English 0958 
GMT 4 Nov $2 


[Text] Beijing, November 4 (XINHUA)}—A Chinese 
Foreign Ministry spokesman today confirmed the report 
that China's drilling ship “South Sea No. Six” has ended 
drilling activities in the Beibu gulf. 


The ship has been drilling on the Chinese side of the 
median line of the Beibu gulf since September 4 this 
year, the spokesman said in response to a question from 
correspondents. “Now the ship has completed its work 
and left the place.” 


Solution Sought for Palestine Refugee Issue 


OW0411200292 Beijing XINHUA in English 1920 
GMT 4 Nov 92 


[Text] United Nations, November 4 (XINHUA)}—The 
key to the question of Palestine refugees lies in a just and 
reasonable solution to the Palestine question at an early 
date, a Chinese diplomat said at the special political 
committee of the U.N. today. 


Speaking on the U.N. Relief and Work Agency for 
Palestine Refugees (UNRWA), Zhang Yan of China 
warned that the question of Palestine refugees cannot be 
resolved without a solution to the fundamental question 
of Palestine. 


However, he pointed out with regret, a majority of 
relevant U.N. resolutions on issues of Palestine refugees 
were not implemented, the number of refugees continue 
to mse and their harsh conditions remain unchanged. 


Zhang hoped the Israeli authorities will faithfully imple- 
ment the relevant resolutions, observe the fourth Geneva 
convention which calls for protection of civilians in war 
time, fulfil the obligations it undertakes under the U.N. 
Charter, and improve the conditions of the refugees in 
order to seek a solution once and for all to the question 
of Palestine refugees. 


The Chinese diplomat said in conclusion that his govern- 
ment attaches great attention to the peace in the Middle 
East region and supports the Middle Eas! peace conference 
and has taken part in its third phase mectings. 


The Chinese Government, he continued, has advocated 
that “the Middle East question should be resolved polit- 
ically on the basis of relevant resolutions and that the 
Arab territories should be returned, the Palestinian peo- 
ple’s legitimate mghts restored and the sovereignty and 
security of all the Middle East countnes, including Israel, 
respected and assured.” 


Mongolian Envoy Addresses UNCED Meeting 
OW0511010492 Beijing XINHUA in English 2158 
GMT 4 Nov 92 


[Text] United Nations, November 4 (XINHUA)}—The 
success of the UN Conference on Environment and 
ner po (UNCED) decisions would depend on the 

financial commitments of the industrialized countries, 
said a senior Mongolian diplomat today. 


Addressing the UN General Assembly as it entered the 
third-day debate on the follow-up to UNCED, Lubsagiyn 
Erdenechuluun, ambassador and permanent representa- 
tive of Mongolia to the United Nations, said that he 
hoped enough early commitments to start the speedy 
implementation of Agenda 21. 


While expressing welcome to the pledges made by the 
major industrialized countries recently and at Rio, he 
hoped the process of restructuring the global environ- 
ment facility would give developing countries a broader 
participation in its decision-making procedure. 

On other institutional matters, he said the proposed 
commission on sustainable development should provide 
a crucial forum for ongoing north-south dialogue on 
environment and development issues and on the link- 
ages between them. 


The critical issue was the commission's relation to other 
organs and organizations of the UN system, especially 
with the newly reorganized Department of Economic 
and Social Development and the UN environment pro- 
gram, the Mongolian diplomat added. 


Of particular importance, the ambassador continued, 
was the set- up of an open-ended intergovernmental 
negotiating committee to elaborate by June 1994 an 
international convention to combat desertification, par- 


ticularly in Africa. 


He stressed the severity and immensity of the problem 
required urgent and decisive action at the current UN 
session. 


DPRK Calls Team Spirit ‘Criminal Act’ 


SK0311142092 Beijing China Radio International in 
Korean 1100 GMT 2 Nov 92 


[Text] Chu Chang-chun, DPRK ambassador to China, 
held a news conference in Beijing this morning on the 
adoption of the letter of decision at a joint meeting of the 
government, political parties, and organizations of the 
DPRK in connection with the United States and South 
Korea's decision to resume the Team Spirit joint mili- 
tary exercise. 

Ambassador Chu Chang-chun said: At a time when a 
new phase of detente on the Korean peninsula has 
opened in the changing international situation and when 
dialogues for reconciliation and unity between the North 
and the South are in progress, the United States and 
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South Korea have decided to resume their joint military 
exercise, using the issue of nonexistent nuclear weapons 
as a pretext. 


He said that the decision is a criminal act riding widely 
over the North-South agreement and the joint statement 
on denuclearization of the Korean peninsula as well as a 
provocative act designed to break up North-South dia- 
logue itself which is being progressed. 


He also said: A serious situation has been created again 
on the Korean peninsula since the United States and 
South Korea agreed to resume the joint military exercise. 
Unless the United States and South Korea withdraw this 
wrongful decision, all dialogues between the North and 
the South will be frustrated. 


Ambassador Chu Chang-chun said that the government, 
political parties, ana organizations of the DPRK held a 
joint meeting on 27 October and adopted a letter of 
decision to prepare against actions by the United States 
and South Korea. 


He said that the letter of decision pointed out the need to 
suspend all North-South dialogues and contacts, to carry out 
active pan-national movement to deter and overturn the 
resumption of the joint military exercise, and to make 
thorough preparation for the newly created situation 


International Seminar on Philosopher Opens 


OW05 11021092 Beying XINHUA in English 0118 
GMT 5 Nov 92 


[Text] Changsha, November 5 (XINHUA)}—The inter- 
national seminar on Wang Chuanshan's thought began 
in Hengyang Tuesday [3 November] 


Wang Chuanshan, born in Hengyang of southern China's 
Hunan Province, was a great philosopher and histonan 
in the 1 7th century. This year is the 300th anniversary of 
his death. 


He concentrated all his life to sift through, criticize and 
explain traditional Chinese culture, represented by Con- 
fucianism. 


Many people, including young Mao Zedong. who have 
influenced Chinese society in the past 100 years, were 
influenced by Wang's ideas. Liang Qichao and Tan 
Shitong, the two leaders of the abortive reform in 1898— 
the first attempt to learn from and open to western 
countnes in Chinese history—showed great interest in 
Wang Chuanshan. 


The theme of this seminar is “Wang Chuanshan and 
Traditional Chinese Culture.” More than 100 scholars 
from around the world are attending the seminar 
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United States & Canada Garehe Sage Economy, Campaign Cost Bush 


Clinton To Continue Bush’s Foreign Policy 


OW05 11010692 Beijing XINHUA in English 2240 
GMT 4 Nov 92 


[Text] Washington, November 4 (XINHUA)—U.S. 
President-elect Bill Clinton said today he wouid con- 
tinue President George Bush's foreign policy, and made 
an appeal for full cooperation with Bush during the 
penod of transition. 


Clinton also said reviving the economy wouid be his first 
domestic order of business. 


Appearing in Little Rock, Arkansas, on the first day after 
the election, Clinton said “Today I want to reaffirm the 
essential continuity of American foreign policy and my 
desire to seek bipartisan support for our role in the 
world.” 


“Even as America’s administrations change, America’s 
fundamental interests do not,” he said. 


Meanwhile, Bush said as he returned to the White House 
this afternoon that he wished to cooperate fully with the 
new administration. 


“The government goes on as well it should, and we will 
support the new president and give him every chance to 
lead this country into greater heights,” Bush told his 
supporters who gathered on the White House south lawa 
to welcome Bush back. 


Clinton said he would make efforts for progress in the 
Middle East peace talks and for progress toward “good 
agreement on our world trade talks.” 


The President-elect said he would continue to bo!ster 
Russia's democracy while completing negotiations on 
the details of the Start Two arms control agreement with 
Russia. 


Clinton also said he would continue to work toward 
“peaceful resolution” of the conflict in the republics of 
the former Y ugoslavia and to assist the victims of famine 
in Somalia. 


Clinton was elected as the 42nd U.S. president in Tues- 
day's elections with 43 percent votes over Bush with 38 


percent votes. 


On the economic front, Clinton said he faced hard work 
to restore U.S. economic strength in the global compet- 


itive challenges. 


“We will spare no effort to restore growth, jobs and 
incomes to the Amencan people,” Clinton said 


He also appealed to the U.S. financial and bus.ness 
leaders to “pursue stability even as «c pursued new 
growth” and to “strengthen America’s market syste’ns, 


OW0511013192 Beijing XINHUA in English 1639 
GMT 4 Nov 92 


[Text] Washington, November 4 (XINHUA)—U 5S. Vice 
President Dan Quayle said today that it was the 
economy and campaign that cost President Bush this 
election. 


“Bill Clinton ran a much better campaign, much better 
presidential campaign, and the sconcomy was not good,” 
he said in an interview on ADC TV networks’ “Good 
Morning America.” 

In yesterday's election, Democratic candidate Bill 
Clinton won the presidential race with a sweeping vic- 
tory, defeating the Republican ticket of President Bush 
and Vice President Quayle. 


Quayle said President-elect Clinton ran an almost error 
free campaign since the Democratic national convention 
in August. “I can't think of any real mistake they 
made...,” he said. 


He said he could sense the doom of the Republican ticket 
in the final days before the voting. 


“You could feel this thing slipping away in the last days 
of the campaign,” he said. 


He said the reindictmeni of former Defense Secretary 
Caspar Weinberger on Iran-Contra related charges three 
days before the election represented “the last nail in the 
coffin.” 


Quayle said Clinton did not run as a traditional Demo- 
crat. “He ran as a new type of Democrat, a more 
conservative democrat,” he sand. 


“Some of his ideas are going to be more compatible with 
ideas of mine than those of the liberal Democrats in 
Congress,” he said. 


The vice president also predicted that President-elect 
Clinton may be calling on Republican help from time to 
time because a lot of congressional Democrats may 
disagree with Clinton's conservative ideas. 


He said Clinton's health-care plan, which puts cmnphasis 
on the role of the private sector, and his tax policy on the 
middie class had much in common with Republican 
views. 


PRC Media Reports Resection to Clinton Victory 


Western Leaders on Responsibilities 


OW0411151792 Beijing XINHUA in English 1426 
GMT 4 Nov 92 


[Text] Beiing, November 4 (XINHUA)}—Western 
leaders sounded a soinbre note in their messages to 
United States President-elect Bill Clinton today, 
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reminding him of America’s responsibilities in world 
affairs in the wake of his landslide victory. 


German Chancellor Helmut Kohl said “close solidarity” 
with the United States “is even more important as we face 
new challenges after the end of the east-west conflict.” 


“Our hopes for a more peaceful world and for the 
carrying out of human rights, democracy and a market 
economy everywhere in Europe and in the world still 
have not been fulfilled, " he declared. 


German President Richard von Weizsaecker, in a tele- 
gram to the president-elect, said Clinton's election would 
be a stabilizer in international relations. 


Meanwhile, Austrian Foreign Minister Alois Mock 
expressed hope for a continuation of friendly partner 
relationship between Europe and the United States 
during Clinton's four-year presidential term. 


Swedish Prime Minister Carl Bildt said he hoped that 
the United States would continue to play a positive and 
responsible role in world affairs. 


Greek politicians in extending their congratulations, 
expressed the belief that Clinton's victory would be 
beneficial to their country's foreign policy. 


Norway's Government congratulated Clinton with a 
statement that it believed United States foreign policy 
would not change. Labor Prime Minister Gro Harlem 
Brundtland said, “The election shows that employment. 
social security, education and training are the issues that 
have engaged most voters.” 


Boris Yeltsin Congratulates Clinton 


OW0411162992 Beijing XINHUA in English 1414 
GMT 4 Nov 92 


[Text] Moscow, November 4 (XINHUA)}—Russian 
President Boris Yeltsin today congratulated U.S. Presi- 
dent-clect Bill Clinton and hoped for a continuation of 
the Russian-U_S. “partnership”, his spokesman said here 
today. 


Yeltsin sent a congratulatory telegram today to Clinton 
through the Russian Foreign Ministry, said the 


spokesman Anatoliy Krasikov. 


He said that in the telegram Yeltsin “expects develop- 
ment and strengthening of the good relations” between 
the two countnes. 


“The president congratulates the winner and expects 
that mutual understanding between Russia and the 
United States will develop on the same track that has 
been characteristic of it over the last few months,” he 
said. 
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Further on Russian Reaction 


OW05 11024992 Beijing XINHUA in English 0156 
GMT 5 Nov 92 


[Text] Moscow, November 4 (XINHUA}—Russia is 
looking forward to a new chapter in Russian-U_S. rela- 
tions as Bill Clinton enters the White House. 


After hearing that Clinton had won the U.S. presidential 
election today, Russian Vice Foreign Minister Georgiy 
Mamedov told a news conference here that Russia hoped 
to continue its effective cooperation with the United 
States. 


He said Russia would try to further develop the relation- 
ship and maintain the fruitful cooperation that it had 
enjoyed with the Bush administration in the past year. 


Mamedov said Moscow understood Clinton's disarma- 


ment plan, and would respond appropriately to any fresh 
disarmament measures by the new U.S. Government. 


A Foreign Ministry spokesman, Sergey Yastrezhemb- 
skiy, also speaking at a news conference, said Clinton's 
win meant that the White House would continue to 
implement a policy of cooperation with Russia. 


President Boris Yeltsin, he said, had met Clinton during 
his visit to the United States in June of this year. He 
hoped that the two presidents could meet again soon. 


Yeltsin sent a congratulatory telegram to Clinton today. 


French Concerns ‘Obvious’ 


OW05 11062292 Beijing XINHUA in English 0533 
GMT § Nov 92 


[Text] Paris, November 4 (XINHUA)}—In his message of 
congratulations to Bill Clinton, French President Fran- 
cois Mitterrand emphasized joint efforts for world 


progress, justice and peace. 


Foreign Minister Roland Dumas, who had openly 
expressed his hope for George Bush's re-election last 
June, said at a cabinet meeting Wednesday [4 
November] that France would work in harmony with the 
new U.S. Government. 


As a country advocating European union, France's con- 
cerns about U.S.-French relations were obvious after 
Clinton's victory in the presidential race. 


Official sources in Paris revealed that in general, France 
did not expect fundamental changes in the United 
States’ attitude toward France. 


In light of frictions between the two countries, Paris is 
keeping a close watch over what new action the Clinton 
government might take after it takes office January 20 
toward General Agreement on Tariffs and Trade 
(GATT) negotiations. Such action will be a window to 
observe U.S.-France relations. 
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In response to a U.S. request for sanctions on the EC put 
forward at the GATT council meeting Wednesday, 
France asked the EC to retaliate with trade measures 
against the U.S. at the same time. 


Dumas asked the U.S. to reconsider conditions for 
agreement on the Uruguay Round of world trade talks, 
and instead advance new proposals. 


However, the current direction of U.S.-France relations 
has officials in Paris worried in light of the breakdown in 
trade talks between the two countnes. 


Germany Fears ‘Trade War’ 


OW05 11045692 Beijing XINHUA in English 0426 
GMT 5 Nov 92 


[Text] Bonn, November 4 (XINHUA)}—German Chan- 
cellor Helmut Kohl today sent congratulations to U.S. 
President-elect Bill Clinton and expressed his hope that 
the two countries will deepen cooperation in economy, 
science and culture. 


German politicians have stressed the need for a “solid 
foundation” in German-U.S. relations, and expressed 
their hope that the U.S. will exercise a responsible role in 
world security. 


But most people and opinions here said that economic 
relations will replace diplomatic and security issues at 
the top of the agenda for bilateral relations. 

Germans hold that Bill Clinton will face a tough battle to 
help the economy recover, and might even adopt trade 
protectionism to protect U.S. interests in the world 
market. Therefore, a trade war between the U.S. and 
European countries ssems inevitable. 


The U.S. and European Community have just broken off 
talks on disputes over EC farm subsidies and oilseed 


production. 


U.S. chief negotiator Edward Madigan has threatened to 
impose sanctions on EC food imports, while an EC 
spokesman said the EC might react tit-for-tat. 


Kohl has expressed his hope of holding an early summit 
with Clinton, whom many Germans regard as a new 
friend, on the one hand, and a potential economic rival, 
on the other. 


Asia, Pacific Countries React 


OW0411155192 Beiying XINHUA in English 1337 
GMT 4 Nov 92 


| Text] Beijing, November 4 (XINHUA)}—New Zealand, 
Singapore, South Korea and the Philippines are looking 
forward to closer relations with the United States after 
Bill Clinton won a landslide victory in the U.S. presiden- 


tial election Tuesday [3 November]. 


In Manila, in a message to Clinton read in the weekly 
presidential press conference today, Philippine Presi- 
dent Fidel Ramos expressed his hope for the further 
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development of Philippine- U.S. relations, which, he 
said, should be “based on economic cooperation and 
mutual support.” 

In Singapore, Singaporean Prime Minister Goh Chok 
Tong expressed his hope this afternoon that Clinton 
would “sees partners, not potential adversaries, and take 
a deep and positive interest in East Asia.” 

In Wellington, New Zealand Prime Minister Jim Bolger 
told a news conference today that New Zealand is 
looking forward to “working closely with the United 
States to improve bilateral relations.” 


In Seoul, a South Korean Foreign Ministry spokesman 
today extended “a hearty welcome” to Clinton's victory. 
The spokesman said, “There will be no big change in the 
U.S. > ‘icy towards the whole Korean peninsula with the 
emergence of a U.S. Democratic government.” 


Beijing To Be Prudent in Responding 
HK0S5 11080892 Hong Kong TUNG FANG JIH PAO in 
Chinese 5 Nov p 10 


[Dispatch from Beijing: “Chinese Officials Are Worried 
About Clinton's Policy Toward China, XINHUA Que- 
nes His Ability”) 

[Text] The Chinese Government did not respond 
Wednesday [4 November] to Clinton, presidertial can- 
didate of the Democratic Party, being elected president 
of the United States, while the ial news agency 
XINHUA was doubtful as to whether Clinton, who lacks 
diplomatic expenence, will prove equal to his new job. 


Beijing may be prudent in sending a congratulatory 
message to Clinton, which will be a simple one, and at 
the same time will heap praise on President Bush. 


The official BEIJING WAN BAO reported the result of 
the presidential «ection on the front page, saying the 
election was the “most fierce one” since World War Ii, 
and that “Clinton tock advantage of voters’ hope for a 


A XINHUA Washington-based reporter said in his com- 
ment: “The world is interested in knowing where Clinton 
will guide the United States.” 


XINHUA said: “Though Bush made many achieve- 
ments in diplomatic affairs, the voters still abandoned 
him because of his economic approach. Clinton is deter- 
mined to reorganize the White House, but he cannot 
afford to ignore the conflicts in many parts of the world, 
even though the Cold War has come to an end. His 
ability to deal with diplomatic affairs has yet to be 


A Chinese official said in private: What is worrying us 
most is that we do not know what Clinton's China policy 
will be. Other officials were worned that Clinton will 
give up Bush's practice of refusing to impose sanctions 
upon China. 


hopes Clinton will be pragmatic in discharging his 
nited States denies China's MFN trade 
is the best weapon the United States has 
down in an employment crisis, will lose 
obs. China will also retaliate against the United 
by vetoing U5. diplomatic proposals in 
ations Security Council, using its veto n; 
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[Text] Washington, November 4 (XINHUA)— 
Democratic congressional leaders today anticipated 
“close cooperation” with the next administration after 
Democrat Bill Clinton won the presidential election 
Tuesday [3 November]. 


“We look forward to working closely with the adminis- 
tration,” said Senate Democrat leader George Mitchell. 
President-elect Clinton will be the first Democrat to 
serve in the oval office in 12 years. 


Mitchell said he anticipated “close cooperation™ on a 
legislative agenda, and predicted that Congress will “act 
promptly. We've going to have a good, productive rela- 
tionship.” 

Vic Fazio, chairman of the Democrat Congressional 
Campaign Committee, said, “when voters elected Bill 
Clinton, they told us they were ready for change. By 
electing a Democrat Congress as well, voters said they 
were tired of gridlock and believed a unified, Democrat 
government was the best remedy for getting the nation 
back on track.” 


Senate GOP leader Robert Dole said Republicans would 
attempt to work with Clinton “where we can.” 


“We're not going to obstruct but we're not going to be 
stampeded either,” he said. 
Dole said he would represent the 53 percent who did not 


vote for Clinton, adding if “Bill Clinton has a mandate, 
then so do I.” 


In Senate elections Tuesday, Democrat candidates won 
20 of 35 open seats while Republicans captured 14. One 
seat will be decided in a runoff. 


If the Democrats lose the runoff, they will still have a 
Senate advantage of 57 seats compared to the GOP's 43. 
If they win, they will expand their majority. In either 
case, the Democrats have a solid hold on the Senate. 


During the campaign, Clinton traveled to many states to 
stump with Democrat Senate candidates to help boost 
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their chances for victory. This is expected to help 
Clinton gain support from these newcomers to the 
Senate. 


Carol Moseley Braun, who got a mde on Clinton's 
coattails, won the Illinois Senate race, becoming the 
ation’s first black senator. Her victory also increases the 
mber of women elected and re-elected to the Senate 
this year to a record five. Counting the two incumbents, 
seven women senators now serve in the Senate. 


In the House, Democrats retain a 266-166 majonty after 
losing around 10 seats. This is according to projections 
based on initial election results. 


Democratic Party Gains One Seat in Senate 


OW0411153692 Beying XINHUA in Enelish 1313 
GMT 4 Now 92 


[Text] Washington, November 4 (XINHUA)— 
Democrats gained one seat in the United States Senate 
by winning 20 and leading in one of the races for the 35 
seats falling vacant this year, according to initial election 
results out today. 


The fresh gain if consolidated to two would expand the 
Democratic advantage in the 100-member Senate from 
$7-43 before the election to 58-42. But this 1s still two 
seats shy of the 60 majyornty needed to thwart Republican 
led filibusters. 


Before yesterday's election, the Democrats predicted a 
net gain of three seats that would give them a filibuster- 
proof majority and a firm control over the legislation 
agenca. But a last minute Republican surge in opinion 
polls stalled the Derr ocratic offensive 


For the first time, a record number of five women were 
elected into the male-dominated Senate. In histonc 
firsts, Carol Moseley Braun of Illinors, who got a thnilling 
nde on Democrat President-elect Bill Clinton's coattails, 
became the first black woman ever elected to the US 
Senate, defeating Republican candidate Rich Wilham- 
son. 


However, Democrat Lynn Yeakel failed to unseat Penn- 
syivamia Republican Sen. Arien Specter 


In Cahforma, Dianne Feinstein and Barbara Boxer 
became the nation’s first two women Senators from the 
same state. With Patty Murray's victory in Washington 
state and Barbara Mikulski’s thumph in Maryland. the 
election increased the number of women members in the 
Senate from three to a record five 


Misonties also made gains in the Senate election. In 
Colorado, Democrat Ben Nighthorse Campbell became 
the first American Indian to win a Senate seat. Campbell, 
who wears a pony tail, bolo ties and handmade jewelry, 
defeated Republican Terry Considine im an open seat 
race. 
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In the election for the House of Representatives, Dem- 
ocrats lost 13 seats but will maintain their solid majority 
in the 435-member legislative chamber according to 
projections based on early returns. 


Editorial Views Clinton’s ‘Rise to Power’ 


HKO0511102992 Hong Kong WEN WEI PO in Chinese 
5 Nov 92 p 2 


(Editorial: “What Does Clinton’s Assumption of Power 
Show?”’] 


[Text] What is the implication of the Republican presi- 
dential candidate Bush’s landslide defeat and Clinton’s 
rise to power as the hottest candidate? 


This reflects the Americans’ wish to seek changes and 
new ideas. Capitalists are not satisfied with Bush, and 
the poor are not satisfied with Bush either. They are all 
hoping that the new generation born after the war will 
lead the United States on a new track. Almost all the U.S. 
presidents after World War II served in the armed forces 
during the war, and all of them were determined to make 
the United States the world’s leader. To compete with 
the Soviet Union for hegemony, they sent young Amer- 
icans to every corner of the world to fight, in the Korean 
war, the Vietnam war, the wars in the Middle East, and 
the Gulf war. The general climate of the Cold War was 
particularly favorable to those politicians who had been 
in the service and who were in favor of armament 
expansion. Meanwhile, the young people who were born 
after World War II were still an immature generation not 
competent for the important task. Therefore, the young 
generation was always no match for those “old guys.” 


However, since the end of the Cold War, Americans have 
awakened from the great joy after the victory in the Gulf 
war. They have suddenly found that the United States 
has been heavily in debt (with national debts totaling $4 
trillion and financial deficits totaling more than $300 
billion), that their country is not capable of launching 
any more war on its own. Even in the war against the 
small country of Iraq, the United States failed to oust 
Saddam Husayn. What is more, to pay for ammunition 
and other expenses, the United States had to ask its allies 
to contribute their shares. It is true that the United States 
has declined from the peak of power. There are now tens 
of thousands of unemployed workers in large cities in the 
United States; the education standard has dropped dras- 
tically in this country; many workers are not competent 
for mastering high and new industrial technology; out- 
dated buildings and municipal facilities which are over 
50 years old are everywhere, reconstruction of which 
may need some trillion dollars; and the economic crisis is 
persisting. 


In contrast to this, before Asian and European countries 
are much better prospects for economic development 
than that before the United States. These countries have 
hardly spent considerable resources abroad, nor have 
they had to pay huge military expenditures; still less have 
they clashed with others or even become the enemy of 
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others in contention for leadership. Given this back- 
ground, it is not surprising that the U.S. electorate, after 
weighing the pros and cons, have now chosen a candi- 
date of the post-war generation, in the hope that he will 
lead the country on a new road. 


Clinton took the opportunity to rise to power, holding 
the banner of reform and putting forth the slogan of 
“reinvigorating America.” Now he has easily won the 
election by a landslide. Even those states which are 
regarded as the Republican Party’s traditional domains 
have turned their back on Bush. This rather indicates 
that the economic predicament has spotlighted Bush’s 
incompetence rather than that the electorate admires 
Clinton’s abilities and character. 


Clinton has won the election by 370 to 168 electoral 
votes, while the Democratic Party has also secured a 
majority in both the House of Representatives and the 
Senate. The Democrats have gained a dominance over 
the Republicans by 266 to 166 at the House of Repre- 
sentatives and by 58 to 42 at the Senate. This will enable 
Clinton to keep the House of Representatives and the 
Senate under his control, thus enjoying freedom in 
exercising his administrative power. However, the ideas 
of government intervention in economic operation, 
expansion of government investment, and stimulating 
employment and investment, that he put forth in his 
political platform during the election campaign, are hard 
to implement although they sound simple. What is more, 
he has also promised to reduce taxes of the middle 
classes and the low-income strata, to increase input in 
education, and to provide medical insurance service 
with a greater flexibility and lighter burden on the poor, 
all of which will widen the gap between revenue and 
expenditure. One thing that is still more curious is that, 
while promising to cut military spending, Clinton has 
pledged to “actively get involved in world affairs,” 
which goes counter to the expectation of many voters. 


It is believed that Clinton’s claims during the election 
campaign are most likely propaganda to convince the 
electorate of his ability to cure the “U.S. syndrome.” 
Increases in government spending as a remedy for the 
chronic malady of the U.S. economy is no doubt a 
poison, which may stimulate the economy in the first 
seven to eight months and cause high inflation and high 
interest rate afterward. Some newly elected congressmen 
who are eager to show their ability may favor protec- 
tionism more than others. Therefore, in the days to 
come, Clinton may have conflicts with foreign trade 
partners from time to time, and the United States may 
also set more and more trade restrictions against Europe, 
Japan, and the four little dragons of Asia during 
Clinton's term of office. 


During the presidential election, Clinton very seldom 
talked about foreign relations. This showed that he was 
purposely sidestepping the topic by presenting a fuzzy 
diplomatic line. U.S. voters voted for Clinton not 
because his speeches on foreign policy were substantial 
but because they thought he would concentrate his 
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attention on domestic affairs. After all, he will have to 
formulate his foreign policy after assuming office. In the 
past, Democratic President Carter did make a mess of 
U.S.-European relations for a while because he was 
unfamiliar with foreign relations but refused to follow 
common rules. Now new president Clinton, while prom- 
ising innovation in foreign relations, will have to give 
consideration to real U.S. economic interests as well. So 
his foreign policy will be subject to greater fluctuation. 
Relations between China and the United States will not 
necessarily improve, but they are not likely to deteriorate 
either. Clinton will come to a pragmatic orientation only 
after he knows the real strength of his country through 
practice. 


Paper Views Situation, Tasks Facing Clinton 


HK0OS511120092 Hong Kong TA KUNG PAO in Chinese 
5 Nov 92 p2 


[Political Talk” column by Shih Chun-yu (2457 0689 
3768): “Clinton Faces a Dismal Reality”) 


[Text] The United States Is Still Under the Shadow of the 
Cold War 


The result of the U.S. presidential election is out. 
Clinton, the youngest postwar president of the United 
States since President Kennedy, will be the host in the 
White House. Looking at his ostentatious show yes- 
terday, we could see that he was really matchless at that 
moment. However, the new president will soon discover 
that he is faced with a shambles left by the two previous 
administrations—the Reagan and Bush administrations. 
It is already very difficult for him to put everything in 
order, not to mention the recovery and development of 
the U.S. economy. 


The jubilant scene in Little Rock to celebrate Clinton's 
victory shows that the cheering young people and black 
people are ardently expecting the new government to 
bring them miracles immediately. They are expecting an 
economic recovery, a drop in the unemployment rate, 
and a narrowing of the disparity between rich and poor, 
but the reality is that distant water cannot help put out a 
fire close at hand. The high unemployment rate in the 
United States, which stands at 7.8 percent, cannot fall in 
the near future. Those young people will continue to be 
in a difficult situation. 


Clinton won the vote by advocating change, reform, and 
new policies. However, although the Cold War has 
ended, the United States is still under the shadow of the 
long-lasting cold war. How can reform be so easy? 


In an article published by THE NEW YORK TIMES on 
28 October, George Kennan, former ambassador to the 
Soviet Union, pointed out: “There is no winner of the 
Cold War.” In fact, it was wrong for Bush to consider 
himself the “winner” of the Cold War because of the 
disintegration of the Soviet Union. Like the Soviet 
Union, because of the long-lasting arms race, the United 
States has incurred great losses in its finances, society, 
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and confidence of its citizens and is suffering great pains. 
Moreover, Russia and the East European countries, 
which are in great economic difficulties today, are 
waiting for economic aid from the United States, West 
Europe, and Japan. All the Western countries are actu- 
ally paying back the cost of the “Cold War.” 


The Enormous Debt of the Bush Administration 


In the eight years of the Reagan administration and the 
four years of the Bush administration, the U.S. Govern- 
ment generally followed the established rules of the past. 
As a result, its internal debt reached $4 trillion and its 
financial deficit reached $290 billion in 1992 and will 
reach $400 billion in 1993. U.S. citizens are in debt to 
the extent of $7 trillion. Even God cannot save them 
from the difficult situation in a short period of time. 


Clinton is faced with this dismal reality. Although he is 
in the prime of life and dares to think and to act, judging 
from his personal career and experience, we still cannot 
place excessive hope in him. 


In the United States, it is said that in a period of 30 years 
or so, a replacement of reform by conservatism or vice 
versa will usually take place. In 1901, after President 
McKinley was assassinated, Vice President Theodore 
Roosevelt (Republican) took his place, and he changed 
the previous conservative policies and advocated 
reform. Later, in 1933, when the United States was in a 
period of economic depression, Democrat Franklin 
Roosevelt assumed office, and he put forward some 
“new policies” to solve the serious problems of enter- 
prise bankruptcy and unemployment. In 1961, John 
Kennedy became president of the United States when 
the black movement was sweeping across the country. 
He put forth some propositions for innovations and 
“new frontier” policies and called on U.S. citizens to 
pick up their pioneering spirit again. 


Seizing Back Markets Is By No Means Easy 


Today, Clinton says that a time of transformation has 
come to the United States. He is trying to change Bush's 
conservatism and cure all social diseases. The first things 
he will do are reinforce the strength of the United States, 
which is still under the shadow of the Cold War, curb the 
big dragon of financial deficits left by Reagan and Bush, 
and change the gigantic military industry, into which 
huge funds were put during the crazy arms race, into 
production for civil use. 


According to Clinton’s plan, defense expenditures will be 
cut by $100 billion by 1997. In addition, higher taxes will 
be levied on the rich stratum, and they will be used to 
increase investment in public facilities, promote nongov- 
ernmental scientific and technological research, and 
increase the competitiveness of U.S. products in the 
market. It is expected that in the 1996 fiscal year, 
financial deficits will be reduced by 50 percent. 


We will just leave aside for the moment whether this 
“remedy” will work. Even if it suits the disease, it will 
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still take a long time to cure it. What Clinton said was 
right: “To enable the United States to play its role as 
leader of the world, the first thing to do is to regain a 
powerful U.S. economy.” When we take stock of the 
world situation, we can see that there is competition 
everywhere in Europe, Japan, and the Asia-Pacific 
region, which are all powerful economic rivals of the 
United States. It is very difficult for the United States to 
seize back the markets which have already been grabbed 
by Europe and Japan. Therefore, it will be very difficult 
for the Clinton administration to regain the powerful 
economy of the United States. 


US. Relations in Wake of Clinton Election 


HK0511151792 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1248 GMT 5 Nov 92 


(“Special article” by Xin Wen (2500 2429): “United 
States Changes President, Sino-U.S. Relations Await 
Further Observation”’} 


[Text] Hong Kong, 5 Nov (ZHONGGUO TONGXUN 
SHE)}—Now the dust surrounding the U.S. presidential 
election has settled with a landslide victory by the 
Democratic candidate Clinton, which effectively ended 
the Republican Party's 12 consecutive years of rule. As 
the Democratic Party traditionally takes a tougher stand 
in China policy than the Republican Party, there are 
concerns that there might be a change in Sino-U.S. 
relations as a result of Clinton coming to power. How- 
ever, many experts and scholars believe that a political 
party often behaves differently when it is in power than 
when it is the opposition, and what Clinton will do 
remains to be seen. Based on the analysis of the present 
Situation, there have been great changes in China in 
recent years, and Sino-U.S. relations are moving in a 
good direction under China’s reform and opening up 
policy. Now that the United States has elected a new 
president, China and the United States should take 
advantage of this to strengthen contact and communica- 
tion, anchor themselves to the interests of the peoples of 
the two countries and continue to develop the good 
relations already established in the past. 


When delivering his China policy during the election 
campaign, U.S. President-elect Clinton explicitly stated 
that he would adopt a tougher attitude toward China; for 
example attaching conditions when granting most 
favored nation [MFN] status to China. However, the 
first day after he won the victory, he announced that he 
would continue the diplomatic policies laid down by the 
incumbent President Bush. If he really adopted the 
diplomatic policies Bush has been pursuing, there should 
not be too great a change in China policy, and the present 
good Sino-U.S. relations would continue. 


China has been pursuing a reform and opening up policy 
over the last decade or so. On the economic level, it has 
started the pursuit of market economic reform, with the 
result that foreign businessmen are growing increasingly 
confident about investment in the mainland, and the 
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amounts of investment by American businessmen in the 
mainland are continually growing. Many people believe 
that China will be a market with great development 
potential in the Asian region in the 21st century. Judging 
from the recent huge amounts of trade between China 
and the United States, the two countries have become 
important trading partners. Although the United States 
is suffering from huge trade deficits in trading with 
China, the problem does not lie in whether China has 
sufficiently opened up its market. At present, the top 
trade deficit country with the United States is Japan, but 
relations between Japan and the United States did not 
thereby deteriorate. Similarly, development of relations 
between China and the United States should not be 
affected by trade friction. 


The U.S. domestic economy is now weak and lan- 
guishing. Clinton boasted during the election campaign 
that he would reverse the tide—hence the self-evident 
importance of China market for reviving the American 
economy. Regarding the MFN status problem now lying 
in the way of Sino-U.S. relations, many economists 
believe that once China has become a GATT member 
before the middle of next year, it will automatically 
enjoy MFN status among developed countries, and the 
last hurdle between Sino-U.S. trade relations will be 
permanently removed. 


The key determining the direction of Sino-U.S. relations 
lies in whether both sides can take the interests of their 
own peoples as the center and seek cooperation based on 
the principle of mutual benefits. Relations between 
China and the United States developed well in the 
Reagan and Bush administrations. On the threshold of 
the 2lst century, China’s international status is 
becoming increasingly important. China and the United 
States should continue to develop their relations on the 
basis of the existing good foundation. This will not only 
benefit the peoples of China and the United States but 
also will play an important role in global peace and 
stability. 


‘Roundup’ Cites Economy in Bush’s Defeat 


OW0511134292 Beijing XINHUA Domestic Service in 
Chinese 1108 GMT 5 Nov 92 


[“Roundup” feature by XINHUA reporter Guo Xiren 
(6753 6932 0088): “Economic Factors in Bush's Failed 
Reelection Bid” 


[Text] Washington, 4 Nov (XINHUA) —Quite a few 
Western commentators describe the outcome of the 1992 
U.S. presidential election as a defeat for Bush rather than 
a victory for Clinton. The economic recession is the 
main reason for Bush's failed reelection bid. 


Coming at the end of the “Cold War,” this year’s U.S. 
presidential election was held at a time of increased 
economic competition among the major Western 
powers. It was the first post-World War II general 
election during which economic issues replaced security 
matters as questions of primary concern to the voters. 
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Post-election surveys of voters by some influential U.S. 
polling organizations show that only 8 percent of the 
voters cited foreign policy as their main concern, com- 
pared to 75 percent who cited the economy and employ- 
ment. Seventy percent of the voters described the 
economy as “not very good” or “bad.” Most of the 
respondents did not vote for Bush. 


The U.S. economy is indeed in the doldrums. After 
recession hit the U.S. economy in July 1990, the gross 
national product went tumbling in the third quarter of 
that year, sliding at a rate of 2.2 percent for three 
consecutive quarters. On average, the duration of the 
recession and the rate of economic contraction are 
generally equal to those recorded for all post-World War 
II economic recessions. There were six intervening quar- 
ters between the second quarter of 1991, when economic 
recovery began, and the third quarter of 1992, when the 
gross national product topped the highest prerecession 
level. The average quarterly growth rate was a mere 1.8 
percent in annual terms. The economic recovery was the 
slowest since the 1930's. 


This slow economic growth rate is an important factor 
behind the persistently high unemployment rate. Given 
the size of its economy, the United States must achieve a 
growth rate of 3 percent or more if it wants to improve 
the employment rate. According to official statistics, the 
number of people with jobs decreased by 1.9 million in 
September 1992, compared to the prerecession period. 
Major industrial states with substantial votes have reg- 
istered unemployment rates that are generally higher 
than the average national level. Large numbers of skilled 
blue-collar workers and white-collar employees have 
joined the ranks of jobless people during the current 
round of economic recession and the subsequent slow 
economic recovery. This is different from the past, when 
only blue-collar workers were thrown out of work. In a 4 
November news analysis entitled “‘Faltering Economy, a 
Departing President,” THE NEW YORK TIMES said 
that Bush had “paid a heavy political price.” 


Taking advantage of the current poor economic state, the 
Democrats have tried to raise “old scores.”’ According to 
U.S. press reports, the country’s gross national product, 
number of people employed in the nonfarming sector, 
industrial production, and disposal income grew 2.2 
percent, 0.9 percent, 0.8 percent, and 3.8 percent, respec- 
tively, in more than three years under Bush. No increase 
was registered in average hourly wages. These numbers 
are the poorest of the nine post-World War II presiden- 
cies. Bush was put on the defensive, and ultimately into 
defeat, by intensified Democratic attacks on economic 
issues. 


Shanghai Media Follows Presidential Election 


HK0511095692 Hong Kong WEN WEI PO in Chinese 
5 Nov p 2 


[Dispatch from Shanghai by staff reporter Wu Fei (0702 
2431): “Shanghai Media Closely Followed U.S. Presi- 
dential Election and Reported Election News Every 
Three or Four Minutes”’] 
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[Text] Several days before the U.S. presidential election 
was held, some Shanghai residents, mostly students and 
intellectuals, were planning to find a four-star hotel 
where they could see who would fight it out in the 
presidential election over the satellite television. 
Shanghai residents usually listen to the news broadcast 
between 0700 and 0800 Beijing time. At 0845, the 
Shanghai People’s Radio’s announcer reported the latest 
information about votes cast in U.S. presidential elec- 
tion. Almost at the same time, the Dongfang Radio’s 
news program host began reporting the final round of 
voting, which was in process. In the three hours there- 
after, the regular programs were temporarily canceled. 
The host reported the number of the three candidates’ 
electoral votes every three or four minutes and gave an 
account of the U.S. voting system and of the candidates’ 
backgrounds in intervals. The two radios sent reporters 
proficient in English to the U.S. consulate in Shanghai to 
tune in latest CNN or BBC news. The reporters in turn 
immediately reported to their listeners through portable 
telephones. 


Local residents said that such keen competition between 
broadcasting stations was never seen before. They appre- 
ciate the competition because they are beneficiaries of it. 


State Department’s Boucher on Baltics, START 


OW0511034892 Beijing XINHUA in English 0152 
GMT 5 Nov 92 


[Text] Washington, November 4 (XINHUA)}—Russian 
ambassador to the United States has assured U.S. acting 
secretary of state Lawrence Eagleburger that Russian 
President Boris Yeltsin had reversed his decision to 
delay withdrawal of Russian troops from three Baltic 
states, the U.S. State Department said today. 


Richard Boucher, acting spokesman of the State Depart- 
ment, said Ambassador Vladimir Lukin told Eagleburger 
during a meeting this morning at the State Department 
that Russian troops would withdraw from Lithuania, 
Latvia and Estonia. 


A plan for removing Russian troops from Latvia and 
Estonia would be completed within 10 days, Boucher 
said. 


“We would expect the Yeltsin government will fulfill its 
commitments to do so,” Boucher said. 


Last week, President Yeltsin said he was halting troop 
withdrawals as a result of concerns that in their absence 
the rights of Russian-speaking minorities in the Baltics 
might be abused. 


The U.S. State Department said last Friday [30 October] 
that the United States was disappointed with Yeltsin's 
decision, and might respond by withholding more than 
400 million dollars in foreign assistance to the former 
Soviet republics. 
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U.S. laws require the Bush Administration to report to 
Congress on progress being made toward withdrawal 
prior to release of the funds. 


Meanwhile, the State Department welcomed the ratifi- 
cation by the Russian parliament of the Strategic Arms 
Reduction Treaty (START) with the United States. 


The Russian lawmakers today voted 157-1 to ratify the 
START treaty, which was signed in July 1991 by Presi- 
dent Bush and former Soviet leader Mikhail Gorbachev 
to cut by about one-third the U.S. and former Soviet 
arsenals of long-range missiles and bombers over the 
next seven years. 


“We see this as a very important positive development 
towards bringing the treaty into force,” said Boucher. 


He also urged Ukraine and Belarus to complete their 
own ratification of START. “The governments of both 
countnes have assured us that they strongly support 
ratification,” he said. 


Ukraine, Belarus and Kazakhstan still have strategic 
nuclear weapons from the Soviet arsenal, but Kaza- 
khstan has ratified the treaty. 


Vice Minister on Prospects for Sino-U.S. Trade 


HK0411052892 Hong Kong WEN WEI PO in Chinese 
4 Nov 92 p 3 


[Dispatch from Beijing by staff reporter: ‘Tong 
Zhiguang, Vice Minister of the Ministry of Foreign 
Economic Relations and Trade, Says the United States 
Promises To Steadily Support China’s Return to 
GATT”] 


[Text] Beijing, 3 Nov (WEN WEI PO)}—Tong Zhiguang, 
vice minister of the Ministry of Foreign Economic 
Relations and Trade [MOFERT], said the other day that 
China and the United States recently reached a memo- 
randum of understanding on market access, which is 
good news for the industrial and commercial circles of 
China, the United States, and Hong Kong. If this had not 
happened, it would have been detrimental to Hong 
Kong's entrepot trade and U.S. enterprises in Hong 
Kong and would not have been favorable to either the 
United States or China. He also disclosed that in the 
memorandum of understanding, the United States 
promised to “steadily support China restoring its status 
as a Signatory to the General Agreement on Tariffs and 
Trade” and pledeed to relax restrictions on the export of 
certain high te gy to China. 


At a meetin; n Beijing the other day, Tong 
Zhiguang, vi ter of MOFERT and head of the 
Chinese Government delegation which recently returned 
to China after attending the Sino-U.S. talks on market 
access, gave an account of the main achievements of this 
round of talks. 


Tong Zhiguang said that the governments of China and 
the United States have, after many rounds of talks, 
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reached a mervrandum of understanding on market 
access, thus avoiding a trade war. This is good news for 
industrial and commercial circles in China, the United 
States, and Hong Kong and is conducive to the further 
development of economic relations and trade between 
China and the United States. 


Tong Zhiguang pointed out that China is an important 
supplier of certain consumer goods to the United States. 
It accounts for 45 percent of the shoes and socks 
imported by the United States and over one-third of its 
toy imports. On the other hand, China affords an impor- 
tant market for some staple products from the United 
States, such as aircraft, wheat, agrochemicals, and fertil- 
izers. If the two sides had failed to reach an agreement 
and the United States had imposed high retaliatory 
tariffs on certain types of Chinese products, China would 
have been compelled to hit back on some U.S. products. 
In that case, not only consumers and importers in the 
United States would have had to suffer losses, but 
industries that produce such things as aircraft, agro- 
chemicals, and chemical fertilizers would also have had 
to stomach the blow and unemployment among workers 
would have gone up. In the meantime, the reselling of 
Chinese commodities to the United States via Hong 
Kong would have been seriously affected, hitting Hong 
Kong's entrepot trade and U.S. enterprises in Hong 
Kong. It would also have been a disadvantage to China. 


Tong Zhiguang also revealed that in the memorandum of 
understanding on market access reached between China 
and the United States this time, the United States 
promised to “steadily support China in restoring its 
Status as signatory to the GATT” and pledged to relax 
exports of certain high technology to China. This is 
conducive to China’s effort to return to the GATT at an 
early date and import advanced technology. In the 
meantime, because a trade war has been avoided, China 
and the United States can further develop their eco- 
nomic relations and trade on the basis of equality and 
mutual benefit, which is favorable to China's reform and 


opening up. 


Tong Zhiguang believes that the conclusion of an agree- 
ment at the talks on market access between China and 
the United States also indicates that China and the 
United States are mutually complementary in terms of 
the economy, and enterprises in both countries generally 
wish to see normal trade relations maintained. The 
development of such relations is in line with the interests 
of the two peoples. 


Li Tieying Receives Chinese American Scholar 


OW0411044592 Beijing XINHUA in English 0416 
GMT 4 Nov 92 


[Text] Beijing, November 4 (XINHUA)}—Li Tieying, 
Chinese state councillor and minister in charge of the 
State Education Commission, met with Chen Chia-yu, a 
Chinese American scholar and former professor of polit- 
ical science and law of Howard University, and his wife 
here today. 
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Li extended a warm welcome to professor Chen and his 
wife and had a cordial talk with them. 


Chen, also a guest professor of the People’s University of 
China, came to give lectures here at the invitation of the 
university, the Chinese Education Association for Inter- 
national Exchanges and the Social Science Development 
Center under the State Education Commission. 


Teng Teng, vice-minister of the State Education Com- 
mission, was present at the meeting. 


Trade With Canada Experiencing ‘Robust Growth’ 


OW0311141292 Beijing XINHUA in English 1340 
GMT 3 Nov 92 


[Text] Beijing, November 3 (XINHUA)}—A senior trade 
official said today that trade between China and Canada 
is gaining robust growth momentum, making Canada the 
seventh biggest foreign investor in China. 


Tong Zhiguang, vice-minister of foreign economic rela- 
tions and trade, told the 12th annual session of the 
Canada-China Trade Council that Canada is a country 
with well developed industries and abundant resources 
while China possesses a plentiful workforce and its new 
technology industries are being developed. The two 
economies are very complementary. 


Canada now has 187 projects in China involving direct 
investment with a contracted amount of 300 million 
U.S. dollars and a utilized amount of 65.1 million. 


The volume of Chinese-Canadian trade reached 2.2 
billion U.S. dollars last year. From January to August 
this year, the two-way trade arrived at |.74 billion with 
Chinese export of 400 million U.S. dollars up by 16 
percent over the same period of last year, and Chinese 
import of |.34 billion U.S. dollars, up by 50 percent. 


“Accelerating the pace of economic reform and opening 
to the outside world helps to make China a unique and 
attractive market for investment and trade in the Asia- 
Pacific region and indeed throughout the world,” Tong 
continued. 


Canada is well positioned to provide equipment for 
hydro-electric power stations, telecommunications, the 
chemical industry and environmental protection, Tong 
said, and these coincide with the priority sectors for 
China’s development in the coming years. 


He hoped that Canadian entrepreneurs can have the 
perspective not to miss opportunities in making invest- 
ment. 


The Canada-China Trade Council, set up in 1978 and 
with over 140 member companies, is a private sector, 
non-profit membership organization aimed to facilitate 
and promote trade and investment between Canada and 
China. 
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Tong expressed his hope that the Canadian Government 
will take effective measures to further support the efforts 
of the Canadian business community in doing business 
in the Chinese market. 


Over 80 senior representatives of the Canadian enter- 
prises and government officials attended the annual 
meeting, which is focused on the discussion of setting up 
joint ventures in China, financing options and tech- 
nology transfer opportunities. 


Council Officials on Trade Prospects 


OW0511012192 Beijing XINHUA in English 1550 
GMT 4 Nov 92 


[Text] Beijing, November 4 (XINHUA)}—Andre Des- 
maris, chairman of Canada-China Trade Council, said 
here today that China’s new policy of accelerating reform 
provides Canadian companies with good opportunities 
to enter the Chinese market. 


Desmaris told a press conference at the end of the | 2th 
meeting of the Canada-China Trade Council that Chi- 
nese-Canadian trade is “very, very important to 
Canada.” Canadian exports to China reached 1.8 billion 
Canadian dollars last year, which meant 23,000 jobs. 


He said that Canada can provide more goods for China 
than before. 


Desmaris pointed out that future opportunities for 
Canadian companies lie in such areas as telecommuni- 
cations, energy resource development, agriculture and 
environmental protection technology. 


Bilateral trade reached 2.2 billion U.S. dollars last year, 
making China the sixth export market for Canada, 
according to statistics. 


In the past five years, Desmaris said, Canadian export of 
capital goods to China has grown at an annual rate of 30 
percent. 


He said that it was not possible for Canada to achieve 
such success without the support of the Chinese Govern- 
ment. 


He said the socialist market economy adopted by the 
Chinese Communist Party at its 14th National Congress 
convinced him that, “China is a safer and better place to 
do business.” 


James Kelleher, vice-chairman of the council, said at the 
press conference that he is pleased to learn that China is 
now moving towards a market economy, adding that “it 
is an important policy which is beneficial to China and 
the whole world.” 


The policy will enhance the competitiveness and vitality 
of enterprises and will be conducive to China’s restora- 
tion of General Agreement of Tariff and Trade member- 
ship status, said Kelleher. He added that this will also 
help China become a part of integrated international 
trade. 
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The two-day meeting of the council concluded today and 
leading trade officials from Shandong, Liaoning, 
Shanghai and Shenzhen attended today’s group discus- 
sions. 


Canadian Firm Supplies Satellite Technology 
OW0311132092 Beijing XINHUA Domestic Service in 
Chinese 0625 GMT 3 Nov 92 


[By reporter Li Niangui (2621 1628 6311)] 


[Text] Beijing, 3 Nov (XINHUA)}—At a technological 
exchange meeting held here today, this reporter learned 
that Canada’s Spar Communications Corporation has 
supplied our country with advanced and new technology 
especially for our satellite communications network. 


The Canadian company is one of the world’s largest 
satellite communications companies, having expansive 
capability to design and manufacture satellite communi- 
cations systems. It has provided 35 countries and regions 
with excellent ground communications facilities and 
space technology. In 1972 it built our first international 
satellite communications ground station in Shanghai, 
enabling our country to move into the era of satellite 
communications. 


In the past year, the company has teamed up with USAL 
Corporation of the United States to introduce to our 
country a one-way, single carrier wave system which 
surpasses tradition—the world’s acknowledged most 
advanced technology that combines many communica- 
tions functions of digits, audio, images, facsimile, and 
computers into one. This has provided a beginning for 
our country’s new generation satellite communications 
technology—comprehensive business digital network 
[zong he ye wu shu zi wang 4844 0678 2814 0523 2422 
1316 4986). 


Central Eurasia 


Ukrainian President Ends Visit, Departs 


OW0311223592 Shanghai People's Radio Network in 
Mandarin 1000 GMT 3 Nov 92 


[From the “News and Weather” program] 


[Text] Ukrainian President Kravchuk has concluded his 
six-day formal visit to China and left Shanghai and 
China today by a special plane. Zeng Xianlin, chairman 
of the Chinese reception committee and minister of light 
industry and Shanghai executive vice mayor Xu 
Kuangdi saw the guests off at the airport. 


President Kravchuk visited Shanghai's Minhang Devel- 
opment Zone and Magiao Township's Xudong Village 
today. 
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Shokhin Criticizes Conditions Attached to Aid 


OW0311143592 Beijing XINHUA in Engiish 1425 
GMT 3 Nov 92 


[Text] Moscow, November 3 (XINHUA)}—Russian 
Deputy Prime Minister Aleksandr Shokhin today 
attacked the attachment of political conditions to aid for 
his country from the west. 


His criticism came after western countries called on 
Russia to resume the withdrawal of troops from the 
Baltic countries after a halt had been called by President 
Boris Yeltsin. 


Shokhin was speaking on his return from Tokyo where 
he had attended an international conference at the 
weekend at which aid to the 12 states of the former 
Soviet Union was discussed. 


Earlier this year, western nations promised large sums in 
aid to Russia on condition that the government carry out 
reforms along the lines of a plan by the International 
Monetary Fund. 


Fuyuan-Khavarovsk Goods Delivery Service Opens 
SK0511073692 Harbin HEILONGJIANG RIBAO in 
Chinese 28 Oct 92 p 1 


[Text] A Russian cargo ship fully loaded with 1,700 
tonnes of potatoes set out from Fuyuan port at 1700 on 
27 October. Fuyuan port thus started opening to the 
outside world, a one-day tour, and a goods delivery 
service in the same year. 


Fuyuan and Khavarovsk city started the one-day tour 
from 2 October. The Fuyuan foreign trade compan 
signed the goods delivery contracts with the general 
vegetable company of Khavarovsk and the (Aowenge 
production trade company in mid-July. The Russian 
side paid for the goods in the forms of barter trade and 
cash payment. Part of the cash so far has been paid. 


— oo *< 


Near East & South Asia 


State Councillor Song Jian Meets Saudi Visitor 


OW0511102292 Beijing XINHUA in English 0939 
GMT 5 Nov 92 


[Text] Beijing, November 5 (XINHUA)}—Song Jian, 
Chinese state councillor and minister in charge of the 
State Science and Technology Commission, met here 
this afternoon with Saleh ‘Abd-al-Rahman al-Athel, 
president of the King 'Abd-al-’Aziz City for Science and 
Technology of Saudi Arabia. 


Song and al-Athel discussed ways to further the cooper- 
ation in science and technology between the two coun- 
tries. This is the first formal meeting between top Chi- 
nese and Saudi officials in charge of science and 
technology. 
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Al-Athel, a ministerial official in charge of science and 

, 1s here accompanying Muhammad Aba- 
al-Khayl, Saudi Arabian Minister of Finance and 
National Economy, on a visit to China. 


Economic, Trade Accord Signed With Saudi 
Arabia 


LDOS11112892 Riyadh SPA in Arabic 1047 GMT § 
Nov 92 


[Excerpt] Beijing, 5 Nov (SPA}—Minister of Finance 
and National Economy Muhammad Aba-al-Khayl, who 
is visiting China at present, met this morning Chinese 
Minister of Foreign Economic Relations and Trade Li 
Lanqing, at the headquarters of the Ministry of Foreign 
Economic Relations and Trade in Beijing. During this 
meeting, economic and trade relations between the two 
countries and the means for their development were 
discussed. Then the two ministers signed an agreement 
on economic, trade, investment, and technical coopera- 
tion between the Kingdom and the People’s Republic of 
China. [passage omitted] 


PLA Chief Meets Bangladesh Air Force 
Commander 


OW0311133692 Beijing XINHUA in English 1220 
GMT 3 Nov 92 


[Text] Beijing, November 3 (XINHUA)}—Zhang Wan- 
nian, newly appointed Chief of General Staff of the 
Chinese People’s Liberation Army (PLA), met with and 
hosted a dinner for Altaf H. Choudhury, chief of staff of 
the Bangladesh Air Force, and his party here today. 


Choudhury is on his fourth visit to China, but the visit is 
the first since he became Air Force chief in June last 
year. 


Choudhury arrived here November | as guest of Wang 
Hai, commander of the PLA Air Force. The visitors are 
scheduled to leave here tomorrow to tour other parts of 
the country. 


West Europe 


German Foreign Minister Meets Jiang Zemin 


OW0211131292 Beijing XINHUA in English 1243 
GMT 2 Nov 92 


[Text] Beijing, November 2 (XINHUA)}—Chinese Com- 
munist Party (CPC) General Secretary Jiang Zemin, 
meeting with German Foreign Minister Klaus Kinkel 
here today, said Kinkel’s visit will further improve and 
develop Sino-German ties. 


Jiang extended a warm welcome to Kinkel as the first 
German foreign minister to visit China after the reuni- 
fication of Germany, while Kinkel voiced happiness at 
meeting with Jiang. 
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Jiang, noting that Kinkel has had “good talks” with 
Premier Li Peng, Vice-Premier Zou Jiahua and Foreign 
Minister Qian Qichen, said “this visit will surely pro- 
mote the further improvement and development of 
Sino-German relations.” 

Kinkel, who visited China twice in the 1970s, said China 
has undergone drastic changes and amazing progress. 
Calling China an important country to Germany, he said 
Germany is ready to further develop bilateral relations 
in the political, economic, trade and other areas, and that 
is the purpose of this visit. 


Jiang and Kinkel also discussed other issues of mutual 
concern in the meeting, which proceeded in a “candid 
and friendly atmosphere,” according to a Chinese For- 
eign Ministry spokesman. 


Also, Jiang briefed the German visitors on the recent 
CPC National Congress. 


Meets Zou Jiahua 


OW0211152892 Beying XINHUA in English 1439 
GMT 2 Nov 92 


[Text] Beijing, November 2 (XINHUA)}—The potential 
for Sino-German economic and trade relations is great, 
Chinese Vice-Premier Zou Jiahua said here today. 


He said this while meeting visiting German Foreign 
Minister Klaus Kinkel at the Great Hall of the People 
this morning. 


Recalling his trip to Germany last year, Zou said that the 
strong desire among German economic circles to further 
develop ties with China impressed him deeply. 


China's cooperation with foreign countries will be fur- 
ther expanded since the just-concluded 14th National 
Congress of the Chinese Communist Party called for 
quickened reform and opening, he said. 


China is willing to attract more advanced technology and 
management experience from Germany and welcomes 
more German entrepreneurs to participate in China's 
key construction projects and the technological renova- 
tion of numerous middle and small-sized enterprises in 
the country, Zou said. 


He said that China is rich in labor force and national 
resources, and has a huge market. Since China and 
Germany are highly complementary in economy, there is 
no reason not to promote the further development of 
these ties, he said. 


Kinkel said that both German businessmen and he 
himself agree that Germany should develop even closer 
ties with China, which is enjoying a rapid economic 
growth and has a potentially huge market. 


He said that he had seen many German businessmen 
here in Beijing, which is an indication that German- 
Chinese economic and trade ties are developing. He 
expressed his satisfaction with this. 
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Among those at the meeting were Chinese Deputy For- 
eign Minister Jiang Enzhu and German Ambassador to 
China Armin Freitag. 


Favors Restoring ‘Normal’ Relations 


AU0211145892 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 2 Nov 92 p 2 


{[Hennk Bork: “Kinkel Does Not Stress Human Rights 
Issue”) 


[Text] Beijing, | Nov—Human nights violations in the 
PRC should no longer impede the improvement of 
German-Chinese relations. In the Chinese capital on 
Saturday {31 October] Foreign Minister Klaus Kinkel 
from the Free Democratic Party [FDP] advocated a 
“normalization” of relations, which have been disturbed 
since the 1989 massacre in Beijing. During his meeting 
with Chinese Foreign Minister Qian Qichen, Kinkel did 
not link the planned cooperation with Chinese progress 
in the sphere of human rights. 


Kinkel was the first leading German politician to pay an 
official visit to Beijing since the bloody crackdown un 
the pro-democracy movement in 1989. Shortly after 
taking office, he announced that he wanted to intensify 
the human rights dialogue with China. Observers 
pointed out that the line that has now been adopted is 
sofier than the wording used by Kinkel’s predecessor, 
Hans-Dietrich Genscher (FDP), after the massacre. 


During his meeting with the Chinese foreign minister, 
Kinkel stated that the two countries should “jointly look 
to the future.” “We are interested in restoring orderly 
and normal relations with this large country.” Germany 
proceeds from the assumption that “events that took 
place in the past should not occur again.” Kunkel 
reminded the Chinese Government of the Bundestag 
resolution that suspended sanctions adopted after the 
massacre until the end of the year. China's foreign 
minister stated that he hopes that the “suspended sanc- 
tions will soon be lifted,” Kinkel stated. 


Germany views the PRC as a country that has great 
significance in view of its population and its economy 
and as a permanent member of the UN Security Council. 
Kinkel stressed that he wants to pursue a “realistic 
policy” toward China. Referring to the question of 
human nghts, the German foreign minister stressed that 
he did not come to Beijing to “reinvent the wheel or to 
change the world.” In addition, “in view of the problems 
at home,” it is becoming increasingly difficult to advo- 
cate the observance of human nights, DPA quoted Kinkel 
as saying. 


Comments Further on Ties 


AU0311133292 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 3 Nov 92 p I 


[Report by “P.K.”: “Kinkel Announces Normalization 
of Relations With China”) 
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[Text] Beijing, 2 Nov—After his three-day talks in Bei- 
jing, Foreign Minister Kinkel has declared that German- 
Chinese relations have normalized. On Monday [2 
November], Kinkel said in Being that the human nghts 
situation in China is no longer the condition for normal 
relations with the People’s Republic of China. He added 
that this position is supported by a majority in the 
committees of the German Bundestag. 

Kinkel announced that in Germany he will try to sus- 
pend the Bundestag resolutions that restnct economic 
contacts with China. The party congress of the Chinese 
communists in October yielded positive results that 
indicate liberalization not only in the economic but also 
the political sphere. 

Kinkel said that he mentioned the human mghts situa- 
tion in China to both Foreign Minister Qian Qichen and 
Premier Li Peng. However, Kinkel refused to further 
characterize his talks or give any details. Quiet help can 
achieve more in individual cases than talking big to the 
outside, the minister said. 

The dialogue on human nghts should continue. As an 
example, Kinkel mentioned the intensification of con- 
tacts of the non-governmental German-Chinese associa- 
tion of legal experts. He believes that because of its size 
and its special difficulties, China has the wish and the 
right to overcome its difficulties by itself. In bilateral 
relations, the two sides now want to be able to look ahead 
and extend political, economic, and cultural relations. 


Kinkel laid particular emphasis on China's role as an 
economic partner. His talks with Vice Premier Zou 
Jiahua served this sole purpose. He pointed out that 
Germany is interested in increasing trade with China. 
Germany is particularly interested in increasing exports 
to China; he pointed to China's surplus in trade with 
Germany and expressed the hope that China will case 
import restrictions. He also emphasized that the German 
Government is greatly interested in selling Airbus air- 
craft to China. Asked about the Chinese Government's 
reaction to Economics Minister Moellemann’s planned 
trip to Taiwan, Kinkel said that the Chinese side under- 
stands Germany's economic contacts with Taiwan. How- 
ever, anything that has to do with politics and the theory 
of one China is a very sensitive issue in the eyes of 
Being. 

In his talks with Premier Li Peng o1. Monday, the issue 
of nonproliferation of nuclear arms was discussed at 
great length. At the end of his vicst, Kinkel met party 
head Jiang Zemin, who—according to Xinhua—bniefed 
him on the results of the 14th CPC Congress. 


France Suggests Talks With Nuclear Powers 


OW0411031892 Being XINHUA in English 0214 
GMT 4 Nov 92 


[Text] Paris, November 3 (XINHUA)—French Foreign 
Minister Roland Dumas said today he hoped that the 
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United States, Britain, China, Russia and France would 
hold talks on nuclear testing. 

Dumas, speaking in the national assembly, said repre- 
sentatives of the five nuclear powers participating in the 
conference on disarmament in Geneva should collec- 
tively consider the issue of nuclear tests. 

He suggested the setting up of a supervisory system for 
the launching of ballistic missiles to prevent the prolif- 
eration of massive antipersonnel weapons. 

France announced the suspension of its nuclear tests at 
the beginning of this year. 


On European defense, Dumas said Europe had two 
forces now—the joint army corps of France and Ger- 
many and the Atlantic alliance. He regarded the Atlantic 
alliance as the cornerstone of European defense, but 
France did not hope to return to the military integration 
of the alliance. 


Premier Li Peng Meets British Delegation 


OW0211135792 Beijing XINHUA in English 1321 
GMT 2 Nov 92 


[Text] Beijing, November 2 (XINHUA)—Chinese Pre- 
mier Li Peng met with Lord Young, former British 
secretary of state for trade and industry and chairman of 
Cable and Wireless Pic., and his party at the Diaoyutai 
State Guesthouse here today. 


The premier briefed the guests on the development of 
China's post and telecommunications in their cordial 
conversation. 


The Cabie and Wireless Pic. and China's Ministry of 
Post and Telecommunications have had close coopera- 
tion. 


Turkish Judge Meets Supreme Court President 


OW0311140392 Beijing XINHUA in English 1220 
GMT 3 Nov 92 


[Text] Beijing, November 3 (XINHUA)—President Ren 
Jianxin of the Supreme People’s Court of China and 
visiting Turkish top judge Ismet Ocakcioglu agreed here 
tonight that judicial officials of the two countries should 
have more exchanges. 


Ocakcioglu, first president of the Turkish Court of 
Appeals, arrived here earlier today for talks with his 
Chinese counterpart. He is the first leading official of the 
Turkish Court of Appeals visiting China. 


In a conversation, Ren expressed the conviction that 
Ocakcioglu’s visit will promote mutual understanding, 
friendship and cooperation between judicial circles of 
the two countnes. 


After the meeting, Ren gave a dinner in honor of 
Ocakcioglu and his party. 
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Meets With Qiao Shi 


OW0411152492 Beijing XINHUA in English 1249 
GMT 4 Nov 92 


[Text] Beijing, November 4 (XINHUA}—A Chinese 
Communist Party leader, Qiao Shi, and visiting Turkish 
top judge Ismet Ocakcioglu agreed here today that judi- 
cial circles of the two countries should have more 
exchanges. 


Qiao, a Standing Committee member of the Political 
Bureau of the party’s Central Committee, had a meeting 
with Ocakcioglu, first president of the Turkish Court of 


Appeals 


Qiao told the visitor that China is making efforts to 
strengthen and the legal system while striving 
to push the economy forward. China needs to further 
improve its economic legislation, and in this respect 
China can learn from Turkey's experience, he said. 
Therefore, he said, the judicial officials of the two 
countries should have more exchanges while the two 
countnes work to expand political and economic rela- 
tions. 

Ocakcioglu said he believed that without judicial 


exchanges Turkey-China political and economic ties will 
be incomplete. 


Present at the meeting was Ren Jianxin, president of the 
Chinese Supreme People’s Court. 


The visitor is scheduled to tour Hangzhou and Xiamen 
in east China later. 


East Europe 


‘War,’ ‘Chaos’ in Former Yugoslavia Viewed 


HK0S5!1051092 Beijing SHIJIE ZHISHI in Chinese No 
18, 16 Sep 92 pp 6-8 


[Article by Ji Yin (1323 1377), dated | September 1992: 
“What Do War and Chaos in Former Yugoslavia Sig- 
nify?”—first four paragraphs are introduction] 


[Text] Regional conflicts and regional wars are inevi- 
table in the peaceful transition from old to new patterns. 


Ethnic conflicts have replaced bloc confrontation as the 
most acute and thorniest issue in the current situation in 


Europe. 
The issue concerning the former Yugoslavia has become 


the breakpoint in the contention among major Western 
powers for supremacy in European affairs. 


The former Yugoslavia has become the laboratory for all 
kinds of security mechanisms of major Western powers. 


The raging flames of war in the former Yugoslavia has 
turned it into the most explosive hotspot in the world 
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today. From Slovenia and Croatia o Bosnia- 
Hercegovina, war and chaos have continued for 15 
months even as they carry the seeds for further spread 
and escalation of the conflicts. The eruptiou of this 
biggest war in post-war Europe is noi an isolated, acci- 
dental affair, but a definite and inevitable prenomenon 
related to the historical process marked by the transition 
from the old to the new pattern. 


New Type of Hot War [re zhan 3583 2069] as Pattern 
Changes 


Historically speaking, the changing of the general pattern 
of the world is achieved with large-scale war. Of this 
century’s three changes in world pattern with Europe at 
the center, two of them came about through world wars. 
The Versailles pattern was established after World War 
I, and the Yalta pattern was formed after World War II. 
The current transition from an old to a new pattern is the 
only one which was brought about by a war, but under 
peaceful conditions. However, the war and chaos in the 
former Yugoslavia show: The so- called peaceful transi- 
tion from an old to a new pattern does not entirely rule out 
armed conflicts and limited wars; it simply means that it 
will not go through wars of a bigger scale or world wars. It 
can even be said that the new type of hot war exemplified 
by ethnic feuds in the former Yugoslavia is the manifes- 
tation of the overall effects stemming from the dissolution 
of the bipolar pattern and it also constitutes the single 
greatest feature of the transition period from an old to a 


new pattern. 


Under the bipolar pattern, because of the mutual 
restraint exerted on each other by East and West and 
because of the fairly strong control of both the United 
States and the Soviet Union over their respective blocs, 
the situation in Europe was manageable to a certain 
extent and, therefore, relatively stable. At that time, 
given the military confrontation between East and West 
and the supremacy of ideological opposition, regional 
issues and internal ethnic conflicts within certain coun- 
tries were generally kept in check. As the collapse of the 
Yalta pattern led to a serious imbalance of international 
and European powers, unstable factors rose dramatically 
in the process of change from an old to a new pattern, 
greatly undercutting the manageability of situations. As 
the bipolar system and East-West confrontation disap- 
peared, regional issues became prominent, while the 
various long, heavily suppressed contradictions within 
certain countries suddenly went out of control. With 
every ethnic group, every political and religious force 
trying to extract the greatest benefit out of the chaos 
caused by the collapse of the old pattern, all kinds of 
conflicts intensified drastically and even broke out in the 
form of armed conflict or war. Hence, in the transition 
period from an old to a new pattern, it can be said that 
partial loss of control over situations, limited conflicts, 
and the outbreak of a hot war are inevitable. The war and 
chaos in the former Yugoslavia is one such outstanding 
example. 
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Microcosm of “European Dise><e™ 


Today, Europe has become the cenicr of world upheaval. 
Meanwhile, the crisis in the former Y ugoslavia serves as 
a microcosm of the upheaval in Europe and is a concen- 
trated illustration of the intensification of various con- 
flicts in Europe. 


“Division” and “chaos” are the principal features of the 


cult to control. Within a year, the former Yugoslavia was 
divided five ways (Croatia, Slovenia, Macedonia, 
Bosnia-Hercegovina, and the Yugosl-v Federal Repub- 
lic). Ethnic separatism triggers ethnic armed conflicts, 
expanding armed conflicts between two ethnic groups 
(Croatian and Serbian) and two religions groups (Chris- 
tianity and Orthodox Eastern Church) into a hot war 
involving three ethnic groups (Croatian, Serbian, and 
Muslim) and three religions (Christianity, Orthodox 
Eastern Church, and Islam). As the country is split up, 
civil war between differing ethnic groups has developed 
into interstate wars. The evolution of the situation in the 
former Yugoslavia is a portrait of the dissolution of 
certain countries, as well as the frequent wars and 
turmoil in Europe (mainly East Europe). 


After the collapse of the bipolar pattern, the crisis 
triggered by ethnic conflicts is the most outstanding new 
factor of turmoil in the European situation. The vicious 
growth of nationalism is the direct cause of “division” and 
“chaos.” Ethnic conflicts have now replaced bloc confron- 
tation as the mest acute and thorniest issue in the current 
situation in Europe. Stimulated by the collapse of the 
bipolar pattern, deep-seated ethnic conflicts which have 
long been concealed and suppressed by East-West con- 
frontation intensified dramatically, while ethnic sepa- 
ratism emerged. As ethnic conflicts are often connected to 
religious and territorial disputes, they become even more 
complicated, and because severe ethnic crises appeared 
under given conditions marked by fundamentals changes 
to the political and economic systems of a number of 
countries in Europe, they have given rise to a comprehen- 
sive disease where ethnic crisis, political crisis, economic 
crisis, religious conflict, and territorial dispute are inter- 
locked. Here lies the root of the “European disease” with 
“division” and “chaos” as its principal features. The 
division and chaos in the former Yugoslavia is a typical 
example of this “European disease.” 


The rapid internationalization of the internal ethnic con- 
flict of a country is another main feature of the upheaval in 
Europe. The development of the war and chaos in the 
former Yugoslavia to this irremediable stage is the 
product of the interlocking internal and external contra- 
dictions. On one hand, major Western powers vie for 
intervention, further aggravating the “division” and 
“chaos” in the former Yugoslavia; on the other hand, 
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regional organizations like the United 
Nations, NATO, EC, and the Western European Union 
[WEU] have either mediated, imposed sanctions, sent 
peacekeeping troops, or carried out military interven- 
tion—all of which sped up the momentum for interna- 


box” of Europe, but Europe today is different from the 
ore the two world wars; it is not 


short term, but they are limited and regional in nature. 
Looking at all of Europe, “division” and “chaos” similar 
to those in the former Yugoslavia are on the verge of 
growing as ethnic armed conflicts and limited hot wars 
take shape. The upheaval in Europe will go on for a very 
long time, but it will not lead to an all-out war. 


Focus of Intervention by Western Powers 
Intervention by major powers may contain elements of a 


affairs. The United States, France, Britain, and Germany 
are all trying to resolve this crisis which affects the entire 
situation in Europe in a bid to demonstrate their own 
position and role. Since none of them can influence the 
situation on their own, they often carry out intervention 
with the backing of international and regional organiza- 
tions. Consequently, the former Y has turned 


The EC was the first to seek to play a principal role in 
resolving the crisis in the former Yugoslavia. When 
fighting in Croatia first broke out, the EC stepped out to 
mediate, stressing that European affairs should be settled 
by the Europeans themselves and shoving NATO and 
the United States aside. While its direct objective was to 
control this crisis which threatened the security and 
stability of Europe, it sought, more importantly, to use 
the occasion to illustrate the EC's role as the core in the 
formation of a new European pattern. Meanwhile, the 
leading countries in Western Europe each have their own 
agenda. With its economic might, historical ties, and 
geographical advantages, Germany wanted to reestablish 
its sphere of influence in the Balkans and coerced the EC 
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into implementing its policy of accelerating the dismem- 
berment of the former Yugoslavia. France wanted to 
contain German expansion and put one over it politi- 
cally. In a dramatic move, French President Francois 
Mitterrand flew secretly to the war-ravaged city of Sara- 
jevo, capital of Bosnia-Hercegovina, where he single- 
handedly opened the airport which had been closed for 
several days, thereby demonstrating the unique role of 
France in the settlement of European issues. Later, 
France would take a series of actions, including the 
dispatch of additional troops to take part in the UN's 
peacekeeping mission, to upstage Germany. Britain 
showed its interest in the resolution of the crisis through 
the EC peace conference on the Yugoslav issue presided 
over by its former foreign secretary Lord Carrington and 
a proposal to hold an international peace conference on 
the former Yugoslavia in London. 


Given the absence of results from EC mediation efforts, 
the United States and the UN also entered the scene. In 
the beginning, the United States maintained the stance 
of a passive observer. In recent months, it has turned 
around to take a policy of active intervention in order to 
highlight its leading position in the Western world as 
well as its dominant role in European affairs. Mean- 
while, successive resolutions were adotped by the Secu- 
rity Council to send peacekeeping forces and impose 
total sanctions on the Federal Republic of Yugoslavia 
This was followed by further intervention carried out by 
the Western powers within the framework of the United 
Nations. Meanwhile, France, Britain, and German used 
the WEU as the “military arm” of the EC to supplement 
their actions. On 10 July, behind the backs of the United 
States and NATO, the WEU decided to send a naval fleet 
to the Adnatic Sea in order to carry out military intim- 
idation against the Yugoslav Federal Republic under the 
guise of monitoring UN sanction measures. The United 
States refused to be left out. Two hours later, a similar 
decision was made by NATO. 


Because of the failure of mediation efforts and sanctions, 
talk of international military intervention increased. On 
13 August, the Security Council adopted a resolution 
authorizing member states to take all measures (implying 
resorting to the use of force as well) to ensure the delivery 
of humanitarian aid to Bosnia-Hercegovina. While the 
Western powers were eager to have a try, none of them 
dared take the plunge hastily for fear of not being able to 
extricate themselves from worsening wars. This is an 
outstanding example of the difficulty for Western powers 
to use force to control world affairs under the new 
international situation. Mitterrand had stressed: “A gen- 
uine military operation would be a horrible disaster,” 
“France can only act within the scope of the UN.” This 
kind of statement from him is definitely representative 
in nature. However, the WEU may oppose massive 
armed intervention in the conflict in Bosnia- 
Hercegovina, although it plans to provide a 4,720-strong 
force (including 1,800 from Britain and 1,100 from 
France) to the UN arrmed convoys delivering aid. NATO 
has yet to decide on the issue of sending troops to escort 
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forum for East-West political and military rapproche- 
ment; NATO is the product of the Cold War, the EC is 
basically an economic entity which is not equipped with 
military and security mechanisms, the WEU used to be 
the organ for consultation on West European defense 
and security policies. None of these organs are able to 
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deal effectively with the new type of threats to European 
peace and security, notably the ethr.. « conflicts and the 
hot war they have triggered. 

Recently, the West has tried to endow these organs with 
new functions, particularly the function of a peace- 
keeping role, which in effect is a principal means of 
controlling, and resolve similar crises by carrying out 
multilateral military intervention under the guise of 
peacekeeping actions. After NATO decided to provide 
manpower and materials to enforce the peacekeeping 
action decided on by the CSCE, the WEU also decided to 
take pari in peacekeeping or humanitarian operations in 
Europe and other regions in line with the demands of the 
UN or the CSCE. The CSCE heads of state summit also 
gave the green light for the CSCE to use either NATO or 
the WEU in its peacekeeping operations. However, 
judging from the intervention by NATO and the WEU in 
the civil war in Bosnia-Hercegovina, because of their 
inherent flaws and differences among member states, 
they have ended up restricting each other. Hence, even if 
new functions are added, the peacekeeping role they play 
will be limited. Besides, basically speaking, multilateral 
military intervention is unlikely to resolve a hot war 
marked by ethnic conflicts. The old Cold War structure 
has collapsed, but a new European security system has 
yet to come into place. The security mechanisms of 
Europe are in crisis. 
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Political & Social 


Deng Reportedly Orders Removal of ‘Hard-Liners’ 


HK0511031392 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Nov 92 p 10 


[Report by Daniel Kwan: “Deng Purges Anti-Reform 
Hard-Liners”] 


included a cadre’s “revolutionary record” and his “pro- 
fessional ability”, political purity would not necessarily 
have pnority over competency. 

“What's the merits of cadres who only knew recycling 
Marxist rhetoric and criticising the mistakes of others? Is 
that politically good and revolutionary”” the 88-year-old 
leader asked. “I think some of these ‘mistakes’ were in 
fact good qualities. We were wrong because of our 
‘leftist’ policies,” he said. “How can we not correct such 
bad habits within our party? Such leftist inclination is 
dangerous,” he warned. 


The magazine also said that the patriarch openly praised 
his former protege, the late party chairman Mr Hu 
Yaobang, saying that the reformist leader never stirred 
up dissent within the party although he might have 
disagreed. Referring to the 14th Party Congress, which 
concluded last month, Mr Deng was highly critical of Mr 
Song. He attacked him for his failure to control “ultra- 
leftists” from entering the leadership through the con- 
gress elections. 


The MIRROR also reported that a new house-cleaning 
exercise had been carried out after the congress to nd 
cadres who had not toed Mr Deng’s line. It said cadres 
who have resisted Mr Deng would be classified as 
“anti-party” and purged. On the other hand, reformists 
who had won the trust of Mr Deng would be elevated. 
They included the Trade Minister Mr Li Langing, who 
would take over from senior Vice-Premier Mr Zhu 
Rongji as the head of the powerful Economic and Trade 
Office next year. 


Meanwhile, the moderate faction of the Chinese Com- 
munist Party has tried to give an extra push to Mr Deng’s 
reform bandwagon by campaigning for further develop- 
ment of private economy and allowing greater participa- 
tion of foreign investment in China. According to the 
semi-official Hong Kong China News Agency yesterday, 
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the private economy, which had been criticized for being 
an “incarnation of capitalism”, has become a significant 
economic force in socialist China. The private economy 
grew by 30 percent recently. 


RENMIN RIBAO Director Steps Down 


HK0511071092 Hong Kong CHING CHI JIH PAO in 
Chinese 5 Nov 92 p 7 


[By staff reporter Li Hsiao-chuang (2621 2556 8369): 
“The High-Level CPC Leadership Decides To Let Gao 
Di Retire and To Promote Shao Huaze as RENMIN 
RIBAO Director™] 


[Text] RENMIN RIBAO Director Gao Di, known as a 
“leftist lord.” has now officially stepped down. The 
high-level CPC leadership has decided to let him retire 
for the sake of allowing him to save face. 


Gao Di became RENMIN RIBAO director after the 4 
June incident. He abused his power in RENMIN RIBAO 
to propagate ultraleftist ideas and to question whether 
Deng Xiaoping’s reform and opening up policy was 
surnamed “capitalism” or “socialism,” putting main- 
land reformers in an awkward predicament. Under the 
strong impact of Deng Xiaoping’s southern tour talks, 
Gao Di's leftist propaganda became slightly weaker. 


Gao Di was constantly lashed by people in China and 
abroad because he used the party's mouthpiece to prac- 
tice his ultraleftist line and he frequently refused to sing 
in sympathy with the main theme of reform and opening 
up. Gao Di was a member of the 13th CPC Central 
Committee, bui when state organs were electing deputies 
to the 14th CPC National Congress in October, he was 
neither elected as an alternate member of the Central 
Committee, nor nominated as a deputy to the congress. 


It is said that Gao Di has deep feelings about the political 
plight he is now in. In talking with some friends, he said 
that “people abroad were opposed to him, as were people 
on the mainland; if he had not worked for RENMIN 
RIBAO, it would not have been this way.” According to 
what some fnends from RENMIN RIBAO said, since he 
was transferred to RENMIN RIBAO from the post of 
Central Party School vice president—a transfer made at 
his own request—he had inserted more than 300 people 
in various RENMIN RIBAO departments. These people 
rushed to occupy apartments and regarded Gao Di as 
their benefactor. Therefore, some people in RENMIN 
RIBAO said that although Gao Di has gone, his specter 
remains. According to an analysis by a person from 
RENMIN RIBAO, after Shao Huaze becomes RENMIN 
RIBAO director, the first headache he will face 1s how to 
clear up the messy situation left over by Gao Di and how 
to properly handle his relations with the 300-odd people 
who were previously Gao Di's subordinates 


Gao Di has another affair which is gossiped about by 
people during their leisure hours, namely, his proposal to 
divorce his wife; it 1s said his wife has been unwaillins, to 
sign divorce papers thus far 
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Shao Huaze, who will replace Gao Di as RENMIN 
RIBAO director, is currently RENMIN RIBAO chief 
editor and also a member of the 14th CPC Central 
Committee. He was transferred to RENMIN RIBAO 
from the post of deputy director of the General Political 
Department’s Propaganda Section in the period before 
the 4 June incident. People say he has close ties with 
Yang Baibing. When Gao Di was practicing his 
ultraleftist line, Yang Baibing told Shao Huaze to keep 
Gao Di at a distance. 


On Gao Di’s removal from office, Song Ping was said to 
have expressed the following ideas to Jiang Zemin: “Com- 
rade Gao Di had done a great deal of useful work after the 
4 June incident. We cannot discredit such a comrade. Let 
him step down, but first, we should show due respect for his 
feelings; second, the RENMIN RIBAO leadership group 
should remain basically unchanged and the RENMIN 
RIBAO director should be elected from among the current 
leadership group members.” 


14th Party Congress Seen as Setting New Goals 


HK0411064092 Beijing RENMIN RIBAO in Chinese 
19 Oct 92 p 2 


[Article by staff reporter Wang Jin (3769 6210): “The 
14th Party Congress—a New Milestone”’] 


[Text] In the last few days, people of all nationalities 
throughout China and friends all over the world who are 
concerned about China have been eagerly watching 
Beijing. 

After completing its historical mission, the 14th CPC 
National Congress has concluded successfully. With 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics as the guide, more than 
2,000 deputies attending the congress conscientiously 
summed up the practical experience over the last 14 
years since the Third Plenary Session of the 11th CPC 
Central Committee, and defined the strategic plan for a 
certain period of time to come. The 14th national 
congress constituted a great milestone in the history of 
the CPC and Chinese modernization. 


The rise of a milestone means the beginning of a new 
course of development. 


While the congress was summing up the basic experience 
of the great practice over the last 14 years, on behalf of 
the 13th CPC Central Committee, Comrade Jiang 
Zemin outlined it this way: Summing up experiences 
derived from 14 years of great practical understanding, it 
is necessary to unwaveringly uphold the party’s basic 
line, which is guided by the theory on building socialism 
with Chinese characteristics. This is the most depend- 
able guarantee for our cause to withstand trials and 
tribulations and smoothly achieve its objective. 
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To unwaveringly uphold the party's basic line, the key 
lies in steadfastly relying on economic construction as 
the center. 


To unwaveringly uphold the party’s basic line, it is 
necessary to unify reform and opening up to the outside 
world with the four cardinal principles. 


To unwaveringly uphold the party’s basic line, it is 
necessary to consolidate and develop the political situa- 
tion of unity and stability. 


If the basic line remains unchanged, and social and 
political stability is maintained, we can continue to 
advance victoriously. 


These formulations are the summarization of the great 
practice over the last 14 years and the guidelines set by the 
congress for the party’s work in various fields in the days to 
come. Just as the decision adopted by the current congress 
on the 13th CPC Central Committee’s report said: It is 
imperative to arm the entire party with Comrade Deng 
Xiaoping’s theory of building socialism with Chinese char- 
acteristics, and strive for greater victories in the cause of 
socialism with Chinese characteristics. 


The 14th National Congress reaffirmed the strategic 
policy decision on achieving modernization on the whole 
in three steps, and further set three immediate and 
long-term goals: 


—In the 1990's, we will initially establish a new eco- 
nomic structure and achieve the second-step goal of a 
well-to-do standard of living. 


—Through another 20 years of efforts, when celebrating 
the 100th anniversary of the CPC founding, we will 
form a set of more mature and constant systems in 
various fields of endeavor. 


—On this basis, when marking the 100th anniversary of 
the founding of the PRC in the middle of the coming 
century, we will be able to achieve the third-step goal 
of realizing socialism modernization on the whole. 


Just as deputies said: This is a grand, arduous, and 
trans-century goal. 


Deputy Wu Wenying said: “Setting the two goals to be 
achieved by the 100th anniversary of the founding of 
both the CPC and the PRC means that we have taken a 
step forward from the “three-step goal set by the 
previous congress. This is an encouraging and inspiring 
goal.” 


The three goals are interdependent, each balancing the 
other. The first goal, that is, the goal for the 1990's, is the 
foundation. With this goal realized, we can move toward 
the second goal. Only after the second is achieved can we 
talk about striving for the third goal. 


The important thing to do is to advance courageously 
toward the goal of the 1990's. 
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What is most eye-catching about the current congress is, 
above all else, the two Chinese characters meaning “pick 
up speed.” The general title of Comrade Jiang Zemin’s 
report is “Speed Up the Pace of Reform, Opening, and 
Modernization and Win Greater Victories in the Cause 
of Socialism With Chinese Characteristics.” For this, the 
14th national congress suggested readjusting the growth 
rate index of China’s economy in the 1990's, that is, 
readjusting the previously set average annual growth rate 
of 6 percent for gross national product [GNP] to 8 
percent or 9 percent. 


Why should the economy be accelerated? The congress 
gave this answer: The essence of the current competition 
is a comprehensive competition in national strength, 
based on economic and scientific and technological 
strengths. Many countries in the world, especially those 
countries and regions surrounding us, are expediting 
development. If our country’s economic development is 
slow, consolidation of the socialist system and the coun- 
try’s long-term order and peace will run into great 
difficulties. 


The situation is pressing. 


Of course, by “picking up speed,” we mean that those 
areas where conditions are ripe should develop a little 
faster, while high quality and good efficiency are 
ensured. This requires us to persist in achieving an 
overall balance by proceeding from actual conditions 
and according to our ability. 


A deputy from Xinjiang put it well when he said: To 
implement the spirit of the 14th national congress and 
quicken the pace of reform and opening up to the outside 
world: 1) We should continue to emancipate our minds 
so as to keep abreast of the developments of the situa- 
tion. 2) We should have a greater sense of crisis and 
foster the spirit of continuing to forge ahead while 
breaking new ground. 3) We should properly handle the 
relationship between acceleration and stability in the 
light of actual conditions. 


With the | 4th national congress as the starting point, the 
Chinese Communists have taken a bold move, namely, 
establishing a socialist market economic structure. 


This was a necessary move for accelerating the economic 
development in the 1990's. 


It is imperative to strive for a relatively high growth rate 
on the basis of improving quality, optimizing the struc- 
ture, and boosting efficiency so as to uplift the overall 
quality of China's national economy and overall national 
strength to a new level by the turn of this century, and 
work hard to establish the socialist market economic 
structure. 


To quicken the pace of economic reform by centering on 
the establishment of the socialist market economic struc- 
ture, it is urgently necessary to transform the operation 
mechanism of state-owned enterprises, in particular, 
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large and medium-sized enterprises, as quickly as pos- 
sible; gear enterprises to market needs; and help boost 
their vitality and quality. Deputy Wang Jimin, director 
of the Shanghai Petrochemical Industrial General Plant, 
had an intimate knowledge of it. He said: “To establish 
the socialist market economic structure, we should thor- 
Oughly reform enterprises, in particular, large and 
medium-sized state-owned enterprises; genuinely change 
the concept of the product economy; transform their 
operational mechanism; harmonize the property rights 
relationship; separate their functions and those of the 
government; and give them decisionmaking powers so 
that they will genuinely become entities of legal persons 
and the main players in market competition, which are 
able to operate independently, assume sole responsibility 
for profits and losses, and develop and restrict them- 
selves.” 


To quicken the pace of economic reform by centering on 
the establishment of the socialist market economic struc- 
ture, it is also necessary to expedite fostering of the 
market system, deepen reform in the distribution and 
social security systems, and accelerate the transforma- 
tion of government functions. Deputy Shao Qihui, gov- 
ernor of Heilongjiang Province, said: “The establish- 
ment of the socialist market economic structure 
objectively requires us to transform government func- 
tions and separate the functions of the government from 
those of the enterprises as quickly as possible. The 
government should not interfere in the functions and 
powers which should go to the enterprises according to 
State regulations. The government should all the more 
not withhold or take back the powers which have been 
delegated to enterprises. The government's chief func- 
tions are to make overall planning, grasp policies, guide 
enterprises by providing them with information guid- 
ance, Organize Organization, provide services, and con- 
duct inspections and supervise.” 


IV 


To achieve the second-step goal of achieving a well-to-do 
standard of living in the 1990's, it is necessary to further 
expand reform and opening up to the outside world. 


People noted that, following the publication of the talks 
Comrade Deng Xiaoping delivered at the beginning of 
this year during his tour of south China and the 
announcement of implementing an “along the banks of 
the river” strategy, the 14th national congress again 
charted the blueprint for a pattern of multilayered, 
multichannel, and omnidirectional opening up: 


—Continue to run special economic zones, coastal 
opening cities, and coastal economic opening zones 
efficiently. 


—The opening of cities along the borders should be 
expanded, while quickening the pace in the opening 
up of provinces and autonomous regions in the hin- 
terland. 
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—The opening and development of Shanghai's Pudong 
area should become the dragon’s head, and the cities 
along the banks of the Chang Jiang should be further 
developed. Shanghai should be built into one of the 
world’s economic, financial, and trade centers to nur- 
ture a new economic leap in the Chang Jiang delta, 
and all the Chang Jiang River valleys. 


—Accelerate the opening up, exploitation, and develop- 
ment of Guangdong, Fujian, Hainan, and the Bo Hai 
Gulf region. 


This blueprint for opening up to the outside world has 
been approved by all the deputies. Deputy Zhu Senlin 
from Guangdong, a forefront figure in reform and 
opening up, said: The report urged Guangdong, and 
other areas where conditions are ripe, to strive to roughly 
achieve modernization within 20 years. This is a glorious 
and arduous task for us. 


At a news conference of Chinese and foreign journalists 
given when the 1 4th national congress was in progress, a 
reporter asked Xie Fei, secretary of the Guangdong CPC 
Provincial Committee: Guangdong Province has created 
a plan to strive to catch up with the “Four Little 
Dragons.” But in fact, while you are striving for devel- 
opment, other countries may develop too. What mea- 
sures have you taken to ensure the implementation of 
your plan? Xie Fei gave a clear-cut reply: We rely on the 
socialist market economic mechanism; on the expansion 
of the scope of opening up, and more frequent and 
effective utilization of foreign funds, resources, tech- 
nology, and managerial expertise, as well as on scientific 
and technological progress and optimization of the 
industrial setup. He made the reply with confidence. 


The “along the banks of the river” opening strategy with 
the development of Shanghai's Pudong area as the 
dragon head provides an opportunity to restore the 
prestige of the industrial city, second to none in China. 
Deputy Huang Ju, mayor of Shanghai Municipality, 
said: This year Shanghai witnessed faster economic 
development, faster reform, and faster Pudong develop- 
ment. From January to September, the municipality's 
GNP increased by 14 percent on average, and its indus- 
trial production and marketing rate stood at 97 percent. 
The municipality approved the import of 1,308 projects 
using foreign funds. The number of imported projects 
using foreign funds and the amount of foreign funds 
absorbed through agreements surpassed the total sum of 
the previous 12 years. The Pudong New District's 10 
major infrastructural projects are expected to be com- 
pleted two years ahead of schedule. 


Deputies from the central and western regions of the 
country had a sense of urgency for “picking up speed.” Qian 
Yunlu, deputy from Hubei, said: Since the beginning of this 
year, encouraged by the spirit of Comrade Deng Xiaoping’s 
southern-tour talks, Wuhan has been approved by the party 
Central Committee as an opening city. The current congress 
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has heightened our confidence in building socialism with 
Chinese characteristics, and enhanced our sense of urgency 
for seizing the opportunity. 


Vv 


As opening up progresses at an accelerated pace, and 
economic restructuring deepens, an increasingly strong 
appeal has been voiced that political restructuring 
should go hand in hand with economic restructuring. In 
his report to the 14th national congress, Comrade Jiang 
Zemin said: “People’s democracy is an essential require- 
ment and inherent attribute of socialism. Without 
democracy and the legal system there would be no 
socialism nor socialist modernization.” 


We actively carry out political restructuring so as to 
fairly greatly develop socialist democracy and the 
building of the legal system. The objective of our polit- 
ical restructuring is to build socialist democracy with 
Chinese characteristics, and we will absolutely not pro- 
mote the multiparty and parliamentary systems of the 
West. It is perhaps precisely for this reason that some 
people in the Western political and opinion communities 
have always complained and criticized that China's 
political restructuring had not been carried out signifi- 
cantly enough. 


Further improving our people’s congressional system, 
and giving full scope to the role played by people's 
consultative organs in political consultation and in dem- 
ocratic supervision, is the requirement for combining 
democratization and the building of the legal system and 
an important content of the active effort to reform the 
political structure. Zhang Daocheng, deputy from the 
party committee of the national people's consultative 
organs, told this reporter: “Our party has a good tradi- 
tion, that is, it always solicits the opinions of various 
democratic parties on every major issue. As usual, before 
its opening, the current congress sent the first drafts of its 
report to persons in charge of the various democratic 
parties and nonparty celebrities to solicit their opinions, 
and invited them to attend its opening ceremony. This 
reflects our party's adherence to the principles of ‘long- 
term coexistence and mutual supervision’ and of ‘show- 
ing utter devotion to each other and sharing weal and 
woe.’ To raise our economy to a new level in the 1990's, 
we should continue to improve CPC-led multiparty 
cooperation and the political consultative system.” 


Organizational reform and administrative streamlining 
are urgent tasks in the reform of the political structure. 
Ata panel discussion to which this reporter was a visitor, 
many deputies said: Today, party and government orga- 
nizations are too numerous, and often overlap. Many 
Organizations are overstaffed and inefficient. They have 
become incongruous with the objective demands of 
reform and opening up and economic development. 
Therefore, we should be determined to reform the 
existing administrative management system and party 
and government organizations. 
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Deputy Wang Hongquan, head of Shaxian County, 
Shanghai Municipality, said: ““Overexpanded organiza- 
tions, each unit acting in its own way, and overstaffing 
are the reasons for the bad work style and poor work 
efficiency prevailing among some departments and 
cadres. To establish a market economic structure and 
accelerate the economic development in the 1990's, we 
have to resolve to reform administrative management 
organs and turn the practice of endless wranglings into a 
mutually promoting mechanism. The 14th national con- 
gress has made specific plans and implementation mea- 
sures for this task. We should conscientiously implement 
them.” 


To ensure the realization of the second-step goal of 
achieving a well-to-do standard of living by the end of 
the 1990’s as set by the current congress, there is still a 
lot of work to be done in such areas as accelerating 
scientific and technological progress, strengthening the 
building of socialist civilization, and striving for an 
international environment conducive to China’s reform 
and opening up and modernization. 


The goals have been set. The world is watching China 
after the 14th national congress. Let us forge ahead from 
a new starting point, holding high the great banner of 
building socialism with Chinese characteristics. 


CPC Congress Personnel Changes Analyzed 
HK04 11002692 Beijing ZHONGGUO XINWEN SHE 
in English 1432 GMT 3 Nov 92 


[Text] Hong Kong, November 3 (CNS)—A signed article 
in the November issue of The Mirror [CHING PAO], 
soon to be published, says that aside from clearly putting 
forward the idea of building a socialist market economy 
and arming the whole party with Deng Xiaoping’s theory 
of building socialism with Chinese characteristics, the 
14th National Congress of the Communist Party of 
China (CPC) also achieved a personnel arrangement for 
the leading bodies of the party, government and Armed 
Forces, thus completing the process of handing over the 
leadership from the older generation of Deng Xiaoping 
to the third generation of Jiang Zemin. The absence of 
Deng Xiaoping at the 14th Congress showed the trust 
Mr. Deng had in letting the new generation preside over 
the congress. 


In commenting on the new leadership elected by the 1 4th 
Congress, the article points out that the new Politburo 
elected by the 14th Congress has all its previous mem- 
bers above 70 years old completely retired. Only for the 
sake of stability within the Armed Forces have Liu 
Huaqing, 76, and Yang Baibing, 72, been elected as new 
Politburo members. Yang Baibing, though a new Polit- 
buro member, is not a member of the Secretariat and has 
given up his leading position in the Military Commission 
of the CPC, indicating that the work he will be in charge 
of will change. The important newspapers and journals 
in China on several occasions published in recent years 
Mr. Yang Baibing’s long article on ideology and arts and 
literature and this may give some clue to his future work. 
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The article goes on to say that the policy-making body 
has undergone the biggest changes since the termination 
of the “Cultural Revolution”. Among the 17 Politburo 
members elected by the 13th Congress, only six or 35 
percent were re-elected while there are 14 new members 
including high-ranking officials of the State Council such 
as Zhu Rongji, Li Langing, Zou Jiahua and Qian Qichen 
and local leaders such as Xie Fei, Wu Bangguo, Jiang 
Chunyun, Tan Shaowen and Chen Xitong, Mayor of 
Beijing. With the addition of Wei Jianxing, Minister of 
Supervision as a Politburo member, Wang Hanbin, Vice 
Chairman of the Standing Committee and Chairman of 
the Law Committee of the Seventh National People’s 
Congress as an alternate member of the Politburo and 
Ren Jianxin, President of the Supreme People’s Court, 
as a member of the Secretariat of the CPC, the new to; 
echelon of the CPC has the following characteristics: the 
promotion of the market mechanism and the accelera- 
tion of economic construction as its core and the placing 
of government construction and reform and openness of 
the coastal region in a prominent position with emphasis 
on the construction of democracy and the legal system. 


The article reports that Deng Xiaoping praised Zhu 
Rongji for “knowing economics’, but not having 
“enough application”. Since Mr. Zhu took up the post of 
Vice Premier early last year, he has shown outstanding 
ability in handling economic problems such as “triangu- 
lar debts”, the “quality of products” and the switching of 
the operation mechanism of enterprises. When the 8th 
Nationa! People’s Congress convenes next spring, he is 
expected to be one of the leading figures in the State 
Council. By then, the present Economic and Trade 
Office of the State Council will be converted to the 
Economic and Trade Commission responsible for the 
coordination of policy-making on economy and trade 
and the drafting of relevant laws and regulations. The 
head of the commission is expected to be Li Lanqing, a 
new member of the Politburo and the present Deputy 
Director of the Economic and Trade Office, for there is 
no precedent for having two members of the Politburo in 
one ministry. 


Many people believe that though the Politburo of the 
CPC has undergone big changes with no big extent of 
rejuvenation, since the average age of the members 
dropped from 64.5 at the 13th Congress to 62.5 at the 
14th Congress, a drop of only two years, the most 
important task of the 14th Congress was to ensure the 
smooth handover of leadership, the article said. How- 
ever, as to the Secretariat of the CPC, it is obvious that 
Hu Jintao, a new member of the Standing Committee of 
the Politburo, will handle the day-to-day matters of the 
Secretariat in a similar way to Hu Qili when he was 
appointed Permanent Secretary of the Secretariat at the 
12th Congress, while Hu Jintao is even younger. 


The article points out that it is worth noting that the two 
vice chairmen of the Military Commission assisting 
Jiang Zemin, the General Secretary, on military affairs 
are Liu Huaqing, 76, and Zhang Zhen, 78, both of whom 
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are veteran revolutionaries of the second generation. 
This shows a prudent way in handing over the leadership 
of military affairs. 


As to the leaders of the next National People’s Congress 
and People’s Political Consultative Conference, the 
article says that with the retirement of Yang Shangkun 
and Wan Li and the death of Li Xiannian, there will 
certainly be new faces. With the retirement of Yao Yilin, 
Wu Xuegian, Wang Fang, Wang Binggian and Qin 
Jiwei, there will be a number of new faces in the State 
Council. It is expected, therefore, that a number of top 
leaders of the CPC will be concurrently holding top 
government positions including legislative, executive 
and consultative ones. 


Official Urges Reduction of State Personnel 


HK0411151292 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0944 GMT 16 Oct 92 


[Report by reporter Mai Shilong (7796 5535 7893)} 


[Text] Beijing, 16 Oct (ZHONGGUO TONGXUN 
SHE)}—An official of the CPC Central Committe: Orga- 
nization Department, who is attending the 14th CPC 
Congress, said to our staff reporter that the 14th CPC 
Congress has designated the organizational reform and 
the streaml'ning of government organs as an important 
task of political structural reform. He disclosed that after 
the 14th CPC Congress has ended, a comprehensive 
organizational reform will be launched on a nationwide 
scale, and the streamlining of government organs will be 
genuinely carried out with big reductions of staff. Large 
numbers of government organ cadres will leave the 
organs and go to the forefront of economic construction. 
It is said that the cadre staff of the State Council sector 
with 100,000-odd members will be cut by one-third and 
all the surplus personnel will be encouraged to engage in 
tertiary industry. 


This official said: Recently, the top central decision- 
makers have repeatedly emphasized that the organiza- 
tional reform and the streamlining of government organs 
now brook no delay. Today, the structure of government 
organs from the level of central functional departments 
to that of townships and towns, or at least counties, is 
bloated, and all these organs are overstaffed. Large 
numbers of idlers are running these organs. As they have 
to find things to do, they definitely try to keep a tight 
control of the establishments below them. Many depart- 
ments mandatorily demand that enterprises set up coun- 
terpart organs, which are staffed, to control enterprise 
units, even down to smal! production teams in some 
cases, causing the enterprises to be bound hand and foot. 
This way, there is absolutely no enterprise autonomy or 
economic vitality to speak of. If we do not make up our 
mind to carry out organizational reform and streamline 
government organs, we are risking the danger that the 
change of government functions, the transformation of 
enterprise operating mechanisms, and the cultivation 
and development of the market will not come true. 


NATIONAL AFFAIRS 27 


According to statistics, the number of permanent bodies 
of party and government organs at and above county 
level in the Chinese mainland exceeds the quotas by over 
30,000. The state budget has to cover 34 million people 
in salary payment, posing a very heavy burden on the 
State treasury and seriously impeding economic develop- 
ment. 


A central leader pointed out: We have indeed come to a 
time when the organizational reform and streamlining of 
government organs demand immediate attention. This 
concerns the important issue of consolidating political 
power. State organs nationwide are feeding 30 million 
party and government cadres, each of which is living off 
the state, and these organs are overstaffed, causing much 
harm. When there are too many consumers and too few 
producers, no country can bear the burden. It is neces- 
sary to release large numbers of cadres to operate tertiary 
industry and engage themselves in service trade. One- 
third to one-half should be mobilized to work in the 
forefront of economic development, scientific and tech- 
nological exploitation, production, and foreign trade. 


It was revealed that arrangements will be made for the 
cadres released from state organs in the course of stream- 
lining to operate tertiary industries. This official from 
the central organization department quoted a central 
leader as saying that proper arrangements and placement 
will be made for each of the released cadres, and com- 
petition will be created so that those who are more 
capable take more work and all those who work more are 
paid more. It is imperative that satisfying arrangements 
be made for surplus personnel; otherwise, it would be 
hard to carry on with the reform as popular feeling would 
waver and society would be unstable. In the future, we 
should use extra caution in handling issues that concern 
the masses and those directly involving people's imme- 
diate interests. We should do more and speak less to 
avoid causing feelings of insecurity among the people or 
having a negative impact on social stability. Besides, it is 
necessary to prevent embezzlement and other phe- 
nomena of corruption. Government organs should be 
streamlined and surplus personnel should start operating 
enterprises. The enterprises run by them should be 
disconnected from the government. Retaining the con- 
nection and bartering the power of party committees or 
government organs for money is not allowed. This issue 
very much needs studying and a solution should be 
found. 


This official also disclosed that the policy of “fostering 
honesty with high salaries” will be applied to the staff of 
government organs after the streamlining, which means 
their salaries will .. sensibly raised. But he did not give 
the specific rate of pay raise. 


Ding Guangen Briefing on Studying Party 
Documents 

OW0511114592 Beijing XINHUA Domestic Service in 
Chinese 1210 GMT 4 Nov 92 


[Text] Beijing, 4 Nov (XINHUA)}—At a meeting jointly 
held in Beijing today by the Propaganda Department of the 
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CPC Central Committee and other units, Ding Guangen, 
member of the Political Bureau and Secretariat of the CPC 
Central Committee, briefed party, government, and Army 
leaders on his experience in studying the guidelines of the 
14th CPC National Congress. 

Ding Guangen said: The complete success of the 14th 
party congress makes the entire party, the entire Army, 
and the people of the country more confident in carrying 
out reform and opening up to the outside world, in 
bringing economic development to a new stage, and in 
achieving the three-step strategic objective; it also makes 
them full of confidence in our party and the bright future 
of socialism. 


In a three-hour briefing, Ding Guangen discussed his 
experience in studying the guidelines of the 14th party 
congress in eight aspects: the theory of building socialism 
with Chinese characteristics; unwavering perseverance 
in the party’s basic line for a hundred years; reform, 
another great revolution led by our party; a socialist 
market economy; accelerating economic development 
and striving to reach a new stage of economic develop- 
ment every several years; persevering in building a 
material and spiritual civilization at the same time and 
attaching equal importance to both; the international 
situation and our foreign policy; and arming the entire 
party with Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics. 

Xu Weicheng, executive deputy director of the CPC 
Central Committee Propaganda Department, chaired 
the meeting. He said: It is a major task for the entire 
party to study, publicize, and implement the guidelines 
laid down by the 14th party congress and to promote the 
great cause of building socialism with Chinese character- 
istics. Party organizations at all levels should adopt 
practical measures to effectively organize and guide the 
study of the 14th party congress’ documents. 


This meeting was jointly sponsored by the Propaganda 
Department of the CPC Central Committee, the Work 
Committee for Organs Under the CPC Central Govern- 
ment, the General Political Department of the People’s 
Liberation Army, the Work Committee for Central Govern- 
ment Organs, and the Beijing Municipal CPC Committee. 


Jiang Inscribes Book; Song Ping Writes Preface 
OW0511105692 Beijing XINHUA Domestic Service in 
Chinese 0932 GMT 4 Nov 92 


[Text] Beijing, 4 Nov (XINHUA)}—A book, entitled 
Adding Luster to the Party Flag, whose title was inscribed 
by General Secretary Jiang Zemin of the CPC Central 
Committee, was published by the Sichuan Dictionary 
Publishing House a few days ago. 


This is a special book portraying the deeds of advanced 
and model figures among the delegates to the 14th CPC 
National Congress. With moving touches, this book 
objectively describes the model deeds of 80 delegates to 
the congress working in industry, agriculture, national 
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defense, public security and judicial organs, science and 
technology, finance and trade, culture, education, public 
health, sports, and other fields. 


Comrade Song Ping wrote a preface for the book entitled 
“Communists Should Add Luster to the Party Flag.” In 
the preface, Song Ping said: The 14th CPC National 
Congress carried out an historic mission in the history of 
our party. Delegates attending this congress included not 
only leaders from all levels but more than 400 advanced 
and model workers who had made outstanding achieve- 
ments on various fronts; they were excellent representa- 
tives of our more than 50 million party members. The 
book Adding Luster to the Party Flag truthfully records 
the extraordinary contributions made by some delegates 
at ordinary posts. Extensively publicizing their advanced 
and model deeds can encourage large numbers of party 
members and cadres and the masses at their posts to 
conscientiously implement the guidelines of the 14th 
party congress and the party’s basic line, strengthen their 
sense of responsibility to the party, serve the people 
wholeheartedly, and vigorously participate in the great 
cause of building socialism with Chinese characteristics. 


Song Ping said: Our country is now in a new period of 
development. The great cause of reform, opening up, and 
modernization requires members of the Communist 
Party to take the lead all the more and to set an example 
in doing hard work at their respective posts. He firmly 
holds that, inspired by the spirit of the 14th party 
congress, members of the Communist Party on all fronts 
would, with a new style and posture, lead the broad 
masses in making outstanding achievements worthy of 
the times; adding an illustrious chapter to the annals of 
the socialist cause; and adding ever more shining luster 
to the party flag. 


The book Adding Luster to the Party Flag was edited by 
Meng Liankun, deputy director of the CPC Central 
Committee Organization Department, and Yang Jiansh- 
eng, member of a committee under the Organization 


Department. 


Article on Chinese-Style Socialist Theory 


HK0511040092 Beijing RENMIN RIBAO in Chinese 
12 Oct 92 p § 


[Article by Dong Jingquan (5516 0079 3123): “Emanci- 
pating the Mind, Seeking Truth From Facts, and Chi- 
nese-Style Socialist Theory”} 


[Text] Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics is an integration 
of the basic tenets of Marxism with China's reality and 
characteristics of the times. The theory, which inherits 
and develops Mao Zedong Thought, is the fundamental 
guiding ideology for reform and construction in the new 
period. The emancipation of the mind and seeking truth 
from facts are the essence of the theory. Only by under- 
standing this with the stand of emancipation of the mind 
and seeking truth from facts can we master the truth of 
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the theory and give full play to its guiding role in the 
socialist modernization program, reform, and opening 
up. 


Theoretical creation originates from creative practice. 
The theory of Chinese-style socialism is the brilliant 
theoretical crystallization of the great practice of 
building socialism with Chinese characteristics. Every 
step taken on the road of building socialism with Chinese 
characteristics is the result of the emancipation of the 
mind and seeking truth from facts. Without the emanci- 
pation of the mind and seeking truth from facts, we will 
deviate from this road and fail to understand the great 
theoretical and practical significance of the fundamental 
characteristics of Chinese-style socialism. 


As early as in the mid 1950's, the Chinese communists, 
with Comrade Mao Zedong as their representative, 
based on summing up both positive and negative histor- 
ical experience at home and abroad, started to explore 
the road of building socialism suited to China's reality, 
and initially proposed a series of principles and new 
train of thought in economy, politics, culture, and 
national defense, which were different from the Soviet 
model. 


The comprehensive, successful exploration of building 
Chinese-style socialism started from the Third Plenary 
Session of the 1ith CPC Central Committee. The 
greatest achievement of the session was the restoration of 
the party’s ideological line of proceeding from practice 
and seeking truth from facts. Thanks to the reestablish- 
ment of this Marxist ideological line, we could have the 
great voyage of the surging reform and opening wp over 
the past 14 years, and open up the path of building 
Chinese-style socialism. 


Reform and opening up constitute a great practice of the 
party since the Third Plenary Session of the | 1th CPC 
Central Committee. The great cause of building Chinese- 
style socialism, initiated and led by our party, is insep- 
arable from reform and opening up, because it is reform 
and opening up which paved the way for the great cause. 
Every step taken in reform and opening up is accompa- 
nied by the emancipation of ideological concepts. 
China's economic structural reform, which started in the 
rural areas, abolished the system of people’s communes, 
which integrated government administration with com- 
mune management. Instead of taking the road of priva- 
tization of land, the management system in which uni- 
fied management is combined with separate 
management and focused on the contracted responsi- 
bility with payment linked to output was implemented in 
rural areas. In urban economic structural reform, the 
unitary public ownership was replaced by various own- 
ership forms based on the predominance of the public 
sector; various distribution systems focused on distribu- 
tion according to work were implemented; and in the 
relations of exchange, mandatory planning was smashed, 
a market mechanism was introduced, and a new system 
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which integrated planning with the market was insti- 
tuted. The contract and leasing systems, which separated 
ownership from operation, were also implemented uni- 
versally in state enterprises. China has established eco- 
nomic zones; opened coastal cities to the outside world; 
and used large amounts of foreign capital, technology, 
and management experience to develop socialism. In 
these fields, we encountered a great deal of ideological 
obstruction from the very beginning. The obstruction, 
which is the result of traditional concepts and subjective 
prejudices, is based on the belief that it cannot be 
regarded as socialism if the production relations are not 
big, pure, and public in nature. In this regard, life is 
judged by applying abstract principles and utopian pat- 
terns and deviating from the criterion of productive 
forces. Our party has ied ihe broad ranks of the people in 
resolutely removing the shackles of traditional concepts, 
correcting the dogmatic understanding of certain 
Marxist principles and tenets, overcoming the unscien- 
tific and distorted understanding of socialism, elimi- 
nating the erroneous thinking which attempts to leap 
over the initial stage of socialism, introducing the eman- 
cipation of the mind, and continuously taking new steps 
in reform and opening up. 


We can say that every major theoretical breakthrough, 
and every major achievement in reform and opening up 
over the past 14 years, has been attained under the 
guidance of the emancipation of the mind and the 
ideological line of seeking truth from facts. With the 
development of the modernization program, reform, and 
opening up, it is necessary to set forth new requirements 
for the emancipation of the mind and seeking truth from 
facts. 


The important talks made by Comrade Deng Xiaoping 
during his southern trip constitute a major development 
of Marxism. The view that revolution means the eman- 
cipation of productive forces, and reform also means the 
emancipation of productive forces; the view that the 
essence of socialism is the emancipation and develop- 
ment of productive forces; the view of abolishing exploi- 
tation and ultimately attaining common prosperity; the 
view that a planned economy is not tantamount to 
socialism as there is planning in capitalism, and a market 
economy is not tantamount to capitalism as there 1s also 
a market in socialism; and the criteria for judging the 
success or failure of reform and opening up expressed in 
the talks, present a new scene and are of great signifi- 
cance. The red line which runs through the entire talks is 
the emancipation of the mind and seeking truth from 
facts. Without mastery of emancipation of the mind and 
seeking truth from facts, it will be impossible to firmly 
grasp the central idea and spiritual essence of the talks, 
and to create a new situation in reform, opening up, and 
the modernization program. 


To sum up, Comrade Deng Xiaoping pointed out: 
“Without emancipating our minds, seeking truth from 
facts, proceeding from reality, and integrating theory 
with practice, it would have been impossible for us to 
work out our present set of general and specific policies 
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and thus arouse the people’s enthusiasm, and we could 
not possibly succeed in modernizing and in demon- 
strating the superiority of our socialist system.” (Selected 
Works of Deng Xiaoping, 1975-82, p 176) 


The theory of Chinese-style socialism, which is focused 
on the party's basic line, contains rich content and has 
profound meaning. The party's basic line, the scientific 
thesis of the initial socialist stage, and the establishment 
of a socialist market economic system are all the results 
: the emancipation of the mind and seeking truth from 
acts. 


The scientific thesis of the initial socialist stage runs 


through and manifests the ideological line of seeking truth 
from facts and the emancipation of the mind. 


After the proletariats become the ruling party, the first 
fundamental question encountered in the course of 
building socialism is its judgment of the nature and 
development stage of society. Whether the emancipation 
of the mind and seeking truth from facts are realized on 
this question is related to the trend of the line, principles, 
and policies of the proletarian political party. In this 
regard, there have been a great many useful lessons in the 
international communist movement. In light of the basic 
tenets of Marxist historical materialism and the devel- 
opment of China's productive forces, the party asserted 
the scientific thesis that China is still at the initial stage 
of socialism, stressing that this historic stage will last at 
least 100 years or longer. While formulating principles 
and policies, this national condition should be the foun- 
dation which cannot be surpassed by deviating from 
reality. The fundamental task of socialism is to emanci- 
pate and develop the productive forces. Comrade 
Xiaoping said: “To build socialism, we must develop the 
productive forces. Poverty is not socialism. Above all, it 
is necessary to build socialism which can get nd of 
poverty. Although we say that we are now carrying out 
socialism, we are not qualified. Only when we have 
reached the level of the medium-developed countnes by 
the middle of the next century can we say that we have 
genuinely developed socialism, and can we say with 
assurance that socialism is supenor to capitalism.” 
Apparently, the party's scientific thesis is that China is 
still at the initial socialist stage, and that the establish- 
ment of the nature, main contradictions, fighting objec- 
tive, guiding principles, and basic line during this initial 
Stage are all the results of upholding the ideological line 
of seeking truth from facts and the emancipation of 
minds. 


The founding of the theory of the socialist commodity 
economy (market economy) is an outcome of seeking truth 
from facts and the emancipation of the mind. 


For a long time in the past, a planned economy was set 
against a commodity economy, in the belief that the 
socialist economy could only be a planned economy. 
Moreover, such a planned economy was based on man- 
datory planning. In light of the practical expenence of 
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China's economic structural reform, the Third Plenary 
Session of the 12th CPC Central Committee asserted the 
thesis that a socialist economy is a planned commodity 
economy based on public ownership, which constituted a 
major theoretical breakthrough. The founding of this 
theory has enormously promoted the development of 
economic structural reform and a socialist commodity 
economy. However, it has not revealed which will be the 
leading factor in the distribution of resources: planning 
or market. While giving full play to the role of the 
market, the traditional concept which equates a market 
economy with the capitalist economy has hindered the 
full use of the economic means of the market, as well as 
the development of a market economy. In the talks made 
during his southern tnp, Comrade Deng Xiaoping fur- 
ther clarified the misunderstanding on this theoretical 
question. He pointed out: “A little more of planning or 
market is not the essential difference between socialism 
and capitalism. A planned economy is not tantamount to 
socialism, as there is also planning in capitalism; a 
market economy is not tantamount to capitalism, as 
there is also a market factor in socialism. Planning and 
market are both economic means.”’ These remarks have 
fundamentally eradicated the highly centralized planned 
management system and laid the theoretical foundation 
for the establishment of a new socialist market economic 
system. The founding of the socialist market economic 
theory has smashed the concept which set a planned 
economy against a market economy, and has al the same 
time differentiated the socialist market economy based 
on public ownership from ihe capitalist market economy 
based on private ownership. The proposal and establish- 
ment of the socialist market economic system reflect the 
objective demand for socialist commodity economic 
development, as well as the urgent need for deepening 
China's economic structural reform at the present stage. 
From the founding of a planned commodity economic 
theory to the proposal of the socialist market economic 
theory, we can clearly see that the spirit of the emanci- 
pation of the mind and seeking truth from facts runs 
through the entire course of this theory. 


The party's basic line of “one center, two basic points” has 
been established under the guidance of emancipation of 
the mind and seeking truth from facts. 


“One center, two basic points” is the core of the party's 
basic line. The basic theoretical principles it contains 
also constitute the core of the theory of Chinese-style 
socialism. The central task of economic construction 
constitutes a breakthrough of “taking class struggle as the 
key link.” Reform and opening up, which is elevated to 
the height of the general line and principies, constitutes 
a breakthrough of the highly centralized, mgid system 
and the closed door polic,. The three criteria for exam- 
ining the success or failure of reform and opening up 
constitute a breakthrough of the thinking which asks the 
questions on every matter: Does it belong to “socialism” 
or “capitalism.” Although the “four cardinal principles” 
are repeatedly advocated, it 1s enhanced under new 
historical conditions and is integrated with reform and 
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opening up, thus giving it contents of the new era. Hence, 
the party's basic line in the initial socialist stage, and the 
theoretical principles manifested, have also been estab- 
lished and developed under the guidance of the emanci- 
pation of the mind and seeking truth from facts. In turn, 
they are imbued with the spirit of the emaacipation of 
the mind and seeking truth from facts. 


great practice, it is necessary to make bold explorations 
under the guidance of Marxism, and forge ahead. This is 
the new manifestation and requirement of the principle 
of the emancipation of the mind and seeking truth from 
facts under the current historical conditions. 


To emancipate the mind and seek truth from facts, it is 
necessary to be alert to mghtist tendencies and also 
mainly guard against the “left” tendencies. At present, it 
iS necessary to seize the opportunity to develop our- 
selves, deepen reform, open wider to the outside world, 
and accelerate the pace of economic construction. As our 
obstruction comes mainly from the “left” tendencies, we 
should first and primarily get rid of the “leftist” ideolog- 
ical shackles. Meanwhile, we should also be alert to the 
right tendencies and resolutely oppose the erroneous 
tendencies which negate the four cardinal principles. 
Both the “left” and right tendencies constitute an ideo- 
logical shackle which is opposed to the emancipation of 
the mind and seeking truth from facts. 


“Letting a hundred flowers blossom and a hundred 
schools of thought contend” is the policy for developing 
science and flourishing art as well as the principle for 
developing the theory of Chinese-style socialism. The 
theory of Chinese-style socialism has smashed all kinds 
of confinement, and has been established and developed 
constantly over the past decade or so. This is inseparable 
from the proper implementation of the “double hundred 
policy” since the Third Plenary Session of the | 1th CPC 
Central Committee. Naturally, implementation of this 
policy encountered ideological obstruction. Fear is one 
of the essential ideological obstructions. People are 
afraid of expressing mistaken views, which might touch 
the “forbidden zone.” It is natural that discipline must 
be observed in propaganda work. Otherwise, it will lead 
to confusion in ideology and policies. However, there is 
no forbidden zone in science, and there should not be 
one. For the sake of protecting and developing truth, it 1s 
absolutely necessary to correctly implement the double 
hundred policy, allow and encourage academic and 
theoretical circles to express their different views, and 
carry out necessary discussions and debates. 
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OW0211151392 Beijing XINHUA in English 1446 
GMT 2 Nov 92 


[Text] Beijing, November 2 (XINHUA)—The 
“XINHUA DAILY TELEGRAPH", sponsored by 
XINHUA NEWS AGENCY, will be issued nationwide 
from January |, 1993. 
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The “XINHUA DAILY TELEGRAPH” will be printed 
simultaneously in |7 large cities, having been trans- 
mitted by satellite. 


_— RIBAO To Double Size Beginning 1 
an 

OW3110061292 Nanjing XINHUA RIBAO in Chinese 
20 Oct 92 pp 2, 3 


[Advertisement by XINHUA RIBAO Circulation 
t: “Welcome Subscriptions To Bound Vol- 
umes of ‘XINHUA RIBAO’ for 1993") 


{Excerpt} Effective | January 1993, XINHUA RIBAO 
will be changed from the current four pages to eight folio 


pages. 
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The bound volume of the XINHUA RIBAO for 1993 
will be published monthly and its price will be adjusted 
to 14 yuan a volume, and 168 yuan per annum (including 
— packing, and mailing expenses). [passage 
omi 


Military 


Article on Causes of Yang Baibing’s Removal 


HK0411123992 Hong Kong CHENG MING in Chinese 
No 181, 1 Nov 92 pp 6-8 


[“Notes on a Northern Journey” by Lo Ping (5012 0393): 
“The Inside Story of the Reduction of Yang Baibing's 
Military Power”—first paragraph is CHENG MING 
introduction] 

[Text] Deng Xiaoping removed Yang Baibing from the 
Central Military Commission [CMC] because Deng 
faced pressure from two aspects, one from the military 
and the other from the Chen Yun faction. When making 
this decision, Deng played a “trick” to make Yang 
Shangkun put righteousness above family loyalty and 
propose that Yang Baibing withdraw from the CMC. 


An escort could not even protect or escort himself but 
was dismissed from his military post and removed from 
the CMC, retaining only his Political Bureau member- 
ship. The change regarding Yang Baibing—general of the 
Yang family—was a noteworthy point in the 14th CPC 
National Congress personnel composition. 


Yang Shangkun, who is over 80, was “forced” to leave 
the political arena, but whether or not he will be “like 
Deng Xiaoping” (Yang Shaoming’s remark) remains 
doubtful. This “withdrawal” is inferior to that “with- 
drawal.” Deng Xiaoping has “withdrawn” only to con- 
trol from behind the scenes. What about Yang 


Shangkun? 


What was surprising was that Yang Baibing, who 
obtained a speedy promotion after the 4 June incident 
and was cited as the “protector” of Deng Xiaoping’s line 
after Deng’s southern tour, was unexpectedly disquali- 
fied from being a “protector”; his name was “deleted” 
from the CMC list by Deng Xiaoping. What lay behind 
this? 


The Inside of the Contention and C 
pty 4 - Ab DH - ty, 
Arrangements 


CHENG MING and TUNG HSIANG [TRENDS] mag- 
azines, both closely following 14th CPC National Con- 
gress developments, have in recent issues revealed the 
development of this contention over personnel arrange- 
ments. The May edition of TUNG HSIANG reported: 
According to Deng Xiaoping’s personnel blueprint, Tian 
Jiyun should have been a Political Bureau Standing 
Committee member. But he was strongly opposed by 
Song Ping and Lu Feng of the Chen faction because he 
was a reformer personally promoted by Zhao Ziyang. 
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The September edition of CHENG MING reported: 
From the name list of new party, government, and 
military leaders drafted by the 14th CPC National Con- 
gress preparatory group, we know that Yang Baibing, 
Tian Jiyun, and Zhu Rongji have initially been desig- 
nated as Political Bureau Standing Committee members; 
and there will be seven Political Bureau Standing Com- 
mittee members, including Jiang Zemin, Li Peng, Qiao 
Shi, and Li Ruihuan. But this is only a “draft” and has 
not been finalized. The October edition of CHENG 
MING reported that Song Rengiong of the Chen faction 
clarified on behalf of the Central Advisory Commission 
that Zhu Rongji, Tian Jiyun, and Yang Baibing could not 
be appointed Political Bureau Standing Committee 
members and that he demanded the retention of Song 
Ping and Yao Yilin in the Political Bureau. Reports said 
that when the arrangements were being finalized, neither 
Tian and Yang, nominated by the Deng faction, nor 
Song and Yao, nominated by the Chen faction, could 
enter the Political Bureau Standing Committee and that 
this was a compromise reached by both sides. But the 
Deng faction’s “terms for exchange’ were to allow 
grade-skipping promotions for Zhu Rongji and Hu Jin- 
tao. Evidently, the Deng faction got the upper hand in 
the contention for top personnel arrangements. 


Deng Mediated a Dispute Between Yang Baibing and a 
Veteran General 


The October CHENG MING also carried this important 
information: In September, Deng Xiaoping invited Qin 
Jiwei and Yang Baibing to his home to mediate their 
“dispute.” Reports said that Qin Jiwei strongly objected 
to Yang Baibing’s admission into the CMC. During a 
CMC democratic life meeting [meeting for criticism and 
self-criticism] prior to | August Army Day, Qin Jiwei 
and Yang Baibing accused each other several times. Qin 
Jiwei accused Yang Baibing of “having no orientation” 
in the Army's political work, of being “to the left one 
moment and to the right the next,” and of “putting 
himself above the CMC.” This mutual open accusation 
and abuse is rare among high-ranking military leaders 
and in history. Qin Jiwei wrote an article prior to Army 
Day covertly accusing Yang Baibing of being “to the left 
one moment and to the right the next,” of being “leftist 
in form but rightist in nature,” and of being a “man who 
supports Deng Xiaoping overtly and opposes him 
covertly.” Qin Jiwei proposed allowing Liu Huaging and 
Chi Haotian to enter the CMC. Subsequently, Deng 
Xiaoping mediated their dispute and pointed out that 
this problem was quite serious. But thus far, there were 
no indications that Deng Xiaoping intended to remove 
Yang Baibing from the CMC. 


Deng Faced Dual Pressures From the Military 
and the Chen Faction 

What were the reasons, afier all, for Deng Xiaoping 
reducing Yang Baibing’s military power? An authorita- 
tive high-level military person revealed to us the fol- 
lowing reasons: 
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“Deng Xiaoping reduced Yang Baibing’s military power 
because he faced pressures from two aspects. One was 


This authoritative person disclosed that high-ranking 
military leaders were opposed to the Yangs (and those 
associated with the Yangs), and Yang Baibing recently 
became the main “target.” In early September this year, 
Li Desheng went to Beidaihe to report to Deng Xiaoping 
on the situation of high-ranking military leaders. He also 
submitted to him a letter jointly signed by 12 veteran 
generals, including Generals Yang Dezhi, Xiao Ke, 
Zhang Aiping, Chen Xilian (former member of the 
Central Advisory Commission Standing Committee), 
Hong Xuezhi (incumbent vice chairman of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference), Li Jukui, and Qin Jiwei; as well as 
Lieutenant Generals Yu Qiuli (former member of the 
Central Advisory Commission Standing Committee), 
Seypidin (incumbent vice chairman of the National 
People’s Congress [NPC]), and Liao Hansheng (incum- 
bent NPC vice chairman). 


These 12 Veteran Generals Demanded Yang Baibing’s 
Removal From Office 


These 12 veteran generals’ letter to Deng Xiaoping 
pointed out: “The People’s Army is led by the party 
Central Committee; the gun can only be commanded by 
the party and it is absolutely impermissible for the gun to 
command the party. At no time and under no circum- 
stance should the establishment of individual authority 
or factions be allowed in the Army.” The letter con- 
tinued: “Now the Army is facing the problem of over- 
coming ‘laziness, laxity, and flaccidness.’ This suggests 
that the party's political and ideological work is lagging 
behind the situation’s development.” The letter stressed: 
“The composition of CMC members should be changed 
and there is a need to prevent false Marxists, opportun- 
ists, and careerists from changing the Army's organiza- 
tional line.” This authoritative person pointed out that 
Deng Xiaoping had no choice but to take serious account 
of these high-ranking military leaders’ letter. After 
returning to Beijing in early September, Deng Xiaoping 
immediately met these |2 and listened to their opinions. 
During the meeting, many of them suggested to Deng 
Xiaoping that Liu Huaging, Zhang Zhen, and Yang 
Dezhi be allowed to enter the CMC leadership. This 
shows that Yang Baibing does not enjoy popular support 
in the Army, mainly because he has not performed any 
military exploits and does not respect these elders— 
apart from not respecting them, he is arrogant and thinks 
nothing of them (but people say he is comparatively good 
to his subordinates). 


Chen Yun Exerted Pressure on Xiaoping To 
Dismiss Yang Baibing From His Military Post 


This authorative person said: “The other pressure came 
from the Chen faction, and there were already indica- 
tions of this long ago. In late August, a Central Advisory 
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Commission vice chairman went to Beidaihe and sub- 
mitted to Deng Xiaoping a letter jointly signed by 32 
Central Advisory Commission members demanding a 
solution to the problem of “Yang commanding the party,” 
which had appeared in the CMC. Song Rengiong said: 
What has commanded the Army in recent years? What 
kind of battle is being fought? This merits attention. 
People up and down the Political Department have set 
up a ‘trade bureau’ and a ‘commercial department.’ 
What are they up to? What is the use of the CMC? These 
accusations by the Chen faction were targeted at Yang 
Baibing so that he would be held responsible for all this. 
In addition, on 11 September, Chen Yun proposed the 
following to Jiang Zemin, Qiao Shi, and Ding Guangen, 
persons in charge of the 14th CPC National Congress 
preparatory group who came to visit him and solicit his 
opinion: “The Army is the hub. We should appoint 
generals enjoying support and having an appealing force 
in the party and the Army as the Army's core. There is no 
problem if they are slightly advanced in age. This is 
different from party political groups.” 


There were indications long ago that the Chen faction 
wanted to remove Yang Baibing from his military post. 
They wanted to meddle in the military and at one time 
wished to use Yang Baibing. But Yang Baibing subse- 
quently changed his stand and claimed to protect Deng 
Xiaoping’s line. This infuriated the Chen faction, which 
wished very much to kick Yang Baibing out the CMC. 


Deng Xiaoping’s “Bureaucratic Art” 


This authorative person pointed out: “Pressures from 
these two aspects were important causes which made 
Deng Xiaoping decide to ‘remove’ Yang Baibing. There 
is no knowing yet whether Deng Xiaoping has other 
methods. But from Deng Xiaoping’s way of handling this 
problem, we can see how exquisite the ‘bureaucratic art’ 
of this top bridge player is. He did not express his 
attitude after reading the 12 generals’ letter, but only 
wrote this instruction: ‘Jiang Zemin, Yang Shangkun, 
Chen Yun, Peng Zhen, Wan Li, Li Peng, and Qiao Shi, 
please read over.’ Jiang Zemin, Wan Li, Li Peng, and 
Qiao Shi wrote this after reading it: ‘Seen. Comrade 
Xiaoping, please give instructions.’ Whereas Yang 
Shangkun wrote: ‘I agree that Comrade Yang Baibing 
will not enter the next CMC.” Subsequently, Chen Yun 
and Peng Zhen wrote this following Yang Shangkun's 
instruction: “Concur. Comrade Xiaoping, please read 
again.’ Peng Zhen added: ‘I second Comrade Shangkun’s 
suggestion. Comrade Xiaoping and other comrades, 
please consider and decide.” On the name list, Deng 
Xiaoping intentionally put Yang Shangkun’s name 
before Chen Yun's to give Yang Shangkun a sense of 
‘superiority.’ But as a matter of fact, Deng Xiaoping 
wanted Yang Shangkun to express his attitude ahead of 
him. Yang Shangkun could not turn a deaf ear to the 
opinions of these top military leaders. Under these 
circumstances, Yang Shangkun had no alternative but to 
readily put righteousness above family loyalty.” 
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Jiang Zemin Asked To Resign as General Secretary on corrected. Who does not make mistakes in work? I have 

Three Occasions committed quite a number of mistakes. It is impossible 
make mistakes in work. Some critics are accus- 

Other news from a high-level CPC leader says that prior DO! 10 . ee GS 

to the 14th CPC National Congress’ opening, Jiang tomed to watching some comrades committing mistakes 


The “Jiang-Li structure” seemed to remain unchanged 
during the personnel arrangements for the 14th CPC 
National Congress. Jiang Zemin’s position became more 
consolidated than Li Peng’s. According to the views of 
the majority, Li Peng is conservative and Jiang Zemin is 


there was no adequate proof, but Jiang Zemin also made 
some moves. After the conclusion of the 
National People’s Congress in April, Jiang Zemin said at 
a Political Bureau meeting: “From now on, can we not 
just stop publishing the phrase ‘the CPC Central Com- 
mittee with Jiang Zemin as the core’ in newspapers and 
documents; it will be more appropriate to use “CPC 
Central Committee leadership.” Jiang Zemin added: 
“My ability and thinking are only a part of those of the 
leading group.” This was the first time Jiang Zemin had 
revealed his personal ideas at such Political Bureau 
meetings. As learned, Jiang Zemin held a talk with Yang 
Shangkun prior to this, suggesting that he should not be 
given prominence in the Central Committee or be 
appointed general secretary again at the I4th CPC 
National Congress. He recommended Qiao Shi to be the 
next general secretary. We believe the speculation on 
“his position being unstable” spread under these circum- 
stances. 


le ae Se wae 
Everything He Did 


In early July, Jiang Zemin wrote a letter to Deng 
Xiaoping explaining that neither his ability nor his 
boldness was compatible with the post of party general 
secretary. He also made self-criti ism in the letier: “I do 
not have an adequate understanding of ‘left’ ideological 
trends in the party and am afraid of three things, namely, 
afraid of erring, afraid of making a mess, and afraid of 
committing mistakes. My work guideline is ‘playing 
safe’: ‘playing safe’ overwhelms everything.” 


The third time Jiang Zemin asked to resign was in 
August. When reporting to Deng Xiaoping in Beidaihe 
on the 14th CPC National Congress preparatory group's 
work progress, he once again proposed to Deng that he 
be relieved of office and that Qiao Shi be appointed 
general secretary and Li Peng and Ding Guangen deputy 

secretaries. At that time, Yang Shangkun, Wan 
Li, and Bo Yibo were also present. After listening, Deng 
Xiaoping comforted Jiang Zemin by saying: “In the last 
three years you have had very heavy work pressure and 
have also scored very great achievements. A bias in 
ideological understanding will become correct when it ts 


and erring. Your generation has better conditions than 
ours. You can do your work faster and in a more 
down-to-earth manner by summing up both positive and 
negative experiences from the past.” 


“The General Secretary Is Afraid of Offending Others” 


Deng Xiaoping continued: “The problem is to emanci- 
pate the mind and not to allow ourselves be restricted by 
some doctrines or ideas. I myself have been criticized by 
others as a revisionist for 26 years.” Deng’s remarks 
served as half-encouragement and half-criticism for 
Jiang Zemin. During the talk, Yang Shangkun chimed in: 
“The general secretary is afraid of offending others.” At 
this time, Deng Xiaoping encouraged Jiang Zemin by 
saying: “The general secretary is apt to offend others. 
You are the head of the leading group; if others do not 
listen to you, who else will they listen to? If you are afraid 
to criticize people, other people will find it difficult to 
say anything. You will still remain general secretary and, 
of course, you are still the core. I believe you are 
absolutely competent at the job.” Deng Xiaoping’s 
remarks made Jiang Zemin swallow his “request for 
resignation.” 

As learned, Jiang Zemin made self-criticisms at two 
Political Bureau meetings, one at the end of March and 
the other at the end of June, admitting that some of what 
he had said in the past was influenced by “left” ideolog- 
ical trends and that he had been swayed by consider- 
ations of gain and loss. 


Jiang Zemin Was Deng ‘s First Choice in 
Selecting Candidates for a tical Balance 


Although Jiang Zemin is comparatively close to Deng 
Xiaoping, he can be easily accepted by both factions 
because he is “playing safe” and is afraid of offending 
either side. He was Deng Xiaoping’s first choice in 
selecting candidates for a political balance. A person 
close to Deng Xiaoping disclosed that Deng Xiaoping 
never criticized Jiang Zemin on public occasions, neither 
at meetings with Political Bureau members nor when 
listening to Jiang Zemin's briefings. 


But when holding private talks with some elders, Deng 
Xiaoping pointed out many times: “On the whole, Jiang 
Zemin is staunch although he looks gentle, but as I feel, 
he lacks some kind of staunchness. Maybe he is afraid of 
offending the elders of our generation and veteran 
authorities. This is restricting himself.” 


During the two-line struggle between Deng and Chen, 
Jiang Zemin may have summed up the lessons of former 
General Secretaries Zhao Ziyang and Hu Yaobang; he is 
“playing safe’’ and would rather be a “middle- 
of-the-roader” than a reformer. This “rule” ts good 
enough to make him a successor who “straddles this 
century and the next.” 
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During a Political Bureau Election, J Zemin 
Obtaited Fees Votes Than Oise Shi on Lia Heaging 


During the election of Political Bureau members, Jiang 
Zemin obtained more votes than Li Peng but fewer votes 
than Qiao Shi or Liu Huaging. Obviously, he does not 
enjoy “absolute authority” among Central Committee 
members. Li Peng was even more miserable because the 
number of votes he obtained ranked third from last. 


Control Stressed at Expanded CMC 
Meeting " 


HK0411122992 Hong Kong CHING CHI JIH PAO in 
Chinese 4 Nov 92 p 7 


[By staff reporter Li Feng (2621 7364): “Central Military 
Commission Held an Expanded Meeting in Which Jiang 
Zemin Reiterated the Principle of the Party Com- 
manding the Gun”) 


[Text] Informed sources in Beijing said, the Central 
Military Commission [CMC] held an enlarged meeting 
in Beijing last week to make arrangements for the 
implementation of the 14th CPC National Congress in 
the Army and confirmed the change of high-ranking 
military figures. CMC Chairman Jiang Zemin presided 
over the meeting. Liu Huaging, CMC vice chairman and 
member of the Political Bureau, and CMC Vice 
Chairman Zhang Zhen assisted Jiang Zemin in making 
arrangements for the Army's work. 


At the meeting, announcements regarding new leaders 
for the three general departments of the People’s Liber- 
ation Army [PLA] were made. In addition to Zhang 
Wannian’s succession to the post of chief of general staff, 
Yu Yongbo will become director of the General Political 
Department, Fu Quanyou will become director of the 
General Logistics Department, and Chi Haotian will 
become the defense minister. 


Military elders, including Yang Dezhi, Qin Jiwei, Geng 
Biao, Yang Chengwu, Chen Xilian, Wu Xiuquan, Yu 
Qiuli, and Zhang Aiping, attended the CMC enlarged 
meeting. The elders suggested that there is no need to use 
the slogan the “Army ‘protects and convoys’ reform and 
opening up” any longer because this gives people an 
incorrect impression that the Army commands the party. 
They also called on the Army to carry forward the fine 
traditions and maintain the distinctive qualities of the 
Red Army. 


At the meeting, Jiang Zemin stressed in his capacity as 
CPC general secretary and CMC chairman that it is 
necessary to ensure that the PLA must accept the party's 
absolute leadership and must stick to the principle that 
the party commands the gun and not the other way 
around. 


The CMC enlarged meeting published a resolution 
regarding the Army itself, stressing the need to study 
Deng Xiaoping’s statements and remarks about building 
the Army. The resolution’s main contents include the 
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following 10 points, and it is hoped that they be imple- 
mented by the officers and men of the entire Army. 


First, the Army must accept the party's absolute leader- 
ship and must uphold the principle that the “party 
commands the gun, not the other way around,” and try 
hard to make the troops exemplary troops that imple- 
ment the party’s line, principles, and policies. Second, 
resolutely oppose and overcome incorrect tendencies 
that endanger the Army's solidarity and unity. Third, 
enforce strict organizational discipline; stress that all 
actions must be subject to commands, that revolutionary 
discipline be observed on one’s own initiative, and that 
the situation as a whole be taken into consideration; and 
do not allow the breaking of discipline or the loose 
observance of discipline. Fourth, encourage the practice 
of sticking to hard struggle. Fifth, encourage the practice 
of seeking truth from facts. 


Sixth, encourage the practice of sticking to the develop- 
ment of democracy and taking the mass line. Seventh, 
Pay attention to and strengthen political education and 
political organ work; stick to the principle that political 
organs supervise cadres and fair-minded and honest 
people supervise and use cadres properly; pay special 
attention to political work at the company level; and 
continuously enhance the ideological and political 
awareness of vast numbers of warriors and cadres. 
Eighth, pay attention to and strengthen military training, 
and continuously improve the fighting, command, and 
management ability of vast numbers of warriors and 
cadres. Ninth, pay attention to the selection and appoint- 
ment of personnel, and insist on the criterion and 
principle that those with ability and integrity should be 
selected and appointed and that they should be chosen 
from “all parts of the country.” Tenth, leading cadres 
and veteran comrades should take the lead in inheriting 
and carrying forward the fine traditions and practices of 
the Army, and while spreading them, they should help 
bringing up new cadres. 


Economic & Agricultural 


Editorial on Regional Economic Development 
CM0511131192 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 5 Nov 92 pp 1, 3 


[Editorial: “On Regional Economy”™} 


[Text] The 14th CPC National Congress report asserts 
that making full use of al! localities’ assets, speeding up 
regional economic development, and making the 
national economic setup more rational are major tasks 
that affect the overall situation. 


Breaking the boundaries between administrative dis- 
tricts; establishing lateral associations; making use of our 
overall strengths; developing the regional economy, 
marching toward the whole country and the whole world 
as a body—this is the general trend of China's economic 
development in the 1990's. 
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regions and among natural economies, according to the 
flow of commodities, to national cultures and traditions, 
and to socia: development needs. It develops under the 
support of the central authorities and the auspices and 
organization of local provinces, municipalities, or auton- 
omous regions. Nevertheless, it is not a new administra- 
tive zone—no administrative subordinate relations exist 


and functions as a central city; it is the opposite of the 


necessary stepping stone to a unified market, and not an 
economic group that excludes others. It is characterized 
by making full use of local resources, industries, and 
technological prowess, and it establishes various indus- 
tries, each with its own characteristics. It is not simply a 
sum of the large-and-complete economy and the small- 
but-complete economy. It is the third grand organization 
of the country’s social productive forces since the 1950's 
and the 1960's, a major step taken by the Chinese 
Government to narrow the gap between the eastern and 
the western parts of the country and to achieve common 
prosperity. Moreover, it is a major measure taken by 
party organizations and governments at all levels to 
implement the spirit of Comrade Deng Xiaoping’s 
remarks made during his south China inspection tour 
and the guidelines laid down by the meeting of the 
Political Bureau of the CPC Central Committee, and to 
take advantage of the current favorable conditions to 
accelerate economic development. 


FBIS-CHI-92-215 
5 November 1992 


Regional economy is the product of the party's policy of 
reform and opening up adopted by the Third Plenary 
Session of the 11th CPC Central Committee; it is an 
inevitable trend for developing a socialist market 
economy. As reform deepens and the scope of opening 
up broadens, regional economy will definitely take shape 
gradually and play a vital role. 


Association is a feature of regional economy, and its 
strengths lie in its being an entity. Association 1s regional 
economy's nucleus and its quintessence. Establishing 
regional economies will help break through protectionist 
barners, open up markets, speed up commodity circula- 
tion, and promote complementary trade. It will be con- 
ducive to fund accomodations, sharing resources, labor 
arrangements, making good use of local economic and 
tourist resources, cooperative development, mutually 
supportive cooperation, developing leading industnes, 
and bringing about a reasonabie organization of produc- 
tive forces and a reasonable readjustment of the eco- 
nomic structure. It will help consolidate necessary finan- 
cial and material resources and manpower for 
developing energy and transportation indusines to open 
up water, land, and air export channels and to improve 
the investment climate. It will contribute to jointly 
making use of the technological development capability 
of local institutes of higher learning, scientific research 
institutes, and enterprises of inland provinces, to orga- 
nizing joint efforts to tackle key problems and to orga- 
nizing joint technological development projects, to 
establishing high- and new-technology industnal devel- 
opment zones; to developing high-level and high- added- 
value industries that require little transportation work; 
and to mutually complementing intelligence and tech- 
nology. It will facilitate the establishment of interprovin- 
cial economic and trade groups and help make full use of 
local sea ports and exit ports to open up international 
markets. In short, association generates new productive 
forces that will break the limitations of a single province, 
municipality, or autonomous region, bring combined 
strengths into play; and improve overall efficiency. 


Those neighboring China's peripheral areas are all 
friendly countries, and some border areas are both 
minority nationality regions and poor areas. Doing a 
good job in developing regional association and bringing 
about common prosperity are conducive to national 
unity, border stability, and developing good- neighborly 
and friendly relations with peripheral countries. It also 1s 
of important economic and political significance because 
it has a direct bearing on strategic arrangements for 
national economic development in the 2!Ist century. 
Therefore, we must place the development of regional 
economy in an important stragctic position 


The emancipation of minds 1s a foundation for regional 
association. To achieve association, we must jump out of 
the small circle of a single region or city, break the 
narrow localism and selfish departmentalism, and adopt 
the concept of viewing the situation as a whole. Com- 
modity economy is a horizontal economy. We will all 
benefit from it if we let it develop, or we will lose if we 
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block its development. Provinces, municipalities, and 
autonomous regions joining the association should help 
one another as people on the same boat and cooperate 
sincerely. They should not block and guard against one 
another, much less shift their troubles onto one another. 
They should see whether their own pockets are bulging, 
but not always see how much others are filled. They 
should get rid of the concepts of self-isolation, self- 
sufficiency, and each adopt its own system and foster an 
open-minded concept. Because financial and material 
resources are limited in each locality, they should be 
invested in something that has the best conditions, yields 
quickest results, and is the most efficient. By so doing, 
we can make a breakthrough as soon as possible. If we 
scatter our investments, we will not only fail to amass 
our strength, but we will also delay the process of 
opening to the outside world. Members in the associa- 
tion have equal opportunities, and none of them is the 
principal or the subordinate; however, in specific realms 
and projects, there should be a principal and subordi- 
nates, a leader and followers—not everyone can be the 
leader. 


Overall planning is the prerequisite for regional associa- 
tion. Without an overall scheme, we would be engaged in 
tangled warfare. It is unlikely that all regions opening to 
the outside world will adopt the same mode, as they have 
different histories, geology, and resources. It will be 
necessary to Organize experts and scholars to conduct a 
feasibility study after making investigation and make an 
overall arrangement for the distribution of resources and 
economic development in a locality to promote rational 
distribution and sound development of regional 
economy in accordance with the principle of suiting 
measures to local conditions, a rational division of work, 
each giving full play to its strengths, supplementing each 
others’ advantages, and coordinated deveolopment. 


Mutual benefit is a corollary of regional association. 
Regional economy does not mean greater administrative 
areas than in the past. Its development lever is not 
administrative orders, but voluntary association; there- 
fore, working out a policy for regional association with 
the law of value as the core and correctly handling the 
relationship among members of the association in their 
economic interests are the life of the association. 
Because these two jobs have a direct bearing on the 
association's life, they must be done with great care. 


Developing the tertiary industry is the central link of 
regional association in which the development of 
internal and external trade is a beginning toward associ- 
ation, and the developm:y:t of banking, transportation, 
and information industries are its important contents. 
We should take firm hold of circulation to promote 
transportation and take firm hold of the tertiary industry 
to develop primary and secondary industries, so as to 
offer quality and highly efficient services to the market 
economy. 


A magnificent building is constructed by logs and stones 
piece by peace. The key to developing regional economy 
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lies in doing a solid job, such as jointly expanding border 
trade, organizing project and labor export contracts, 
building trading posts, establishing and running pro- 
cessing industries that combine technology with industry 
and trade, organizing trade and tourist groups, estab- 
lishing coordination organs, opening up Overseas win- 
dows, molding public opinions, an others, so that we 
will make progress every day and month and turn the 
glorious wish of developing regional economy into 
down-to-earth actions. 


Commentary Warns of ‘Setbacks’ to Economy 


HK0511110292 Hong Kong AFP in English 1001 GMT 
5 Nov 92 


[Text] Beijing, Nov 5 (AFP)}—China’s leading economic 
daily warned Thursday [5 November] that unless a host 
of pressing problems were solved the country’s develop- 
ment could “suffer setbacks.” 


In a front-page commentary, the official Economic Daily 
[JINGJI RIBAO] painted an ominous picture but urged 
the government to remain cool headed. 


“In the process of speeding up economic development, 
some new problems have emerged that deserve our 
attention,” the newspaper said. 


“These problems do not threaten the overall situation, 
but if we do not earnestly give them attention and solve 
them, then the good situation could suffer setbacks,” it 
said. 


The commentary was the first open acknowledgement of 
potential trouble and added credence to many econo- 
mists’ fears that China is hurtling toward a major crisis 
in the second half of next year. 


It gave a long list of problems, including overheated 
growth of currency and credit, a shortage of funds to 
purchase agricultural products, the failure to solve struc- 
tural problems in state industry despite a rapid rise in 
output, and irrational state investment. 


China’s economy, riding high on the communist party's 
call for more rapid growth, is expected to grow at least | 2 
percent this year. 


But the boom has been fueled by huge injections of credit 
and inflation is on the rise—economists warn of double- 
digit figures early next year. The government is also 
increasingly short of funds as its deficit balloons. 


The government has moved recently to cut back on 
credit and growth in money supply, but its ability to rely 
on administrative measures to make corrections has 
been eroded by an ongoing shift to a market economy. 


If the situation gets out of hand, officials say, Beijing 
could once again try to impose austerity measures, 
putting the economy back on a boom-bust track that it 
has been on since reforms were launched in 1978. 
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A three-year austerity program officially ended in 
March. 


The government recently decided to try to keep eco- 
nomic growth to about 8.0 percent. 


Commentary Discounts Effects of Inflation 


HK0S5 11041892 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0858 GMT 20 Oct 92 


[Commentary by Yu Cheng (6735 2052)]} 


[Text] China’s rapid economic growth is bound to result 
in a correspondingly rapid rise in consumer prices. This 
is indeed one common problem facing almost all eco- 
nomic structures in their evolution. At the moment, 
China is taking gradual steps to make bank interest rates 
closer to market conditions. It is believed that such a 
method will help to alleviate worsening inflation. 


Statistics show that retail prices on the mainland regis- 
tered, on average, a 4.8 percent increase in the first half 
of this year. Although the figure did not go beyond what 
had been anticipated, retail prices in various small and 
medium-sized mainland cities went up by 7.8 percent on 
average. These figures more or less indicate a gradual 
worsening of inflation. The rise in consumption is one 
factor contributing to the rise in retail prices. However, 
rapid rises in the price of raw materials has also become 
a problem worthy of attention. Given the fact that 
China’s economy has been developing faster than 
expected, retail prices on the mainland market are 
expected to go up at a continually and gradually acceler- 
ating pace. 


A continued and corresponding rise in retail prices in the 
mainland market is nevertheless a market effect 
common in a rapidly growing economy. In the first half 
of this year, total accumulated industrial output value 
realized by various township and town enterprises on the 
mainland stood at 525.3 billion yuan, representing a 38 
percent increase over the corresponding period last year. 
Total industrial output value realized by units at and 
above township level stood at 1,559.8 billion yuan, 
representing a 19 percent increase and resulting in short 
supplies of raw materials for production. 


In the first quarter of this year, prices of raw materials 
rose relatively slowly, by 4.5 percent. However, this 
figure jumped to 8 percent by the second quarter of this 
year. As a result, the average growth rate for prices of raw 
materials reached 6.4 percent in the first half of this year. 
At present, China is carrying out speedier reform of both 
state-owned enterprises and collectively owned enter- 
prises with a view to gearing the production of such 
enterprises to the market and giving more scope to the 
role played by state-owned enterprises through fair com- 
petition. In addition, China is also trying to open up 
more fields to absorb foreign funds and is making 
redoubled efforts to guide funds to the construction of 
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infrastructural facilities, basic industries, and the tech- 
nological transformation of enterprises. Thus, it is 
expected that demand for all sorts of raw materials will 
continue to grow. 


Not only prices of production materials will continue to 
rise at an accelerating pace in the months ahead, but 
prices of consumer goods will also go up due to a rapidly 
recovering economy and ever- increasing commodity 
supplies on the market. These are basic factors which 
will further stimulate consumption. This is but a rational 
market effect. In the first seven months of this year, the 
total retail volume of social commodities on the main- 
land reached 609.31 billion yuan, representing a 14.2 
percent increase over the same period last year. 


Although it has undeniably given rise to a soaring 
inflation, growing consumption has also contributed to 
increases in the production of all sorts of commodities, 
as well as economic prosperity as a whole. As a matter of 
fact, thanks to years of reform and opening up, an initial 
buyers’ market has taken shape in the mainland 
economy. The mainland now has more of those com- 
modities whose supply once fell short of demand for 
years. There has been a continued bumper supply of 
consumer goods, especially household electrical appli- 
ances and other durable consumer goods, as well as 
textiles and nonstaple foods in urban areas of the main- 
land. This shows that the country’s economic prosperity 
has significantly improved the people’s livelihood. 


There is no denying the fact that China’s soaring infla- 
tion will become more serious due to its fast-growing 
economy. However, this is predictable. That China’s 
financial authorities are currently taking gradual steps to 
make bank interest rates conform more to market con- 
ditions will certainly help to readjust the supply-demand 
relationship in the market. This will in turn bring about 
a spiral of economic growth. 


Convertible Renminbi ‘Within 10 Years’ Sought 


HK0411064892 Hong Kong TANGTAI in Chinese No 
19, 15 Oct 92 p 61 


[“Little Data” column by the TANGTAI Reference 
Section: “China Makes Preparations To Join GATT] 


[Text] The reforms China has implemented since the 
beginning of the year in order to resume its membership 
of the GATT can be summed up in three areas, and its 
general purpose is to enable China’s trade structure to 
conform more to the present international trade system. 


he dm Fre hf —ped me 
T Gradually Abolishing Import and Export 


Specific measures include: 


—Reducing tariffs to a level required by GATT from 
developing countries. Since last April, the Ministry of 
Foreign Economic Relations and Trade [MOFERT] 
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has canceled import duties and reduced duties on 225 
types of imported commodities. 


—Abolish the import licensing system. With regards to 
“category one commodities,” which are under the 
MOFERT’s direct control, of the 53 commodities that 
are currently under licensing control, 16 will have 
controls abolished within a short time, while control 
over the remainder will be abolished in three years. 
Licenses for “category two commodities” (comprising 
121 kinds) issued by special MOFERT personnel in 
various provinces and cities and licenses for “category 
three commodities” (comprising 48 kinds) issued by 
the economic and trade departments of various prov- 
inces and cities will all be abolished. 


—Gradually cancel the state’s financial subsidies for a 
few imported commodities, including grain and chem- 
ical fertilizers. 


II. Enhance the Transparency of the F Trade 
Management Structure, Regulations, and Policies 
Specific measures include: 


—Abolishing 122 “internal management instruments,” 
which are aimed at strengthening import controls. 
These instruments include controls over the export 
volume to Hong Kong and Macao, export exchange 
income management, and import regulations for such 
commodities as imported cotton, grain, chemical fer- 
tilizers, steel products, timber, and automobiles. 


—The “Foreign Trade Law” and the “Antidumping 
Law” will be promulgated as soon as possible. 


—Foreign-trade enterprises will adopt ISO-9000 series 
standards to further integrate China’s international 
trade practices with global trade practices. The above 
series are international quality assurance standards 
formulated by the International Standardization 
Organization with a view to meeting the development 
of international trade. Its significance is that the 
quality of export commodities must meet contract 
requirements and relevant standards. Moreover, it 
also demands that enterprise production conforms to 
ISO-9000 series standards. 


III. Gradually Make Renminbi “Freely Convertible” 


China canceled export subsidies in 1991, and since then 
foreign trade enterprises have assumed sole responsi- 
bility for their own profits and losses. This has compelled 
them to engage in foreign trade in accordance with 
market laws. Since the beginning of 1992, we have begun 
changing the exchange rate forming mechanism, 
expanded the functions of the foreign exchange regu- 
lating market (note: as of the end of 1991, foreign 
exchange regulating centers throughout China have reg- 
ulated nearly $21 billion, 36 percent of the foreign 
exchange used for China’s imports over the whole year, 
or a 55-percent increase over the previous year) and 
increased the portion of the foreign exchange volume 
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retained by foreign trade enterprises so that they can use 
market mechanisms more and assume sole responsibility 
for profits and losses. The ultimate goal of this is to make 
the exchange rate more reasonable and then to make the 
renminbi freely convertible. China is striving to make 
the renminbi a convertible currency around the world 
within 10 years. 


aes Cuipiet tayeere SEIp 


OW0411032892 Beijing XINHUA in English 0252 
GMT 4 Nov 92 


[Text] Jinan, November 4 (XINHUA)—The develop- 
ment projects funded by international nongovernmental 
organizations (NGO) have proceeded smoothly and 
proved to be profitable in the past five years. 


Zhang Guanghui, director of the China International 
Center for Economic and Technical Exchanges 
(CICETE), said that since 1986 China has established 
co-operative relations with more than 30 NGOs in 
developing some 100 help-the-poor projects in the 
country. The free aid from NGOs has exceeded 50 
million yuan-worth. 


These projects are mainly distributed in 1! provinces 
and autonomous regions of the country, including the 
provinces of Shandong, Henan, Yunnan and Guizhou 
and the Ningxia Hui Autonomous Region. They mainly 
cover human and animal drinking water, health-care and 
sanitation, animal husbandry, fruit tree planting, farm 
produce and by-product processing, textiles, personnel 
training for maternity and child care, as well as techno- 
logical and personnel exchange. 


More than 20 NGO representatives attending the 
Second International Seminar on China and NGO Coop- 
eration that closed in this capital of Shandong Province 
Monday [2 November] expressed great satisfaction with 
the implementation of such projects after a visit to the 
Yimeng mountain area in Shandong. 


Statistics show that the per-capita income and living 
environment in the project areas have greatly improved. 


Meanwhile, the United Nations Development Program 
has invested 26.2 million U.S. dollars in 20 help- 
the-poor projects in China, which have all proved to be 
successful. 


Zhang Guanghui said that the CICETE is planning to 
establish the China Association for Nongovernmental 
Organization Cooperation, an independent nongovern- 
mental group, to promote cooperation with NGOs. 
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Greater Publicity for Market Economy Urged 
HK0411063692 Beijing JINGJI RIBAO in Chinese 8 
Oct 92 p 1 


[Article by Xiang Nan (7309 0589) (President of the 
China Fund for Helping Poor Areas): “It Is Necessary To 
Propagate the Market Economy With Perfect Assur- 
ance”’] 


[Text] Although there are still different opinions on the 
socialist market economy, as I see it, we should support 
it because it has not come easily. 


We have all had experiences in this respect. We have 
practiced the planned economy for several decades, and 
it is difficult for this highly centralized and closed 
economic pattern to break away from poverty and 
shortage. However, we have regarded the planned 
economy, for many years, as the only pattern for devel- 
oping the productive forces of the socialist society. After 
the Third Plenary Session of the 11th CPC Central 
Committee, the formulation was changed into taking the 
planned economy as the dominant factor, with regula- 
tion by market mechanism as the complement. Not long 
ago, it was changed again into integrating planned 
economy with market regulation. Now a big step forward 
has been taken toward establishing a socialist market 
economic system, thus reforming once and for all the old 
economic structure fettering the productive forces. The 
grim situation has compelled us to move step by step 
toward reality. It is necessary to seek truth from facts. 


Since the publication of Comrade Deng Xiaoping’s 
southern-tour talks, tremendous changes have taken 
place in the national situation. The great tide of reform 
and opening up to the outside world has been rising, 
wave upon wave, and the opinions favoring market 
economy under socialism have gradually prevailed. This 
is undoubtedly an advancement in the deepening process 
of practice and theory. We should justly and forcefully 
propagate the market economy with great fanfare. I think 
we have full and “just” reasons to practice the market 
economy, but we have given inadequate publicity to it, 
and without perfect assurance. JINGJI RIBAO opened a 
“Market Economy Forum” column, and this is a good 


and necessary move. 


Take the help-the-poor work for example. China has 699 
poor counties, which need a state investment totaling 
about 4 to 5 billion yuan. The amount of money includes 
gratis assistance, work-relief program [yi gong dai zhang 
0110 1562 0108 6348] discounts, and interest-free loans. 
The money is distributed by the central authorities to 
provinces, and then it is distributed by provincial 
authorities to counties. When it reaches the county level, 
it averages just several million yuan for each county. 
Some amount of the money is used to develop farming 
and breeding industries, and develop transport and 
farmland capital construction. That will genuinely bring 
substantial benefits to the peasants. Some is used to 
develop county- and township-run industrial businesses. 
The result will be quite different. It can be said that only 
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a few such businesses are well managed, and most of 
them gain undesired economic results because they are 
operated in a scattered way and on a limited scale, and 
many turn out redundant products using backward tech- 
nology. Since their product quality is low, it is difficult 
for the businesses to sell their products on the market. As 
a result, they suffer great losses. Using the help-the-poor 
funds in this way will add new burdens rather solve the 
problem of shaking off poverty. Many localities cannot 
even pay back their loans. The poorer the localities, the 
more the strange phenomena will keep on emerging in 
which loans cannot be obtained. 


Commodity economy stresses competition, the market, 
technology, quality, and the rate of return. If we use these 
factors to judge the current county-run enterprises in our 
poverty-stricken areas, we will find out that we have not 
freed ourselves from the old concepts and old practices, 
and even run counter to the market economy. As such, 
can we still talk about efficiency in helping poor areas? 


The help-the-poor work needs increasing state invest- 
ment, which serves as the main channel of the work. 
However, this is not the only question. How to use 
money properly and flexibly is a bigger and more impor- 
tant question. Moreover, more diversified and flexible 
methods should be adopted in the help-the-poor work, 
such as helping poor areas using science and technology, 
conducting cadre swaps, and introducing investment 
from abroad and establishing lateral ties at home. No 
matter what methods are adopted, one thing is common, 
that is, the laws governing market economy should not 
be violated. Not long ago, we used foreign capital to run 
a banana powder plant in Beihai, Guangxi. Banana trees 
have not yet been planted and the plant has not been 
built, but all products have been put under exclusive 
sales by a Japanese group, which has even calculated the 
size of profits to be reaped. Without a market, there will 
be no economic results, and no overseas entrepreneurs 
will become the sole agent for the plant. Only after 
having a ready market at hand will they seek resources, 
and only after emphatically affirming economic results 
will they build factories. Compared with the way our 
country-run enterprises are operated, this is precisely the 
reverse way of doing things. There are still more cases 
able to prove that it will not solve China’s problem of 
poverty and backwardness to rely exclusively on the 
planned economy. Only the market economy can lib- 
erate the productive forces to the maximum extent, 
promote the vigorous development of the socialist cause, 
and build China into a socialist country with its own 
characteristics. Therefore, we should propagate the 
market economy with perfect assurance. We must not be 
vague on this matter. 


Article on Need To Change Government Functions 


HK0211033492 Beijing RENMIN RIBAO in Chinese 9 
Oct 92 p 2 


[Article from the “Series of Lectures on Regulations for 
Changing the Operational Mechanisms of State-Owned 
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Industrial Enterprises” column, provided by the State 
Council’s Economic and Trade Office Enterprises Divi- 
sion and the State Commission for Restructuring the 
Economic System Policy and Regulations Division: 
“The Implementation of the ‘Regulations’ Requires the 
Government To Change its Functions”} 


[Text] In changing the enterprises’ operational mecha- 
nism, it is not enough to rely solely on the enterprises’ 
efforts, as it is also necessary to change the government's 
functions to lay down the external conditions needed to 
change the enterprises’ operational mechanisms. Under 
a highly centralized planned economic system, the gov- 
ernment’s economic administrative departments 
directly manage and control the enterprises, with no 
distinctions made in the functions of the government 
and the enterprises. Given China’s very weak economic 
foundation that existed in the PRC’s early days, this type 
of management system was extremely necessary for 
concentrating financial and material resources to carry 
out economic construction. As the economy develops, 
however, this type of economic system grows increas- 
ingly unsuitable, its biggest defect being the excessive 
and stifling control the government's economic admin- 
istrative departments exert over enterprises. Matters 
relating to the enterprises’ personnel, finance, materials, 
production, supply, and marketing practices are decided 
by the government's economic administrative depart- 
ments. The enterprises have no incentive mechanism 
nor the necessary vitality and cannot give full play to 
their own initiative and creativity as well as to those of 
their employees and workers. This can be clearly seen in 
the slow pace of technological progress in the enterprises, 
their low labor productivity, the lack of product variety, 
the failure to satisfy rising demands in the people's 
material and cultural lives, the decline in their economic 
performance, and the increase in the government's 
financial burdens. Comrade Deng Xiaoping already 
commented on this issue way back in 1978: “At present, 
the powers of our country’s economic administrative 
structure are too centralized, and they should be boldly 
delegated in a planned manner. Otherwise, it will not be 
conducive to the full display of initiative in four aspects, 
namely, state, locality, enterprise, and working indi- 
vidual; nor would it be conducive to the realization of 
modern economic administration and to the boosting of 
productivity.” 


In reforming the economic system, the government's 
economic administrative departments have taken mea- 
sures such as expanding decisionmaking powers on oper- 
ational matters, introducing an economic responsibility 
system, carrying out profit retention, taxation in 
exchange for profits, payment of tax plus a percentage of 
profits to the state, promoting various forms of the 
contractual responsibility system, and implementing the 
experimental shareholding system to invigorate enter- 
prises. The “Law on Enterprises” defines the legal status 
of the enterprises as well as their decisionmaking powers. 
The government’s economic administrative departments 
have also made some readjustments in their functions. 
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Because these reform measures have dealt primarily with 
tax reduction and profit retention in favor of the enter- 
prises and no efforts were exerted to change the func- 
tions of the government, the govei...nent’s economic 
administrative departments continue to exert excessive 
control over enterprises. The measures have thus pro- 
duced little effect, as enterprises are continuing to suffer 
from a lack of vigor, while no improvements have been 
made regarding poor economic performance. Further 
efforts to improve large and medium state-owned enter- 
prises were placed on the agenda of a central work 
conference in September 1991, where it was emphati- 
cally pointed out: “Governments at all levels should 
insist on the separation of the functions of government 
and enterprises by limiting unnecessary administrative 
intervention on enterprises, striving to provide good 
services to them, and actively creating an excellent 
external environment.” 


Today, China’s economic administrative system is 
making the transition from a planned economy to a 
socialist market economy. It is inevitable that enter- 
prises will enter the markets, participate in the competi- 
tion, and accept the tests posed by the law of values. If 
enterprises are to enter the markets, they will have to 
become units engaged in commercial production and 
operation which enjoy management autonomy, are 
accountable for their own profits and losses, and conduct 
self-development and -restriction. If all enterprise pro- 
duction and operational activities continue to be deter- 
mined by the government's economic administrative 
departments, then the enterprises will not be able to 
enter the markets, and their operational mechanisms will 
not be easily transformed. Hence, the government's 
economic administrative departments should change 
their functions as well as their methods of managing 
enterprises by unequivocally delegating decisionmaking 
powers to the enterprises and refraining from inter- 
vening directly in their production and operational 
activities. They should observe the principle of “carrying 
out effective macroeconomic control while relaxing 
microeconomic restrictions” by concentrating their 
efforts on doing a good job in planning, coordination, 
service, and supervision. In line with the provisions of 
the “regulations,” enterprises enjoy the right of posses- 
sion, utilization, and management according to law of 
properties. The rights of operation and control are 
entrusted to them by the state under the condition that 
the state maintains the right of ownership over the 
enterprises’ properties. 


The state should focus its management efforts on 
strengthening macroeconomic regulation and control as 
well as managing sectors; cultivating and perfecting the 
market system; bolstering the social insurance system; 
doing a good job in all kinds of undertakings designed to 
serve the enterprises; and satisfactorily carrying out all 
coordinated reforms in planning, investments, finance, 
tax collection, monetary affairs, prices, materials, com- 
modities, foreign trade, personnel, and capital and labor 
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which are related to the transformation of the enter- 
prises’ operational mechanism to create excellent condi- 
tions for invigorating enterprises. 


If the government’s economic administrative depart- 
ments are to do a good job in changing their functions, 
they should first of all emancipate their minds and 
transform their concepts. It is necessary to study in depth 
the important talks that Comrade Deng Xiaoping made 
during his southern tour as well as the spirit of the 
Political Bureau plenary session. We must also recognize 
the excellent situation in reform and opening up, con- 
sider efforts to bring the transformation of government 
functions to the superstructure where reform is inconsis- 
tent with the economic foundation taken from the high 
goal of further emancipating and promoting the produc- 
tive forces, and bolster awareness and initiative in 
changing government functions. Second, the govern- 
ment’s administrative departments should study the 
“regulations” well and digest the essence of their spirit, 
in particular, deepening their understanding of impor- 
tant principles such as the “separation of two powers,” 
the “separation of functions of government and enter- 
prises,” and of overcoming the influences of old habits. 
They should break away from conventions and quickly 
delegate powers to enterprises as provided for in the 
“regulations” to promote the transformation of the 
enterprises’ operational mechanisms as soon as possible. 
Third, it is necessary to clean up all existing policies and 
regulations and amend or abolish explicitly all of those 
that are inconsistent with the provisions of the “regula- 
tions” as soon as possible. Finally, it is necessary to draw 
up ways to implement the “regulations” by integrating 
them with regional and departmental conditions in order 
to ensure the thorough realization of the “regulations.” 


Daily Views Changes in Financial Structure 


#1K0511120192 Beijing RENMIN RIBAO in Chinese 
19 Oct 92 p 3 


[Report by Wu Xiaoling (0702 2556 7227): “China's 
Financial System Undergoes Tremendous Changes”’] 


[Text] Since reform and opening up, China's financial 
system has become an important component part for 
developing a socialist market economic system. By the 
end of March 1992, the balance of savings deposits of the 
state banks and rural credit cooperatives amounted to 
1,811.3 billion yuan, a |2-fold increase over 1978. The 
balance of all kinds of loans granted totaled 2,038 billion 
yuan, a 9-fold increase over 1978. 


The steady development of finance has ensured the high 
growth of the national economy under a low inflation 
rate. From 1978 to 1991, the price index of China's retail 
sales was 6 percent and the growth of the gross national 
product, 14.3 percent. 


A remarkable change in the financial structural reform is 
the change effected in China's financial organizations 
from administrative to financial enterprises. The special 
banks of the state have started to reform the financial 
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system characterized by eating from the big pot as well as 
the administrative-type operation system, to implement 
the profit retention system and the system separating 
profits from taxes, and to effect a transition to financial 
enterprises which operate independently, assume sole 
responsibility for profits and losses, undertake risks, and 
exercise self-restraint and development. 


With the development of various forms of credit, large 
numbers of financial organizations engaged in financial 
accommodation and all kinds of businesses have 
emerged. Apart from the establishment and restoration 
of five special banks and insurance companies over the 
past 13 years, a number of new national and regional 
commercial banks have been formed. By the end of 
1991, the country had 58,200 rural credit cooperatives, 
3,421 urban credit cooperatives, seven insurance corpo- 
rations with 3,060 branches, 377 trust investment cor- 
porations, 66 securities companies, 19 financial corpo- 
rations, and nine leasing companies. China's banking 
assets in 1978 accounted for 40 percent of the GNP. In 
1991, the gross banking product accounted for 113 
percent of the GNP. 


In addition, remarkable progress has been registered in 
direct financial accommodation and a banking market 
based on bond and trade lending has taken shape. Two 
stock exchanges have been established in Shanghai and 
Shenzhen to undergo stock exchange experiments. 


Prior to reform, China's main investor was the state, the 
collective sector was rarely involved, and individual 
investment was limited to housing. Now investors are 
diversified, and the amount of individual and collective 
investment has gradually increased. In 1990, investment 
by the public sector in fixed assets amounted to 81.9 
percent, which dropped to 65.7 percent in 1991. People 
started to invest in stock and bonds. By the end of 1991, 
the country issued 330 billion yuan of all kinds of 
negotiable securities, 7.5 billion yuan of stock, and 0.345 
billion yuan of B stocks. The volume of transactions at 
the Shanghai Stock Exchange alone from January to July 
1992 totaled 28.76 billion yuan, of which transactions in 
stocks amounted to 16.43 billion yuan. The people's 
sense of finance has increased remarkably. 


It has been reported that China will further accelerate the 
pace of financial structural reform and establish a secu- 
rities supervisory management committee to specially 
exercise Management over businesses in the securities 
market. The central bank will focus attention on exer- 
cising control over the supply of currency while the 
special banks will effect a change in operation mecha- 
nism and gradually become enterprises. The various 
financial organizations will extensively develop all kinds 
of businesses. 
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Shanghai Proposes State Assets Management 
System 


HK0111034992 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 1 Nov 92 p Il 


[Article by CHINA DAILY staff reporter: “New Man- 


agement System Proposed for State Assets”; from the 
“Shanghai Focus” section] 


[Text] The Shanghai municipal government is proposing 
a new management system for State assets. 


The system will separate ownership from management 
and will set up a special institution to manage assets, 
according to Yu Zichong, director of the Municipal State 
Assets Administration, which was set up early this year. 


The reform is aimed at granting more autonomy to 
State-run enterprises. It will also fully ensure the State's 
ownership of the enterprises as well as the integrity, 
efficiency and necessary increment of State assets. 


Shanghai's registration of State assets in State-run enter- 
prises, the first since 1949, has been carried out in the 
past two weeks. The process will be completed around 
the end of this month, according to Guo Jianfei, an 
official with the State Assets Administration. A simulta- 
neous registration drive is going on nationwide. The 
registration will allow a clear line to be drawn between 
State assets, collective assets and private assets. 


According to a rough estimate, State assets in State-run 
enterprises in Shanghai totals 54 billion yuan ($9.8 
billion). 


This registration will not cover administrative units or 
overseas businesses invested by local companies, 
according to Guo. Those enterprises will be registered 
next year. The administrative units occupy some 10 
percent of the State assets in the city. 


In the future, all State-run enterprises are expected to 
submit annual reports of State assets. 


Guo said that most real estate assets, which are not 
included this time, are likely to be registered in the 
future. 


Some 30 million yuan ($5.5 million) in State-owned 
shares in companies listed on the stock exchange were 
planned to be sold this year but only a part has been sold 
so far because of the plunging stock prices, according to 
Guo. 


Statistics Show Acceleration in Payroll Increase 


HK0411013492 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0832 GMT 15 Oct 92 


[Text] Beijing, 15 Oct (ZHONGGUO TONGXUN 
SHE)}—Statistics provided by the State Statistical 
Bureau show an accelerating rise in the total payroll of 
China's employees and workers. For the month of 
August, the country released a payroll worth 30.42 
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billion yuan, or 4.4 billion yuan more than that of the 
same period last year. This represents an increase of 16.9 
percent, 5.3 percentage points more than the growth rate 
for the same period last year, and 2 percent higher than 
the growth rate accumulated from January to July of this 
year. 


From January to August, the country released a payroll 
worth 227.84 billion yuan, which is 15.3 percent higher 
than that of the same period last year, and its growth rate 
was also faster than that for the same period last year, as 
well as from January to July of this year. 


Cash rewards and supplementary piece rate wages grew 
even faster. From January to August, cash rewards and 


supplementary piece rate wages accounted for 41.2 bil- 
lion yuan of the total payroll around the country, an 
increase of 23 percent over the same period last year, 
while its growth rate was also faster than that of the same 
period last year, and from January to July of this year. 


According to analysis, aside from the rise in the number 
of workers and employees and other influencing factors, 
the accelerating monthly rise in payroll may be attnb- 
uted principally to the following reasons: (1) As the 
economic situation improved further, many enterprises 
were able to honor wage increase commitments, and 
engage in a floating promotion system. (2) Organs and 
institutions raised their standard cash rewards and 
tenure subsidies. (3) Since the introduction of certain 
price reform measures since May of last year, all kinds of 
price subsidies have been increased. (4) Certain localities 
have introduced housing subsidies as a means to pro- 
mote reform of the housing system. 


Income, Spending Up Among Rural Residents 
HKOS11121092 Beijing CHINA DAILY in English $5 
Nov 92 pl 


{Report by staff reporter Xiao Xie: “Farmers Earn |2 
Percent More Than Last Year”) 


[Text] China's rural residents have earned more cash in 
the first nine months of this year compared with the 
same period last year—and they are spending more than 
ever before, a recent government report has revealed. 


The State Statistical Bureau said between January and 
September, rural Chinese earned an average per capita 
cash income of 543 yuan ($98), 58 yuan, or 12 percent, 
more than in the corresponding period in 1991. 


On the other hand, each farmer spent an average of 
175.8 yuan ($32) in cash on buying machinery and tools 
for farming as well as agricultural production materials 
such as chemical fertilizers and pesticides, which is 10 
percent more than last year. Each rural dweller also paid 
an average 319.5 yuan ($58) for living expenditures, a 
7.4 percent rise. 


This latest information came after the State Statistical 
Bureau conducted a nationwide sampling survey of 
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67,000 rural families from 29 provinces, autonomous 
regions and municipalities, excluding Tibet. 

The report attributed the steady growth of cash income 
of Chinese farmers to fast development of the rural 
collective economy and township enterprises, household 
sideline production, and farmers’ growing involvement 
in the service, building and transportation industries. 


During January-September, rural collective economies 
and township or village factories have contributed about 
58.8 yuan ($10.6) to each farmer, indicating a 19.6 
percent growth over the same period in 1991. This 
growth rate, which the bureau report says seems much 
larger than previous ones, occurred as the once-destitute 
Chinese rural industry has been continuously recovering 
since last year. 


The report says each farmer earned about 290.8 yuan 
($52) in cash in the first nine months by selling agricul- 
tural products and related by-products, representing a 
6.8 percent increase. 


Unfortunately, income gaps between farmers in different 
parts of the country have widened consideraby, the 
report says. 


In January-September, cash income reached 787.6 yuan 
($142) for each farmer in East China, 385.6 yuan ($69.6) 
more than in Central China and 400 yuan ($72) more 
than in West China, according to the report. Backward 
rural industries in West China should be blamed for this 
income imbalance. 

With their increasing incomes, Chinese farmers have 
spent more than before on education, medical care, 
transportation, telecommunications, electricity and 
housing. 

They also bought more expensive durable consumer 
goods such as refrigerators, motorcycles, colour TV sets 
and cameras. Their growth rates compared with the first 
nine months of last year ranged from about 30 percent to 
83 percent. 


State Council Circular on Housing for Teachers 


OW3110142892 Beijing XINHUA in English 1406 
GMT 31 Oct 92 


[Text] a October 31 (XINHUA)—China has set 
the objective of enabling primary and middle school 
teachers in urban areas to have an average living space of 
7.5 square meters per person by 1995 at the end of the 
eighth five-year plan period and all the teachers who are 
living in houses averaging three to four square meters per 
person will be improved. 


The goal was set in a circular issued recently by the 
General Office of the State Council, which urged all the 
places to accelerate the pace of solving the housing 
problems among urgan primary and middle school 
teachers. 
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This is part of the efforts by the government to lure the 
teachers, especially in primary and middle schools, to 
Stay on in their posts and attract more outstanding 
personnel to take up teaching posts. 


Due to housing shortage, many primary and middle 
school teachers want to find jobs in other areas and 
graduates of teachers’ universities and schools do not 
want to go to primary and middle schools to teach and it 
is difficult for normal schools to enrol students. 


The last ten years, China has invested nearly five billion 
yuan to build 21.11 millions square meters of housing for 
teachers. About 400,000 families have moved into new 
houses and a similar number of families have improved 
housing conditions. The floor space per capita has been 
expanded from 3.8 square meters in 1981 to 6.12 square 
meters. 


But, housing shortage still remains a serious problem. It 
was estimated that by the end of 1990, 370,000 families 
lived in very crowded conditions or need housing. 
Among them, 160,000 were waiting for houses and more 
than 200,000 needed larger houses. Besides, about 
60,000 young teachers had to postpone their marriages 
because there were no houses to live in. The per capita 
floor space for teachers is one square meter less com- 
pared with that of other urban residents. 


The document said that by the end of 1995 the average 
living space for teachers’ families in cities, except those 
in economically difficult provinces and autonomous 

should reach at least 7.5 square meters per 
person and all teachers who are waiting for housing 
should have houses to live and teachers whose average 
per capita housing space is less than three to four square 
meters should be improved. 


The document asked local governments to map out 
long-term plans and raise funds through all possible 
channels to build more houses for teachers. 


Beijing Promotes Development of Civil Aviation 


OW3110133892 Beijing XINHUA in English 1312 
GMT 31 Oct 92 


[Text] Beijing, October 31 (XINHUA)}—China will take 
measures to develop its civil aviation to keep pace with 
its expanding economy. 


Jiang Zhuping, director of the Civil Aviation Adminis- 
tration of China, said that the administration will put 
more effort into construction of ground facilities and the 
training of personnel. 


Local governments and foreign investors will be allowed 
to jointly build and manage airports together with the 
central government. 


He revealed that three airline groups will be organized in 
Beijing, Guangzhou and Shanghai. 


FBIS-CHI-92-215 
5 November 1992 


China's air transport capacity has been increasing at an 
average annual rate of 20 percent over the past dozen 


years. It is expected that civil aviation companies will 
achieve an air transportation volume of 4.15 billion 
ton/km this year or 30 percent more than last year. 


Attempts Made To Revive Handicraft Co-Op 
System 


HK0311025892 Beijing CHINA DAILY in English 3 
Nov 92 p 4 


[By staff reporter: “Co-Op System in Full Revival”} 


[Text] China is trying to revitalize the Gung Ho, a 
share-holding handicraft co-operative system that 
thrived in the 1930s but was suspended in early 50s amid 
the socialization movement, and is now seeking interna- 
tional aids for the programme. 

The revitalization drive came to the fore yesterday at a 
one-day symposium participated in by ihe Betjing-based 
International Committee for the Promotion of Chinese 
industrial Co-operatives (ICPCIC) and visiting members 
of International Committee of Producers and Artisans 
Co-operatives (CICOPA). 

The foreign visitors will discuss with their Chinese hosts 
such co-operation programmes as training cadres, tech- 
nology and experience exchanges and bilateral trade 
between co-operatives of different countries. They will 
also visit some ICPCIC-supported co-operatives set up 
three years ago. 


ICPCIC has established four experimental zones where 
30 industrial and credit co-operatives making various 
products have been started, with 1,900 members being 
both share-holders and workers. 


ICPCIC, founded in 1938 by Rewi Alley to unite unem- 
ployed workers and handicraftsmen into share-holding 
co-operatives, was replaced in 1952 by an official orga- 
nization in charge of collective businesses in all trades. It 
was restored in 1987 and joined CICOPA three years 
later. 


Economic, Trade Office on Recycling Resources 


OW0211143792 Beijing XINHUA Domestic Service in 
Chinese 0905 GMT 31 Oct 92 


[By Lu Yingming (0712 5391 2494), reporter for Central 
People’s Radio Network; and XINHUA reporter Zhang 
Rongda (1728 2837 1129)) 


[Text] Qingdao, 31 Oct (XINHUA)}—The four-day 
meeting that the State Council Economic and Trade 
Office recently sponsored in Qingdao for representatives 
from various regions and departments to discuss the 
comprehensive use of resources ended today. The repre- 
sentatives shared the views of Shi Wanpeng [4258 8001 
7720}, deputy director of the office, who said that the 
nation should seize the current opportunities and strive 
to use its resources more efficiently. 
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After several years of hard work, China has established a 
system of supervising the comprehensive use of 
resources. The state has gradualiy incorporated the com- 
prehensive use of resources into its macroscopic eco- 
nomic plan and drawn up some policies to encourage the 
comprehensive use of resources. The state has also built 
some demonstration facilities and designated | 1 cities to 
experiment with the comprehensive use of resources. 
The output value generated from reusing waste gas, 
waste water, and industrial residue grew from 3.05 
billion yuan in 1986 to 10.55 billion yuan in 1991, and 
the total value generated from recycling resources grew 
from 14 billion yuan in 1986 to 25 billion yuan in 1991. 
In addition to these economic benefits, the environment 
= society as a whole have also reaped noticeable 
ts. 


Although China has achieved significant success in using 
its resources in various ways, it has to deal with many 
pressing problems before it can achieve greater success in 
this area. Of the 600 million tonnes of solid industrial 
waste that industrial enterprises discharge each year, 
only 30 percent or so is recycled and reused; 27 percent 
of coal ash and less than 20 percent of gangue are reused. 
While China has a shortage of resources, the nation is 
wasting huge amounts of precious and usable resources 
and seriously polluting the environment. 


How to achieve more efficient use of resources? The 
meeting proposed: All government authorities must pro- 
vide stronger leadership over the comprehensive use of 
resources. They should provide more efi'cient coordina- 
tion, services, and supervision. Large and medium state 
enterprises should consider recycling resources as part of 
their efforts to reverse losses, increase profits, improve 
operations, improve economic efficiency, and control 
environmental pollution. The system of recycling 
resources should be restructured so enterprises can be 
encouraged to do so. Efforts should also be made to 
establish all types of markets for recycled goods, to 
encourage technological development, to accelerate 
bringing in foreign technology, and to promote techno- 
logical demonstrations so scientific and technological 
achievements can be turned into productive forces as 
quickly as possible and so the establishment and devel- 
opment of recycling industries can be expedited. 
Through restructuring, enterprises should establish self- 
restraint mechanisms, remove barriers between trade 
and between regions, and accelerate the process of 
forming lateral partnerships and operations. In the next 
several years, genuine efforts should be directed to 
broadening the use of such solid waste as coal ashes and 
gangue and to recycling renewable resources so China 
will achieve a major breakthrough and reach a higher 
level in using its resources in a comprehensive manner. 


Zhu Rongji, Zou Jiahua Greet Tianjin Seminar 


OW0211234492 Beijing XINHUA Domestic Service in 
Chinese 1351 GMT 2 Nov 92 


[By reporters Meng Zijun (1322 1311 0689) and Dou 
Heyi (4535 0678 5030)) 
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[Text] Tianjin, 2 Nov (XINHUA}—An international 
seminar on Tianjin’s economic development ceremoni- 
ously opened here today. 


Zhu Rongji and Zou Jiahua, both vice premiers of the 
State Council; Wang Binggian state councillor; Li Lan- 
qing, minister of foreign economic relations and trade; 
and Li Daoyu, China’s UN representative, each sent 
cables or letters to welcome the holding of the seminar. 


The seminar, which is jointly sponsored by the Tianjin 
municipal government, the World Bank, and the UN 
Development Program, is focusing on development and 
reform. It will address ways to transform the functions of 
governmental departments, set out major programs for 
establishing an appropriate industrial development 
strategy for Tianjin, review measures needed to make 
Tiz.jin’s industrial development part of China's overall 
industrial development plan, and discuss measures 
needed to enable Tianjin’s enterprise reform to play a 
leading role in the country. 


At the seminar’s opening ceremony, Tianjin Mayor Nie 
Bichu said: Compared with fast-developing cities in 
southern China, Tianjin’s development is not fast 
enough. The city’s economic development still faces 
some difficulties and problems. In particular, the struc- 
ture of its mainstay industry is not rational, and the 
management of many of its enterprises is rigid, out- 
moded, and lacks vitality, thereby preventing it from 
meeting the needs of developing a socialist market 
economy. He sincerely requested Chinese and foreign 
experts attending the seminar to offer their valuable 
opinions and strategies to resolve these problems. 


Attending the seminar are officials from the World Bank, 
the UN Development Program, and foreign embassies in 
China; leaders from concerned state and municipal 
departments; world-renowned economists; and represen- 
tatives of the financial community and of well-known 
enterprise groups, totalling over 130 people. 


Chen Junsheng Speaks at Livestock Farming 
Meeting 


OW3110213892 Beijing XINHUA Domestic Service in 
Chinese 0453 GMT 30 Oct 92 


[By RENMIN RIBAO reporter Ren Zhaoxin (0117 0340 
2946) and XINHUA reporter Liu Zhijie (0491 1807 
2638)) 


[Excerpts] Beijing, 30 Oct (XINHUA)—The rapid rise of 
agricultural areas’ straw-fed cow-breeding industry in 
China has promoted the development of the cow- 
breeding industry throughout the country, and a path has 
been discovered for developing a “grain-saving livestock 
and farming industry” with Chinese characteristics. At 
the just-ended second national discussion meeting on 
developing livestock farming industry in agricultural 
areas, State Councillor Chen Junsheng stressed that we 
must rely on the 14th party congress guidelines to speed 
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the pace of development of the livestock farming 
industry in China’s agricultural areas. [passage omitted] 


In his speech, State Councillor Chen Junsheng stated 
that using straw to feed cows can save animal feed grain; 
help solve the conflict of “the contest for grain between 
human and livestock” and “the contest for feed between 
pigs and cows”; increase the income of the peasants and 
allow some peasants to attain wealth before others; 
increase manure to enhance the organic content of soil, 
which will in turn increase the per unit area yield of 
grain; and eliminate environmental pollution problems 
caused by burning straw. Chen Junsheng stressed that 
the overall efficiency of using straw to feed cows is very 
significant, and it is a measure that serves several pur- 
poses. 


Investments Planned for Eastern Railway System 


OW0311133792 Beijing XINHUA in English 1313 
GMT 3 Nov 92 


{[Roundup: “Campaign Launched To Speed Up Eastern 
Railway Construction”) 


[Text] Beijing, November 3 (XINHUA)}—China will 
inject another 16 billion yuan in the coming three years 
to build major railway trunk lines in China's eastern 
provinces to update transportation in this area. 


According to the Ministry of Railways, China will con- 
centrate on the construction of the Beijing-Kowloon 
railway. Also listed at the top of the agenda are the 
double tracking of the Shanghai-Hangzhou and Hang- 
zhou-Nanchang lines and other important railway lines 
in the area. 


Economists and experts expect railway transportation 
capacity to rise by 30 percent if these projects are 
completed as scheduled, thus greatly improving railway 
distribution and speeding economic growth in the 
eastern provinces. 


The area, including Shanghai, Jiangsu, Zhejiang, Anhui, 
Jiangxi and Fujian, turns out one third of China's 
industrial and agricultural output value, making it one of 
the richest regions in China. 

However, the area’s railway lines make up only one tenth 
of the country’s total, with only 0.25 km of railway line 
per every 10,000 people, half the country’s average. The 
Pudong area in Shanghai, hot spot for foreign investment 
in eastern China, the northern part of Jiangsu Province 
and the adjoining parts of Fujian, Jiangxi and Guang- 
dong Province and the coastal areas along Zhejiang and 
Fujian are out of reach of trains. 


Intensified railway construction in eastern China since 
1985 has upped railway carrying capacity by 20 percent. 


But China’s accelerated economic development led by 
further reform and opening to the outside world has 
pushed the area’s railway transportation shortage into 
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the limelight. Experts estimate that the situation will 
become more serious if a fundamental response is not 


At present, railway transportation can meet only 50 
percent of the demand in eastern provinces, with some 
areas staying at 30 percent, according to the Ministry of 
Railways. 


In a recent officials from the ministry said that 
China has to spend some 410 million yuan every month 
as construction is to be launched at all major construc- 
tion sites scattered across the area. 


According to officials, all the projects must be 

in 39 months and laying the multiple track for the 
Hangzhou-Nanchang line must begin in 72 construction 
sites alone early next year. 


To speed up the construction, the lines will be built with 
investment from the central and local governments, and 
some with foreign investment. 


The construction of the Zhenjiang-Dagang line in 
Jiangsu Province has already begun. It will be put into 
operation next year. Deliberation on Shanghai's Pudong 
railway line continues and joint efforts will be mobilized 
in more construction sites in the area this month. 


New Coal Mine Goes Into Operation in Anhui 


OW0111135992 Beijing XINHUA in English 1340 
GMT | Nov 92 


[Text] Hefei, November | (XINHUA)—The Pansan coal 
mine of the Huainan coal mining administration, east 
China’s Anhui Province, passed the state technical 
appraisal and went into operation today. 
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With reserves of more than 900 million tons of coal, the 
mine has a service term of 129 years and will produce 
special coal for metallurgy, chemicals production and the 
power industry. 


The mine, with a designed annual production capacity of 
three million tons, is one of the state key projects and the 


largest in the country to go into operation this year. 
SIS GEnRY C Co Ta CaS Gee & CE 
ill 


Meanwhile, a coal cleaning plant, with an annual 
capacity of three million tons, also went into operation 
today, as an auxiliary project to the mine. 


Statistics show that China produced 1.08 billion tons of 
ae ee ee oe os Coe 
tons in 


Areas Along River Develop Market-Oriented 
Along River Develop 


OW0411045592 Beijing XINHUA in English 0327 
GMT 4 Nov 92 


a ——- November 4 (XINHUA)—Farmers living 
used to be flooded by the Yellow River 
(Huang Hel, including 13 counties in central China's 
Province, are now undertaking a market-oriented 
agricultural revolution. 
Before 1949 the areas were poverty-stricken due to 
frequent floods by the country’s second largest river. 


Since the founding of New China, money has been spent 
on flood protection for the grain and cotton production 
bases. Cropping has been expanded to include vegetables 
and flowers since the economic reforms started | 4 years 
nal 


County, one of the 13, ranked first in 
per capita income of rural residents. 


sone is Yanling County which has made 
flower growing as its economic base and become the top 
flower producer in north China. 
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East Region 


Fujian Party Secretary on Xiamen Development 


HK05 11053392 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1104 GMT 17 Oct 92 


[By Zhang Rongzhou (1728 2837 3166): “Xiamen To 
Become a ‘Hong Kong’ and a Prosperous Zone on the 
West Bank of the Strait in 20 Years—Interview With 
Chen Guangyi, Secretary of the Fujian Provincial CPC 
Committee”] 

[Text] Beijing, 17 Oct (ZHONGGUO XINWEN SHE)}— 
Guangdong, which borders Hong Kong and Macao, has 
achieved a great development in its economic life. Fujian 
is facing Taiwan across the strait. How will it speed up 
development? With this question, this reporter inter- 
viewed Chen Guangyi, secretary of the Fujian Provincial 
CPC Committee and delegate to the 14th CPC National 
Congress, who was staying in the Jingxi Hotel. 


Chen Guangyi said Hong Kong and Macao border on 
Guangdong, and they have very close relations in the 
economic field. But there are restrictions on the eco- 
nomic relations and trade between Fujian and Taiwan 
because they are still unable to have the “three 
exchanges” directly. Although nongovernmental trade 
has been developing rapidly, the Taiwanese authorities 
are still placing all kinds of restrictions on large-scale 
trade and direct trade and investment. Nevertheless, 
having the support of large numbers of Overseas Chinese 
and Taiwan compatriots and with its superiorities in 
seaports, mountains, and sea transportation, Fujian, one 
of the first provinces to begin reform and opening up, 
has achieved an overall growth in its economic strength 
over the past 14 years. Its GNP has increased at an 
average annual rate of 10.9 percent and reached more 
than 54.7 billion yuan last year, or more than | ,800 yuan 
per capita, which ranks the province | Ith in the nation, 
compared with 22d in 1978. The peasants’ net income 
has increased 15 percent annually, while that of city and 
town residents has increased | 3 percent. At present, the 
province is advancing from having adequate food and 
clothing toward the target of leading a relatively com- 
fortable life. It is predicted that the target of “quadru- 
pling the GNP” will be reached in two years. By the end 
of this century, Fujian's GNP will be increasing at an 
annual rate of 11 percent every year, so that it can be 
increased 800 percent at that time. It is expected that the 
GNP will be increased 800 percent again on that base by 
the year 2020. 


Referring to the development pattern, Chen Guangyi 
said: Fujian plans to make Xiamen take the lead to 
accelerate the development of the Jiulongjiang delta area 
and the Meizhouwan area. The Xiamen Special Eco- 
nomic Zone should implement the policies for develop- 
ment of a free port and build itself into a modern port 
city with industry as the main business, science and 
technology as the guide, and with a developed tertiary 
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industry. It should strive to build itself into a socialist 
“Hong Kong” within 20 years. 


In the development of the Jiulongjiang River mouth 
area, the main task is to speed up construction of the 
economic development zone in Zhangzhou (which is 
mainly invested by the China Merchants and Bank of 
China), to speed up construction of the seaport, and to 
promote t of the export-oriented economy. 
In the development of the Minjiang River mouth area, 
with Fuzhou’s opening as the basis and the construction 
of the Mawei economic and technological development 
zone and the Yuanhong development zone as the main 
task, two open corridors along the river and along the sea 
coast will be built, which will form an economic circle 
around the mouth of the Minjiang. The construction of 
Meizhou Bay will be supported by Quanzhou and 
Putian. The main task is to develop the harbor and some 
new-type industrial projects, so a comprehensive indus- 
trial port city will gradually take shape, with heavy 
industry, tourism, and the export commodity processing 
industry taking the lead. 


Chen Guangyi especially pointed out that the south- 
eastern Fujian area is an important window for pro- 
moting cross-strait economic cooperation and cultural 
exchange. With a number of special economic zones, 
economic and technological development zones, coastal 
open cities, and Taiwanese investment zones, it is 
Fujian’s most developed area and has some influences 
both at home and abroad. This area occupies an impor- 
tant position and is playing an important role in striving 
for the realization of “three direct exchanges” between 
both sides of the strait. Therefore, further efforts will be 
made to open up and develop the coastal areas in 
southeaster» — .n so that they may form a prosperous 
economic a the west bank of the strait. 


At present, the accumulated total of foreign funds intro- 
duced to this province has reached more than $6.56 
billion, of which more than $2.44 billion has actually 
been used, ranking the province second in the nation. 
The accumulated total of approved Taiwanese invi:'- 
ment has reached nearly $1.5 billion, of which more than 
$500 million has actually been used. The Taiwanese 
investment covers more than 10 trades in this province. 
Chen Guangyi said: To strengthen reform and shift onto 
the track of market economy as soon as possible, it is 
necessary to take some extraordinary measures to accel- 
erate the construction of highway, civil aviation, railway, 
port, power, and other basic projects, and to promote the 
development of large stretches of land and invite foreign 
cooperation in commercial projects. It is necessary to 
vigorously develop port industries, heavy and chemical 
industries, tourism, and entrepot trade, with new and 
high technologies and major pillar industries as the 
guide, and optimize the industrial structure. 

It was reported that the Wuyishan Airport extension 
project is already under construction, and the construc- 
tion of the Quanzhou-Xiamen section of the Fuzhou- 
Xiamen expressway will start very soon, within this year. 
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The state has approved the construction of the Changie 
Airport in Fuzhou. At the same time, the construction of 
some other iaajor projects is progressing smoothly. 


Jiangsu Appoints New Procuratorial Officials 


OW0411153392 Nanjing XINHUA RIBAO in Chinese 
28 Oct 92 p 1 


{“Namelist of Appointments and Removals Made by the 
Jiangsu Provincial People’s Congress Standing Committee™} 
[Text] Namelist of appointments and removals made by 
the Jiangsu Provincial People’s Congress Standing Com- 
mittee (adopted at the 30th session of the Seventh 
Jiangsu Provincial People’s Congress Standing Com- 
mittee on 27 October 1992). 

Wu Ruxin (0702 3067 0207) is appointed denviy chief 
procurator of the Jiangsu Provincial Higher People’s 
Procuratorate and member of the provincia! procurato- 
rial committee, and Zhou Lianlin is removed from the 
posts of deputy chief procurator of the Jiangsu Provin- 
cial Higher People’s Procuratorate and member of the 
provincial procuratorial committee. 


Chen Jinan (7115 4949 0589) and Chen Guixi (7115 
6311 1585) are appointed members of the Jiangsu Pro- 
vincial Higher People’s Procuratorate Procuratorial 
Committee. 

Chou Fengzhen (0719 7685 3791) and Yan Zhenhua 
{0719 2973 5478) are appointed procurators of the 
Jiangsu Provincial Higher People’s Procuratorate. 


Shandong Officials Attend Construction Ceremony 


OW3110141692 Beijing XINHUA Domestic Service in 
Chinese 1546 GMT 29 Oct 92 


[By reporter Xie Jing (6200 2417)] 


{Text} Jinan, 29 Oct (XINHUA)}—The construction of 
the Shandong Commercial Building, the tallest building 
in Shandong, officially commenced this morning. Jiang 
Chunyun, member of the CPC Central Committee Polit- 
ical Bureau and secretary of the Shandong Provincial 
Party Committee; Zhao Zhihao, governor of Shandong; 
and Guo Yuezai, vice minister of commerce, attended 
the ceremony to lay the foundation stone and cut the 
ribbon to start the construction. 


The building is located on the southern side of central 
Luoyuan Avenue, the broadest thoroughfare in Jinan. A 
large modern commercial building with commercial, 
trading, and recreational facilities, it will occupy 15,000 
square meters of land. The 48-story main building will be 
171 meters tall. The construction of the building, which 
requires a total investment of over 400 million yuan, is 
scheduled to be completed at the end of 1995. 
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Shandong Meeting on Torch Plan Celebrations 


SKOS5 11074292 Jinan People's Radio 
Network in Mandarin 2300 GMT 3 Nov 92 


[Text] At the preparatory meeting for the celebration 
activities marking the fifth anniversary of the Torch 
Plan's national implementation, it was learned that since 
the implementation in 1988 of the Torch Plan, which 
aims at developing high and new technology and pro- 
moting industrialization, our province ranks third in the 
entire country, having carried out 371 Torch Plan 
projects, of which 62 are state-level. These projects are 
characteristized by good economic efficiency, high profit 
and tax turnover rates from certain amounts of output 
value, and broad market prospects. After completion, 
these projects may produce an additional 6.3 billion 
yuan in output value and 1.8 billion yuan in profits and 
taxes. 


At present, our province has two state-level development 
zones—Jinan and Weihai—-and seven provincial-level 
development zones—Qingdao, Yantai, Weifang, Zibo, 
Zaozhuang, Jining, and Linyi. These nine high and new 
technology development zones have attained a prelimi- 
nary scale in construction and are expected to produce 2 
billion yuan in output value by the end of this year. 


The Torch Plan's implementation has promoted techno- 
logical progress among enterprises, raised the technolog- 
ical content of enterprises, readjusted the product mix, 
and laid a good foundation for changing the enterprise's 
operational mechanism and for entering the market 
economy. It was learned that the State Science and 
Technology Commission will hold a victory and com- 
mendatory rally next year in August at Beijing's Great 
Hall of the People to mark the fifth anniversary of the 
Torch Plan's implementation and the China Torch 
Plan's achievements. A high and new technology prod- 
ucts exhibition and sales fair will also be held along with 
propaganda-month activities to mark the fifth anniver- 
sary of the Torch Plan's implementation. 


Central-South Region 


Hubei CPC Secretary Meets Nonparty Persons 
HK0511085292 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 30 Oct 92 


[Excerpts] From 27 to 28 October, in Wuchang, the 
provincial party committee relayed the spirit of the 14th 
party congress to the people of various democratic 
parties, people in charge of relevant people's groups, and 
people without party affiliation in the province. The 
committee also earnestly solicited their opinions on the 
implementation of the congress’ spirit; and enthusiasti- 
cally discussed the plans for promoting Hubei's reform, 
opening up, and economic consiruction. 


Zhong Shuqiao, deputy provincial party secretary, pre- 
sided over the meeting. Guan Guangfu, provincial party 
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CPPCC and head of the provincial party committee 
united front work department, attended the meeting. 


The nonparty people participating in the meeting spent 
one day seriously listening to the provincial party com- 
mittee explanation concerning the 14th party congress’ 
spirit, studying Comrade Jiang Zemin's report to the 
Senin Gal Ue ciiiaad enea ond exantah om gant 
discussions. [passage omitted] 


(Shen Kechang), chairman of the provincial committee 
of the Committee of the Chinese Kuom- 
intang, suggested that when vigorously implementing the 
te ee ee 
our province should also explore the West, develop new 
markets in Xinjiang, and open up trade with the CIS; 
and this has bright prospects. 


ee ee Oe ee 
industry and commerce, pointed out that when we 
borrow the successful experience from the open coastal 
regions in our country to develop Hubei’s economy, we 
should adopt an all-position development method, and 
we should simultaneously develop state-run, collective, 
and private enterprises. He said that the individual, 
private, and foreign economies in our province are not 
too much, but too little, and that further their 
enthusiasm is conducive to socialist development. [pas- 
sage omitted] 


After listening to everyone's speech and frankly 

ideas with everyone, Guan Guangfu said: 
After listening to your experiences in learning from the 
spirit, your opinions, and your suggestions, | am greatly 
enlightened. This is a meeting for us to get together to 
study the congress’ spirit and discuss the great plans for 
expediting Hubei’s development. It is also an important 


meeting preparing for the provincial party committee 
plenary session, which will be held in mid- or late 


November. 


Guan Guangfu said that we must extensively learn from 
the 14th party congress’ documents. He said that we 
must deepen our understanding of the documents’ expo- 
sition on Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics, on the important 
guiding thought of unswervingly upholding the party's 
basic line for 100 years, and on building a socialist 
market economy, which is the latest exposition. We must 
also make efforts to popularize the great goals of building 
the party and the nation for 100 years, to look into the 
important links within the building of socialist market 
economy, to mobilize and organize the whole party and 
people to strengthen the patriotic united front in the new 
period, and to arrange huge resources and manpower to 
do Hubei’s matters well. 
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Guan Guangfu attached great importance to everyone's 
opinion and suggestion. He said: The provincial com- 
mittee will seriously study your ideas on Hubei's devel- 
opment strategy and on exploring the West, our province 


all-around manner. First, we must invigorate state-run 
and collective enterprises. Second, we must lift restrnic- 


committee says it is necessary {0 emancipate the mind; at 

present, I think we have not excessively emancipated the 

mind, but rather that we have not adequately done so, 

there are still many leftist ideas, and the upper 
hard 
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Sichuan Satellite Center Creates Development 


OW0511113592 Beijing XINHUA in English 1031 
GMT 5 Nov 92 


[Text] Chengdu, November 5 (XINHUA)}—Xichang city 
in Sichuan Province, southwest China, the country’s 
satellite launching center, has decided to set up three 
economic development zones dealing mainly with 


economy, the city has made policies to introduce new 
and high technologies, especially those of manufacturing 
ferrous and nonferrous metals, rare metals and rare- 
earth, to set up more public utilities and basic facilities 
of the city, and to develop real estate, finance, commerce 
and tourism. 


Such policies have been made mainly for encouraging 
foreign investment and capital from Hong Kong, Macao 
and Taiwan as well as overseas Chinese investment and 
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giving rewards to those who introduce investment, 
project programs, personnel with special skills and tal- 
ents and technologies. 

Shi Zhenhua, mayor of the city, said that Xichang is 
ready to cooperate with investors both from home and 
abroad for mutual benefits. 


The mayor also said that the city government will work 
out preferential policies and provide good services for 
investors in planning and management, the approving of 
projects, the leasing of land, the deduction of taxes, 
= supply, credit funds, transportation and energy 
supply. 


The city, rich in minerals, water, land, energy, forestry, 
agriculture and tourist resources, is now improving its 
investment environment by providing better transporta- 
tion, energy and communications facilities. 


Railways and highways extend throughout the city, 
among which the Chengdu-Kunming railway and the 
No. 108 Besjing-Kunming highway play important roles 
in the city’s transportation. 


Xichang Airport, which has the first rate facilities in the 
country and where various medium-sized and large and 
even huge planes can take off and land, has regular 
flights to some big cities in the country. 


The communications of the city have taken a step 
forward in recent years. An optical fiber communica- 
tions hub has been set up and telephones of the city are 
automatically operated and are able to be dialed directly 
to most cities in the world. 


The city is still making further efforts to promote its 
communications by increasing flights, opening new air 
routes and adding direct and express trains. 


North Region 


je Secretary Relays CPC Congress 
lines 


SK0511111592 Tianjin TIANJIN RIBAO in Chinese 24 
Oct 92 pp I, 4 


[Text] The 11th expanded plenary session of the fifth 
Tianjin Municipal CPC Committee was held at Tianjin 
Auditorium on the morning of 23 October. The session's 
participants relayed and studied the 14th CPC National 
Congress guidelines; stressed the necessity of immedi- 
ately embarking on an upsurge of studying, propagating, 
and implementing the congress guidelines among party 
members, cadres, and the masses throughout the munic- 
ipality; held high the great banner of building socialism 
with Chinese characteristics motivated by the congress 
guidelines; accelerated the pace of Tianjin’s reform, 
opening up, and modernization; and strived for new and 
even greater victories. 
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Nie Bichu, deputy secretary of the municipal party 
committee, presided over the session and relayed the 
important speech of Comrade Jiang Zemin. 


Tan Shaowen, secretary of the municipal party com- 
mittee, made a speech to relay and implement the 
congress guidelines. He dwelt on three issues: 1) The 
CPC National Congress is a congress with great and 
far-reaching significance; 2) Conscientiously study, 
propagate, and implement the congress guidelines; and 
eee er Oy oeeD aw eon en ean DOO 
mon 


Tan Shaowen said: The 14th CPC National Congress, 
which attracted worldwide attention, was successfully 
concluded. Shouldering the great trust of the 620,000 
party members and 9 million people throughout the 
municipality, the Tianjin delegation, composed of 45 
comrades, was greatly educated and inspired after 
attending this important congress of epoch-making sig- 
nificance. The 14th CPC National Congress was con- 
vened in a new situation in which the whole country was 
profoundly implementing the guidelines provided by 
Comrade Deng Xiaoping in important speeches made 
during his inspection tour of south China and in which 
China's reform, opening up, and modernization have 
entered a new stage. The subject of this congress was to 
follow the guidelines of Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
to conscientiously summarize the basic practice and the 
basic experiences over the past 14 years since the third 
plenary session of the 11th CPC Central Committee; 
firmly and unswervingly implement the party's basic 
line; make strategic dispositions for the foreseeable 
future; further emancipate minds; seize favorable oppor- 
tunities to accelerate the pace of reform, opening up, and 
modernization; and win even greater victories in the 
cause of building socialism with Chinese characteristics. 
The report made by Comrade Jiang Zemin on behalf of 
the 13th party Central Committee, which was examined 
and adopted by the 14th CPC National Congress is a 
document providing the schedule by which the whole 
party and the people throughout the country should be 
guided by to advance continuously. The congress also 
made major revisions in the party Constitution. This is 
of great significance in strengthening party building. The 
historical achievements scored by this congress include 
the definition of the guiding position of Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics in the whole party, the conclusion of 
persisting in the party's basic line of “one central task 
and two basic points” for 100 years, the reiteration of the 
ideological line of emancipating minds and seeking truth 
from facts, and the election of new central leading 
organs. This provided an important guarantee in polit- 
ical, ideological, and organizational lines for our winning 
even greater victories in the cause of building socialism 
with Chinese characteristics. As an important milestone 
in our party’s history, the 14th CPC National Congress’ 
convocation indicates that the whole party's under- 
standing of the theory of building socialism with Chinese 
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characteristics has reached a new stage; that the whole 
party’s understanding of the party's basic line of “one 
central task and two basic points” has attained a high 
degree of common understanding; and that our country’s 
reform, opening up, and modernization have attained a 
new stage of rapid development. 


Tan Shaowen relayed the congress’ grand occasion and 
major guidelines. He said: Comrade Jiang Zemin’s 
report gave a systematic exposition on Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics. This theory is the latest achievement in 
integrating Marxism with China's reality, the Marxism 
of contemporary China, and a powerful ideological 
weapon guiding us to accomplishing new historical tasks. 
We should persistently arm the entire party with Com- 
rade Deng Xiaoping’s theory on building socialism with 
Chinese characteristics. In studying Marxism- 
Leninism-Mao Zedong Thought, the focus is to study the 
theory on building socialism with Chinese characteris- 
tics. The report scientifically summarized the great prac- 
tice and basic experiences of the past 14 years and fully 
expounded the extreme importance of adherence to the 
party’s basic line without wavering for 100 years. The 
key to adhering to the party’s basic line without wavering 
lies in persistently taking economic construction as the 
central task, and at no time and under no circumstance 
should we deviate from this central task unless there is a 
large-scale invasion by foreign enemies. This is an 
unshakable party principle. The report arranged the 10 
tasks for China’s reform and construction for the 1990's, 
and the targets are grand and inspiring. The report 
defined the goal of China’s economic structural reform 
as establishment of the socialist market economy system. 
This represents another great emancipation of the 
party’s mind concerning the issues on planning and the 
market and another major breakthrough in the issues 
concerning the socialist economic theories. The report 
also forwarded the tasks and demands for strengthening 
party building and improving party leadership. 


Tan Shaowen emphasized: We should conscientiously 
study, publicize, and implement well the report’s guide- 
lines to the 14th CPC Congress. Through the congress, 
major principles have been laid down. The current 
crucial work is to implement them successfully. To 
implement the congress guidelines, we should first study 
well the congress’ documents. In studying the docu- 
ments, we should, above all, conscientiously study the 
report given by Comrade Jiang Zemin on behalf of the 
party Central Committee. This is our first task. Party 
committees at all levels must attach great importance to 
it, list it high in their agenda, and make realistic arrange- 
ments for it. 


Tan Shaowen pointed out: We should pay close attention 
to the work for the next two months. It remains very 
arduous for us to accomplish this year’s work and 
arrange next year’s well. We should take the endeavor to 
study and implement the congress guidelines as the 
powerful motivation and, while conscientiously studying 
and mastering the guidelines, uplift our spirit and seize 
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time to comprehensively fulfill this year’s tasks and to 
study and arrange next year’s work in line with the 
guidelines and new demands of the 14th CPC Congress. 
In the last two months of this year, our major task is to 
study, publicize, and implement well the congress guide- 
lines and promote Tianjin’s reform, opening up, and 
other work in line with reality. 


First, we should study and plan our economic work in 
line with the demand set forth in the report to the 14th 
CPC Congress for establishing the socialist market 
economy. We should adjust and deepen the economic 
structural reform in various fields to help the objective of 
establishing the socialist market economy. Focusing on 
this objective, departments charged with overall eco- 
nomic responsibilities should conscientiously change 
their functions, strengthen and improve macroeconomic 
regulation and control, allow enterprises decision- 
making power, and provide externa! conditions for 
enterprises to enter the market. Noneconomic depart- 
ments should continue upholding the guiding thought of 
subjecting themselves to and serving the central task of 
economic construction, focus on it, improve work, and 
strive to adapt themselves to and promote the establish- 
ment of the system of the socialist market economy. 


Second, we should continue efforts to reform, ensure 
that the reform measures which had been issued are in 
place, and promote economic development through 
deepening reform. It is necessary to comprehensively 
and conscientiously implement the State Council's “reg- 
ulations on changing the operational mechanism of the 
state industrial enterprises” one by one, implement each 
and every reform measure in all 125 industrial enter- 
prises that have carried out experimental reform, pay 
attention to summing up experience, and promote the 
work of all enterprises. We should firmly implement 
reforms in other aspects in line with the plans of the 
municipal party committee and government. In opening 
up to the outside world, in addition to making continued 
efforts to grasp foreign economic and trade work, the 
development zone and the free trade zone should pro- 
ceed from Tianjin’s reality, pay attention to the scale and 
level of the imported projects, promote the optimization 
of our municipality’s industrial structure, give impetus 
to technological progress, and stimulate the overall 
development. The 12 small development areas should 
attend to the building of infrastructure facilities, do a 
good job in inviting investments and importing projects, 
strive to carry out some projects with high starting 
points, and pay special attention to achieving good 
results in each and every tract of land we have devel- 


oped. 


Third, we should try by all possibile means to compre- 
hensively fulfill this year’s various economic tasks. Con- 
tinued efforts should be made to readjust and optimize 
the structures; raise quality and efficiency; actively open 
up and expand the sales market; produce more products 
that can find a ready market; strive to increase the 
production of products in short supply; seize the oppor- 
tunities of the New Year and the Spring Festival, during 
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which purchasing power will be high; and adopt various 
means to promote sales, reduce stockpiled goods, and 
accelerate the circulation of funds. Regarding unsalable 
products, we should resolutely restrict or stop their 
production in strict accordance with the plan. We should 
continue to step up our efforts to end deficits and 
increase profits. With regard to all industrial key projects 
under construction, the technological transformation 
projects and urban engineering projects, we should con- 
centrate efforts on fighting a battle to guarantee funds 
and the construction force and, on the premise of paying 
attention to the quality, and try by all possible means to 
expedite the rate. We should firmly and properly grasp 
the current agricultural production, do a good job in the 
purchase of farm and sideline products, and prepare for 
next year’s farming. This winter, we should strive to 
carry out more basic and supporting farmland and water 
conservancy capital construction projects. To guarantee 
the fulfillment of this year’s financial tasks, all units 
should make all-out efforts to fulfill the delivery task 
and, under this premise, strive for more loans. Mean- 
while, we should strictly control the spending of all 
administrative working funds, particularly hasty year- 
end spending. 

Fourth, we should properly arrange for the people's 
living during winter. Currently, we should make proper 
arrangements for the supply of winter commodities and 
sales service. This year, we should adopt measures to 
guarantee the accomplishment of 21 practical improve- 
ments for the living of urban and rural people and pay 
attention to solving the practical difficulties of some 
workers. We should ; ay close attention to households 
with particular difficulties and realistically guarantee 
that no worker will have difficulties in his living. Areas 
hit by the disasters of windstorm and tides should 
properly organize production and give social relief to 
disaster-affected masses with particular difficulties. 


Fifth, we should conscientiously prepare for the end- 
of-term elections of prefectures and counties and next 
year’s municipal party congress, people’s congress, and 
the Chinese People’s Political Consultative Conference 
session. 


Tan Shaowen said in conclusion: The 14th party con- 
gress, which is of great practical and profound historical 
significance, has strengthened our confidence in building 
socialism with Chinese characteristics and further 
defined the orientation of advance. It will greatly stim- 
ulate the enthusiasm for construction and creative spirit 
of the broad masses of party members and the people. 
Under the party Central Committee's leadership, let us 
rally more closely; enhance spirit; work hard; hold aloft 
the great banner of building socialism with Chinese 
characteristics; expedite Tianjin's pace in reform, 
opening up, and modernization construction; and strive 
for new and greater victory. 
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Over 700 people attended the session: members and 
alternate members of the municipal party committee; 
members of the municipal advisory commission; mem- 
bers of the municipal discipline inspection commission; 
members and alternate members of the party Central 
Committee; members of the Central Discipline Disci- 
pline Commission in Tianjin; members of the Tianjin 
National People’s Congress Standing Committee who 
are party members; party-member principal responsible 
comrades of departments, committees, offices, districts, 
counties, and bureaus; municipal-level veteran com- 
rades; and Tianjin delegates to the 14th party congress. 


Northeast Region 


Heilongjiang Congress Approves Personnel 
Changes 


SK05 11011292 Harbin HEILONGJIANG RIBAO in 
Chinese 27 Oct 92 pp 1, 3 


[Excerpt] The 29th Standing Committee meeting of the 
seventh Heilongjiang Provincial People’s Congress 
approved the following personnel appointments and 
removals on 26 October. 


Appointments: 


Yang Zhihai [2799 1807 3189] as vice governor of the 
provincial people’s government, 

Song Shihe [1345 1102 0678] as director of the provin- 
cial commission for restructuring the economy; 

Diao Wensheng [0431 2429 3932] as director of the 
provincial public health department; 

Zhang Yi [1728 3015] as director of the provincial 
supervision department. 


Removals: 


Xu Wenzheng as director of the provincial supervision 
department, 

Yang Guojun as director of the provincial Overseas 
Chinese Affairs Office. [passage omitted] 


Liaoning Discovers New Oil-Gas Deposits 


SK0511071292 Shenyang LIAONING RIBAO in 
Chinese 29 Oct 92 p 1 


[Summary] On 26 October, the oil prospecting team of 
Liaohe oilfield in Liaoning Province discovered a new 
oil-gas layer that is 15.8 meters thick at the Liaohai 
drilling well No. 18-1-1. It was discovered at the north 
shallow water of Liaodong Bay. The daily oil output of 
the new oil-gas layer is expected to be 384 cubic meters 
and the daily gas output is expected to be 39,590 cubic 
meters. It is the first high-yield oil-gas well discovered in 
the bay and the Liaohe oilfield has also discovered five 
other good oil deposits in the bay’s shallow water. 
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Reaction to Clinton Winning Presidential Race 


Li Teng-hui’s ‘Warmest Congratulations’ 
OW0411163192 Taipei CNA in English 1548 GMT 4 
Nov 92 


[Text] Taipei, Nov. 4 (CNA)}—President Li Teng-hui of 
the Republic of China [ROC] Wednesday congratulated 
Arkansas Governor Bill Clinton for his election to the 
presidency of the United States, and expressed hope that 
ROC-US relations will become even closer in the future. 


“Mrs. Li joins me in extending to you and Mrs. Clinton 
Our warmest congratulations,” President Li said in his 
congratulatory message, which would be conveyed to 
Mr. Clinton by ROC represenative in the United States 
Ding Mou-shih. 

Recalling their meeting in Taipei in September 1988, Li 
told the US president-elect, who had visited Taiwan four 
ee FS SES ORES OS GEE eS Gs 
uture.” 


The president said he also looks forward to “‘a continued 
cordial friendship between the peoples of our two coun- 
tries and even closer ROC-US ties in the years ahead.” 


On [words indistinct] government and [word indistinct], 
the president expressed his “heartfelt [words indistinct] 
on and appreciation for the remarkable achievements 
that the United States has made to promote peace and 
prosperity throughout the world in general and to main- 
tain security and stability in the Western Pacific region 
in particular.” 


“With your rich experience in public service, your elec- 
tion to the highest public office of the United States will 
assuredly continue to a greater enhancement of the 
well-being of the American people and to better under- 
standing and relationship between the United States and 
the rest of the world,” he said. 


Premier Hao Po-tsun said earlier in the day that the 
Republic of China sincerely congratulates Mr. Clinton 
and is firmly convinced that the Clinton-led US Govern- 
ment will continue its cooperation with the ROC. 


He said that Clinton’s reform [words indistinct] to 
reconstruct US economy and promote human nghts has 
wen him support from the American voters acd respect 
from free and democratic countries. 


With his mighty leadership, an expected early recovery 
of US economy will help stimulate world economy, Hao 
added [passage indistinct]. 


Close Ties With U.S. Expected 
OW0411160192 Taipei CNA in English 1521 GMT 4 
Nov 92 


{Text] Taipei, Nov. 4 (CNA}—The new US Governm- 
ment under Bill Clinton is expected to continue to 
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enhance its substantive relations with the Republic of 
China [ROC], Foreign Minister Chien Fu said 
Wednesday [4 November]. 


Chien made the comment after Clinton won the US 
presidential election. He also congratulated Clinton for 
his victory. 

During his campaigning, Clinton made known to the 
world his ideas about democracy movement of the world 
and the US economy, Chien said. The results of the 
election show that [words indistinct] has won the sup- 
port of the American voters. 


Clinton has pledged to [words indistinct] US economy 
and create more jobs, Chien said, adding that the ROC 
will cooperate with future US Government closely in this 
regard because only an economically strong United 
States can bring prosperity to the rest of the world. 


As to future US policy towards the ROC, Chien said that 
on the basis of current relations, both nations should 
make more efforts to thoroughly implement the Taiwan 
Relations Act, expand exchanges between them, upgrade 
the level of their contacts, and seek other ways to further 
improve their relations. 


Chien pointed out that the president-elect had four times 
visited the ROC during his [words indistinct] governor 
of the state of Arkansas, witnessing himself the progress 
and prosperity of the nation. 


He said said he believes the new US Government and 
President Clinton will contine to enhance substantive, 
mutually-beneficial relations with the ROC, and a new 
era for the Sino-US relations is also foreseeable. 


Clinton Called ‘Close Friend’ 


OW0411162192 Taipei CNA in English 1529 GMT 4 
Nov 92 


[Text] Taipei, Nov. 4 (CNA}—US President-Elect Bill 
Clinton has been a close friend of the Republic of China 
[ROC] on Taiwan, a ranking Foreign Ministry official 
said Wednesday [4 November]. 


Ouyang Jui-hsiung, director of the ministry’s Depart- 
ment of Information and Culture, said Clinton visited 
the ROC four times during his 12-year tenure as the 
governor of Arkansas and twice met the late President 
Chiang Ching-kuo, Ouyang said. 


During his first trip to the ROC on Taiwan in 1979, 
Clinton paid visits to then President Chiang Ching-kuo, 
Premier Sun Yian-hsuan, Economics Minister Chang 
Kuang-shih and Taiwan Governor Lin Fang-kang. 


In October, 1985, Clinton visited the ROC again as 
leader of an Arkansas state mission to celebrate the 
ROC’s National Day and to expand ecomomic and trade 
relations with the nation. 


He came to the ROC for the third time in [words 
indistinct] to take part in the 10th joint meeting of the 
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USA-ROC, ROC-USA Economic Councils. After the 
meeting, he called on President Chiang again and other 
ROC Government leaders. 

On his fourth trip to the ROC in September, 1988, 
Clinton congratulated President Li Ly for 
assuming the presidency and inspected the newly- 
established Arkansas state office in Taipei. 


Arkansas, which has been under the governorship of 
Clinton from 1979, was one of the American states 
which “buy American” missions from the ROC visited 
most frequently since 1978, Ouyang said. 


In witnessing the signing of an agreement on the ROC’s 
purchase of 50,000 tons of soybean from Arkansas in 
November, 1978, Clinton spoke highly of the ROC’s 
economic deviopment. He also expressed his apprecia- 
tion of the “buy American” mission for helping reduce 
trade [words indistinct] between the ROC and the 
United States. 


Expressing his welcome to the second ROC “buy Amer- 
ican mission” which visited Arkansas in April 1980, 
Clinton said that he found during his first trip to the 
ROC one year before that Taiwan was a potential market 
and no other countries in the world had purchased more 
farm product from Arkansas than the ROC. 


Clinton said that it was the “buy American” missions 
that had helped improve American people’s under- 
standing of the political and economic development 
taking place in Taiwan and thus enhanced their support 
for the ROC. 


In 1983, Arkansas state established sisterhood relation- 
ship with Taiwan Province, and the relations between 
the ROC and Arkansas became even closer. 


Ouyang predicted that based on the deep friendship 
between the ROC and Clinton, future Sino-US relations will 
become even better under the Clinton administration. 


No Immediate Effect on Economy Seen 


OW0511114392 Taipei CNA in English 0753 GMT 5 
Nov 92 


[Text] Taipei, Nov. 5 (CNA}—Democrat Bill Clinton's 
election as the 42nd president of the United States will 
not have any immediate effect on the slowing U.S. 
economy, experts said Wednesday [4 November]. 


Several advisers of the Council of Economic Planning 
and Development (CEPD) said the U.S. economy has 
become so weak that “even God is at the end of his 
resource to save it.” 


Lu Ming-jen, a CEPD adviser, said the global economy is 
now in a “long-term transition” because the collapse of 
the Soviet Union has cooled arms race between the East 
and the West, deeply shrinking the momentum for 
economic growth. 
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On the other hand, newly emerging locomotives Japan 
8 ee ee ee 
economy or embarassed by the burden of unification, Lu 
observed. 


In the United States, he noted, excessive defense and 
security spendings, plus the loss of its competitiveness 
and global recession, have made the U.S. economy 
almost beyond magic remedy. 


Yu Tsong-hsien and Hou Chia-chu, economists and also 
CEPD advisers, were of the opinion that only time can 
save the U.S. economy. “No economic measures can 


revitalize it immediately,” they said. 


The two scholars said that unless the U.S. makes a big 
breakthrough in science and technology, there is no hope 
of a speedy recovery. 

Clinton could swift defense investments to other public 
investment sectors, but it still takes time to reap a result, 
they said. [sentence as received] 


Liu Tai-ying said the fundamental way to save the U.S. 
economy is to boost productivity and to raise the savings 
rate. 

If Clinton follows the democratic party's tradition by 
stressing social welfare, the U.S. economy will further 
deteriorate, he warned. 

Economic Minister Hsiao Wan-chang predicted that the 
Clinton Administration will adopt stricter trade and 
economic policy, so that the U.S. market will not be so 
open as before. 


Hsiao urged the government and the business community to 
get ready for that prospect at least psychologically. 


No Concessions Made at Strait Groups Meeting 


OW0511113492 Taipei CNA in English 0737 GMT 5 
Nov 92 


[Text] Taipei, Nov. 5 (CNA)}—Taipei's chief delegate to 
a working-level talk with Peking said Thursday [5 
November] that he had not made any concessions to 
Peking delegates. 


Hsu Hui-you, a department director of the Straits 
Exchange Foundation (SEF), told the CNA in a tele- 
phone interview that he had spent several more days in 
Hong Kong after the Oct. 28-30 talks broke down. 


“This does not mean our side has been beseeching the 
other side to return to the negotiation table,” he said. 


Hsu was scheduled to leave Hong Kong at noon [local 
time] after a 10 a.m. deadline expired without any 
response from Peking’s Association for Relations Across 
the Straits [ARATS]. 


Hsu had been waiting for a possible reply from ARATS 
that both sides should resume talks immediately on 
document verification and lost registered mail, two main 
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“technical problems” facing Taiwan and the mainland of 
China as exchanges between them increase. 


Hsu will give a press conference at 5 p.m. at the Main- 
land Affairs Council, which oversees SEF operations. 


SEF and ARATS have each been authorized to handle 
cross-straits civilian affairs. 


Taipei Attends GATT Meeting as Observer 


OW0511113092 Taipei CNA in English 0746 GMT 5 
Nov 92 


[Text] Geneva, Nov. 5 (CNA)}—The Republic of China 
[ROC] for the first time attended a GATT (General 
Agreement on Tariffs and Trade) council meeting 
Wednesday [4 November] as an observer. 

Vice Economics Minister P.K. Chiang, who represented 
the nation in the meeting, issued a brief statement on the 
occasion. 


“We would like to take this opportunity to reiterate our 
willingness to pursue the free and open trade policies 
advocated by the GATT, and more important, to sup- 
port a strong multilateral trading system,” Chiang said. 


The ROC was allowed in the international free trade pro- 
motion organization under the name of “Separate Customs 
Territory of Taiwan, Penghu, Kinmen, and Matsu.” 


Chiang said he believes “these commitments will be 
further fulfilled through the increasing liberal formula- 
tion of our trade policies, and more specifically, through 
a number of trade measures we have taken since January 
1, 1990.” 


The GATT council has organized a working group to 
negotiate with the ROC on [word indistinct] member- 
ship on the world trade regulatory body. The first 
meeting will be held Friday. 


Li Receives South African, Irish Dignitaries 


OW0411085292 Taipei CNA in English 0743 GMT 4 
Nov 92 


[Text] Taipei, Nov. 4 (CNA}—President Li Teng-hui 
Tuesday [3 November] received South African Minister 
of Finance, Trade and Industry Derek Keys at the 
presidential office. 


Li welcomed Keys and his entourage to Taipei for the | 2th 
Republic of China [ROC}-South Africa economic coopera- 
tion conference, saying that the meeting will definitely help 
boost cooperation between the two countries. 


Keys conveyed the best wishes from President de Klerk 
to Li and told the ROC leader that Pretoria hopes to 
strengthen trade, economic and cultural ties with Taipei. 
He also emphasized South Africa's strong willingness to 
take part in construction programs in Taiwan's six-year 
national development plan. 
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In another audience Tuesday, Li received former Irish 
President Dr. Patrick J. Hillery and his wife. 

Li told Hillery that the Republic of China on Taiwan has 
been promoting economic internationalization and liberal- 
ization actively, and political reforms are also in high gear. 
Dr. Hillery and his wife arrived in Taipei last week for an 
eight-day visit. 


Taipei, Manila Agree To Develop Subic Bay 
OW0311225592 Taipei CNA in English 1529 GMT 3 
Nov 92 


[Text] Taipei, Nov. 3 (CNA}—The Governments of the 
Republic of China and the Philippines have agreed in 
principle to set up an ad hoc agency to develop an export 
processing zone in Subic Bay, the Philippines. 


This will be the first attempt by Taipei to develop an 
industrial park abroad. The government will establish a 
special agency to develop the 300-hectare zone in the 
Philippines, {words indistinct} Manila will set up one for 
the purpose. 


Philippine Vice Trade and Industry Minister Tomas 
Alcantara called on Economics Minister Hsiao Wan- 
chang Tuesday to exchange views on beefing up trade 
and economic cooperation between the two countnes. 


Hsiao told his guest that Manila must take measures to 
improve social order before foreign investors can be 
assured of safety in the southeast Asian country. 


Alcantara replied that the Philippine President Fidel 
Ramos attaches great importance to improving social 
order. 


The Manila Government has formed a task force on 
strengthening security measures for foreign busi- 
nessmen, he added. 


Finance Ministry Reports $7 Billion in Exports 


OW0511113392 Taipei CNA in English 0743 GMT § 
Nov 92 


[Text] Taipei, Nov. 5 (CNA}— The Republic of China 
[ROC] exported US$7.07 billion worth of goods in 
October, up 6.3 percent over a year ago, the Ministry of 
Finance reported Wednesday [4 November]. 


The United States, which absorbed US$2.7 billion or 
29.4 percent of the total shipments, remained the largest 
overseas conduit of Taiwan merchandise. Hong Kong 
came in second with US$1.38 billion, or 19.6 percent of 
the October export. 


Industrial products amounted to US$6.77 billion, 
accounting for 95.8 percent of the aggregate export in the 
month. The figure represented an advance of 6.6 percent 
if compared with the corresponding period of 1991. 
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Import meanwhile picked up 10 percent over the pre- 
ceding year to US$6.04 billion. Japan was the largest 
supplier to Taiwan with a sale of US$ 1.97 billion, or 32.5 
percent of the nation’s import. As the second largest 
supplier, the United States sold US$ 1.24 billion worth of 
products to Taiwan. 


During the !0 months ending in October, export stood at 
US$67.65 billion for an annual growth rate of 7.4 ircent. 
Import gained 13.5 percent to US$59.27 billion. 


Trade surplus from January through October was regis- 
tered at US$8.38 billion, a marked decline of 22.1 
percent over a year ago. 


TAIW 


Hong Kong 


Fear of ‘Trade War’ Due To Clinton Win Seen 


HK05 11042292 Hong Kong THE STANDARD in 
English 5 Nov 92 p 1 


[By Sandy Li and agencies] 

[Excerpt] Democrat Bill Clinton's victory has resur- 
rected fears of a major trade war that could cripple Hong 
Kong's economy. 


unconditional renewal of China's most-favoured-nation 
[MFN] trading status. 

Attaching conditions to China’s MFN status would raise 
the spectre of the trade war Beijing threatened during 
this year’s debate on the issue. In September, China said 
it would pull out of arms-control talks, cancel a US$130 
million order for American cars and end purchases of 
U.S. wheat if conditions were imposed. 


Mr Cheng, also the chairman of the Hong Kong General 
Chamber of Commerce, hoped Mr Clinton would be 
flexible enough so that a dialogue with China could 
continue. “I hope both sides make some compromise in 
the long term and avoid any further downturn in U.S.- 
Sino relations,” he said. 


China's sole response yesterday was a straightforward 
news report by Xinhua. The landslide win got a surpris- 
ingly warm welcome on the local bourse, with the blue- 
chip Hang Seng Index soaring 127 points once the 
deciding votes were reported at mid-morning. 


Mr Clinton, 46, was elected the 42nd U.S. president, 
ending |2 years of Republican rule in the White House 
and restoring one-party government in Washington. 
[passage omitted] 


Press Commentaries Discuss Patten Reform 
Package 


Paper Attacks Plan 


HK04 11094392 Hong Kong WEN WEI PO in Chinese 
25 Oct 92 p 11 


[Special commentary by Lin Chung-Hsiao (2651 0022 
2556): “Constitutional Package’ Lays the Root of Con- 
frontation and Turbulence”} 


[Text] Hong Kong Governor Patten’s policy address was 
entitled “Our Next Five Years—The Agenda for Hong 
Kong,” which shows that the British regard it as the 
administrative program for Hong Kong during the 
remaining five years of the transitional period and will 
try to extend this “agenda” to the years after 1997. 
However, as discerned from the “constitutional pack- 
age” in the policy address, the “agenda” is actually 
fraught with new danger—the “constitutional package” 


HONG KONG & MACAO 
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will lead to opposition, even confrontation, in the rela- 
tionship between Hong Kong's Executive and Legislative 
Councils and will lay down the roots of endless social 
and political disputes in Hong Kong. 

The Colonialists “Divide and Rule” 


To explain the point more clearly, we might as well first 
review the historical facts about British withdrawal from 
their colonies. 


After World War II, the British Empire declined at an 
accelerated pace and was forced to give up direct rule 
over some of its colonies. However, having had 100-200 
years of fond dreams about the “sun that never sets,” the 


maintain “British rule without the British.” To this end, 
it always adhered to a basic tactical idea—the practice of 
“divide and rule” in its former colonies, although the 
arrangements made in different colonies before with- 
drawal might not be exactly the same. 


How did it “divide and rule’? Judged by what the British 
did in its former colonies in Asia and Africa, its practice 
was nothing but to stir up disputes by artificially creating 
or expanding conflicts in the areas of territory, race, 
religion, politics, economics, culture, and so on. This 
practice is a reflection of the colonialists’ doomsday 
mentality of “leaving no peace in the places from which 
they withdrew.” What is more, they wished to manipvu- 
—' -_eceasassaainaiaaaies 
conflict. 


Let us leave aside other aspects for the moment and just 
discuss how they “divide and rule” politically. The 
habitual British practice is to accelerate the establish- 
ment of a “representative government,” transplant Brit- 
ish-style party politics, foster pro-British forces to con- 
tend with local nationalist forces, and let various factions 
contain each other to create a political situation which 
can easily be controlled by the British but handled with 
difficultly by local regimes. These decolonization poli- 
cies have left an endless scourge on former colonial 
countries in Asia and Africa, which is still an important 
cause for the unceasing turbulence and economic pov- 
erty and backwardness of some countries up to this day. 
People all over the world passed judgment on this a long 
time ago. 


The “Constitutional Package” Is To Create Turbulence 


Hong Kong's circumstances are different from those of 
former colonies which have gained independence, as 
there are no territorial disputes, racial conflicts, religious 
discrimination, cultural gaps, or other problems in Hong 
Kong. It is all the more important that, instead of 
becoming independent, Hong Kong will be returned to 
China on | July 1997 and become a special administra- 
tive region (SAR) under the central government's juris- 
diction. The Basic Law stipulates that after China 
resumes sovereignty over Hong Kong, it will practice 
“one country, two systems,” under which Hong Kong 
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will be ruled by Hong Kong people with Hong Kong 
patriots as the main body, while the chief executive and 


the principal officials of the administrative organs will 
be appointed by the central government. All this has 
made it difficult for those who had attempted to main- 
tain colonialist influence to contro! the administration of 
the SAR government. Therefore, they have placed their 
hopes for “divide and rule” on creating fission and 
confrontation in the Executive and Legislative Councils, 
with most attention focused on the latter. 


The Executive and Legislative Councils are the Hong 
Kong governor’s advisory organs in Hong Kong's polit- 
ical structure. Although they have no actual policy- 
making powers, the pattern and operational mode of 
mutual coordination and restraint between the two 
councils are conducive to safeguarding the executive-led 
structure and enhancing administrative efficiency. 
Hence, to ensure Hong Kong's smooth transition, the 
Basic Law has stipulated a democratic system after 1997, 
which will proceed in an orderly and deliberate way and 
conform to conditions in Hong Kong. At the same time, 
it has retained the effective portion of the original 
political structure to facilitate the convergence of Hong 
Kong's political structure with the Basic Law, as well as 
harmonious cooperation between various departments 
in the future SAR political structure. There was a con- 
sensus between China and Britain on these arrangements 
a long time ago, and the British side also made commit- 
ments on them with which most of Hong Kong's political 
figures were satisfied and for which public servants also 
felt relieved. 


Nevertheless, Patten has acted in a diametrically oppo- 
site way only three months aficr he took office. Showing 
no consideration for Sino-British cooperation and 
regarding Hong Kong's political structure as a trifling 
matter, Patten violated a series of relevant guidelines in 
the Sino-British Joint Declaration and the Basic Law by 
intending to “perform a big operation” on Hong Kong's 
political structure. The “constitutional package” he 
advanced is in essence a package which craves nothing 
less than political disputes and social chaos in Hong 
Kong. 


The Three “Battlefields” of Political Confrontation 


This package has deployed future political fission and 
confrontation on three “battlefields”: 1) between the 
Legislative and the Executive Councils; 2) between the 
Legislative Council [Legco] and the executive organs; 
and 3) within Legco itself. In all the above battlefields, 
the “leading role” will be played by Legco. Let us see 
how Patten’s “constitutional package’ has been 
deployed on three “battlefields.” 


First, regarding the relationship between the Executive 
and Legislative Councils, the package sets forth the 
complete separation of the two councils, which changes 
the pattern in which some members of one council are 
concurrently members of the other. By so doing, the two 
councils will confront each other and act independently 
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and defiantly. Patten said the reason for separating the 
two councils is that confidentiality and collective respon- 
sibility are seen as too onerous a burden for some Legco 
members, and that political parties and groups will be 
free to develop their programs and platforms without 
constraints. The above remarks show that the purpose of 
separating the two councils is to let some people in Legco 
put on a rival show against the Executive Council [Exco] 
“freely” without “burden” and “constraint.” This will 
enable them to exercise their confrontational role even 
better than if they were admitted to Exco. 


Second, regarding the relationship between Legco and 
the government's administrative departments, the 
package has changed the structure and functions of 
Legco and stipulates that Legco “will have the indepen- 
dence and clear management of its own affairs,” with 
powers to develop its own committee structure and 
propose, revise, examine, veto, or adopt bills, which is 
similar to the parliamentary “independent political 
entity” in Western countries. The package also entrusts 
Legco with the nght of summons [chuan zhao quan 0278 
0664 2938] and places the head of the executive and 
administrative departments under Legco supervision in 
a bid to elevate Legco’s status and diminish the powers 
of the executive. What is more, Patten proposed to 
establish a government-Legco committee to enable 
Legco to intervene directly in policy decisions and gov- 
ernment administration. As a result, some parties’ or 
groups’ members will probably take advantage of this 
“super Legco” tc obstinately oppose the government. 


Meanwhile, Patten also changed the elections to the 
district board, municipal council, and regional council, 
which are to have all seats directly elected, turned them 
into organs of a political power, and set up a legislative- 
led structure from top to bottom. This will probably lead 
to a situation in which they will antagonize the admin- 
istrative departments at all levels in every way. 


Third, regarding relationships within Legco, Patten 
advocates setting up various permanent committees 
which will be “councils within the council.” As they have 
the absolute power to decide on various proposals, once 
they are controlled by certain parties or groups, they will 
stand in the way or turn down proposals put forth by the 
government or other members proceeding from their 
private interests or their likes and dislikes. This will run 
counter to the principle of fair and even participation in 
public affairs and will intensify contradictions. As for the 
government-Legco committee, Patten even classified 
Legco members into different grades and placed the 
committee above all other members to split them. In his 
“constitutional package,” Patten devoted himself to 
transplanting British-style party politics into the Legco 
and letting political parties share the booty and attack 
others who have different views, thus providing a new 
“battlefield” for the “street fighters.” 


In short, if Patten’s “constitutional package” 1s carried 
out and extended after 1997, there will be no peace in 
Hong Kong's political arena. British newspapers claimed 
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people is that Patten has made major changes in the 
changes, and has disrupted stability. What on earth is he 


by Hong Kong people” by intieect domiastion with a 


If tha: is the case, then Patten has completely miscalcu- 
lated the situation. May we offer a piece of advice: Do 
not underestimate the Chinese Government's determi- 
nation to resume its sovereignty over and to practice the 
Basic Law in Hong Kong, and do not underestimate the 
Hong Kong people's patriotic spirit and solidarity. If he 
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wants to cling obstinately to his own ways, he will only 
bring disgrace and ruin upon himself in the end. 


Patten Urged To ‘Give Up’ 


HK0511120292 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 5 Nov 92 p 1 


[“Commentary on Hong Kong” by A Bing (7093 3521): 
“He Who Caused the Dispute Is the Only One To 
Resolve It”) 


[Text] The seven documents on the issue of Hong Kong's 
constitutional structure have been made known to the 
public by China and Britain. Facts written in black and 
white clearly show that in his “constitutional package,” 
nn en ee 


and that “China did not include these proposals (refer- 
ring to the five principles for the election committee) in 
the Basic Law.” 


is the Basic Law of Great Britain and he, Chris Patten, 
can change whatever he wants to change and in any wa 
at alli map ing ob Patten has made, which 
against common sense, is that he has forgotten that the 
Zetia of Go feake Law bo 0 punt tatienal elite of 
China. Only in view of Hong Kong's history and present 
status is the Chinese Government wi'ling to listen to the 
British side's opinions. All those ideas which are reason- 
able and conducive to Hong Kong's smooth transition 
have been taken into serious consideration by the Basic 
Law drafting committee and have been fully absorbed. 


Chris Patten tried to cover up the truth. This is not the 
honest attitude someone in political circles should take. 
As a result, things will inevitably go contrary to his 
wishes. From the seven documents which have been 
made known to the public, we can easily see that before 
the final decision was made on the Basic Law, the 
Chinese side showed great sincerity in seeking coopera- 
tion with the British side and achieving a common 
understanding between both sides. On the two major 
differences between the sides on the number of seats for 
direct election and the formation of the election com- 
mittee, the British side’s opinions were absorbed. The 
British side’s proposals and demands were all fully 
reflected by the Basic Law, so long as a common under- 
standing could be reached between both sides. This even 
includes the main parts of the five principles for the 
election committee, which were forwarded by the British 


UK Calls Off Hong Kong Military Exercise 


GMT 5 Nov 92 
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Macao 


Governor Meets With Journalists From Beijing 


OW0311145292 Beijing XINHUA in English 1442 
GMT 3 Nov 92 


[Text] Macao, November 3 (XINHUA)}—Macao Gov- 
ernor Vasco Joaquim Rocha Vicira met and had a 
friendly talk with a delegation of journalists from Beijing 
at the Government House this ‘ 


The governor expressed the belief that Sino-Portuguese 
friendship and cooperation will develop continuously as 
they have been set up on the basis of mutual respect and 
mutual understanding. 


Speaking highly of the concept of “one country, two 
systems,” the governor said the transition is progressing 
in the spirit of the Sino-Portuguese Joint Declaration. 
Therefore, he said, Macao can enjoy social stability, 
economic growth and a bright future. 


The journalists from the XINHUA NEWS AGENCY, 
the PEOPLE'S DAILY, OUTLOOK WEEKLY, CHINA 
DAILY and LEGAL NEWS arrived here on October 29 
as guests of Dr. Antonio Manuel Salavessa da Costa, 
undersecretary for information services, tourism and 
culture. 
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